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FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426

October 12, 2004

In Reply Refer To:
Florida Gas Transmission Company
Docket No. RP04-337-001

Florida Gas Transmission Company
1331 Lamar Street, Suite 650

P.O. Box 4657 (77210-4657)
Houston, TX 77010

Attention:  Blair Lichtenwalter
Manager, Rates & Tariffs

Reference: Fuel Reimbursement Charge Percentage Compliance Filing
Dear Mr. Lichtenwalter:

1. On July 30, 2004, Florida Gas Transmission Company (FGT) filed an explanation
and numerical support for the proposed increase in its Fuel Reimbursement Charge
Percentage (FRCP) to comply with the Commission’s order in this proceeding issued on
July 15, 2004." The Commission finds the explanation and support to be adequate and,
therefore, finds that the filing complies with the July 15, 2004 Order. This order benefits
the public interest by ensuring a complete review of whether the proposed FRCP is just
and reasonable and not unduly discriminatory.

Notice, Interventions, and Protests

2. Notice of the referenced filing was issued on August 3, 2004, with comments,
protests, or interventions due on or before August 11, 2004, as provided in section
154.210 of the Commission’s regulations (18 C.F.R. § 154.210 (2004)). Pursuant to Rule
214 (18 C.F.R. § 385.214 (2004)), all timely motions to intervene are granted and any
motions to intervene out-of-time are granted as of the date of this order. No protests or
interventions were filed.

'Florida Gas Transmission Company, 108 FERC § 61,067 (2004) (July 15, 2004
Order).
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Background

3. On June 18, 2004, in Docket No. RP04-337-000, FGT filed revised tariff sheets to
reflect a proposed 0.50 percent flex adjustment increase in its FRCP to become effective

on July 1, 2004, resulting in a proposed effective FRCP of 3.50 percent.” Florida Power

and Light Company protested FGT’s proposed increase in the FRCP.,

4, The Commission stated in its July 15, 2004 Order that FGT did not provide an
adequate explanation in its filing for the higher fuel usage on its system since the
Commission’s last approved flex adjustment, and that FGT did not provide the
underlying support for its calculation of the flex adjustment percentage increase. The
Commission directed FGT to provide this information and support within 15 days of the
date of this order. The Commission accepted and suspended the tariff sheets listed in the
Appendix to become effective on July 1, 2004, subject to refund and conditions and
further review.

Discussion

5. On July 30, 2004, FGT filed an explanation and numerical support for the 0.50
percent flex adjustment increase to comply with the July 15, 2004 Order. According to
FGT, its peak throughput and fuel consumption for the Summer Period (April through
September) occurs during June, July, and August due to the electric generation
requirements of air conditioning loads. Attachment 1 of the filing shows that the seven-
day average of fuel usage as a percent of deliveries for the week ending June 15, 2004
was 3.53 percent. FGT states that it anticipates the average to continue at approximately
3.50 percent during July. The Commission finds this explanation adequately supports the
proposed 0.50 percent flex adjustment increase and, therefore, accepts the filing as in
compliance with the July 15, 2004 Order.

By direction of the Commission.

Linda Mitry,
Acting Secretary.

2 pursuant to section 27 of its General Terms and Conditions, FGT’s FRCP is
designed to recover fuel costs and is the sum of the “Base FRCP” and any flex
adjustments. FGT files a new Base FRCP semi-annually to be effective for the Summer
Period (April through September) on April 1, and for the Winter Period on October 1 of
each year, and can adjust the Base FRCP by a positive or negative flex adjustment of up
to 0.5 percent.



