UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Before Commissioners: Pat Wood, Ill, Chairman;
Nora Mead Brownell, Joseph T. Kelliher,
and Suedeen G. Kelly.

Allegheny Power System Operating Companies: Docket Nos. ER04-156-000
Monongahela Power Company, Potomac Edison ER04-156-001
Company, and West Penn Power Company, All ER04-156-002
d/b/a Allegheny Power; PHI Operating Companies: ER04-156-003
Potomac Electric Power Company, Delmarva ERO04-156-004
Power & Light Company, and Atlantic City

Electric Company; Baltimore Gas and Electric EL04-41-000
Company; Jersey Central Power & Light Company; EL04-41-001
Metropolitan Edison Company; PECO Energy EL04-41-002
Company; Pennsylvania Electric Company; PPL

Electric Utilities Corporation; Public Service Electric and Gas (Consolidated)
Company; Rockland Electric Company; and

UGI Utilities, Inc.

Allegheny Power System Operating Companies; Docket No. RT01-10-000

Monongahela Power Company, Potomac Edison
Company, and West Penn Power Company,
All d/b/a Allegheny Power

PJM Interconnection, LLC Docket No. RT01-98-000

ORDER ACCEPTING SETTLEMENT AGREEMENT
(Issued August 9, 2004)

1. On May 26, 2004, the applicants PJM Transmission Owners filed an uncontested
settlement agreement. The agreement withdraws the filing that gave rise to this
proceeding. The Commission Trial Staff and the Joint Consumer Advocates, consisting
of the Pennsylvania Office of Consumer Advocate, the Maryland Office of People’s
Counsel, the Ohio Office of Consumers’ Counsel, the Consumer Advocate Division of
the Public Service Commission of West Virginia, the Office of People’s Counsel for the
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District of Columbia and the Delaware Public Advocate support the settlement
agreement. No other comments were filed. On June 17, 2004, the Presiding
Administrative Law Judge certified the settlement as uncontested.

2. As recommended by the Presiding Administrative Law Judge, the PJIM TOs must
submit a replacement sheet in their tariffs consistent with Order No. 614. The PJIM TOs
are directed to replace the existing tariff sheets in Schedule 12A with a blank sheet,
containing a reservation, in anticipation of a January 2005 filing, within 15 days of the
date of issuance of this order.

3. The subject settlement is in the public interest and is hereby accepted. The
Commission’s approval of this settlement does not constitute approval of, or precedent
regarding, any principle or issue in this proceeding.

4. Schedule 12A of the PJIM OATT is deemed withdrawn, effective January 5, 2004.
The PJM Transmission Owners’ February 2, 2004 compliance filing currently pending in
Docket No. ER04-156-003 is moot. No amounts have been collected under Schedule
12A. Accordingly, no refunds are required. Docket Nos. ER04-156-000, ER04-156-001,
ER04-156-003 and EL04-41-000 are hereby terminated.

5. Requests for rehearing of the Commission's January 2, 2004 and January 16, 2004
Orders in the instant proceeding are currently pending in Docket Nos. ER04-156-002 and
EL04-41-001, and in Docket Nos. ER04-156-004 and EL04-41-002, respectively. All
such pending rehearing requests are deemed withdrawn and the associated dockets are
terminated.

By the Commission.
(SEAL)

Linda Mitry,
Acting Secretary.



