FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426

July 10, 2003

In Reply Refer To:

Docket Nos. ER02-199-000,
ER02-218-000, ER02-219-000,
ER02-220-000, ER02-221-000,
ER02-222-000, ER02-223-000,
ER02-224-000, ER02-225-000,
ER02-226-000, ER02-227-000,
ER02-228-000, ER02-229-000,
ER02-230-000, ER02-498-000,
ER02-788-000, EL02-50-000
EL03-46-000, ER03-119-000,
ER03-120-000, ER03-121-000,
ER03-122-000, ER03-123-000,
ER03-124-000, ER03-125-000,
ER03-126-000, ER03-127-000,
ER03-128-000, ER03-129-000,
ER03-130-000, ER03-131-000,
ER03-135-000, ER03-136-000

Southern Company Services, Inc.
Attn: Dan H. McCrary, Esq.
Attorney for Southern Company Services, Inc.
Balch & Bingham LLP
1710 Sixth Avenue North
Birmingham, Alabama 35203

Dear Mr. McCrary:

1. On April 30, 2003, you filed an Offer of Settlement in the above-referenced
dockets. On May 20, 2003, Commission Trial Staff submitted comments in support of
the settlement. Also, on May 30, 2003, you filed reply comments on the settlement. On
June 2, 2003, the Presiding Administrative Law Judge certified the settlement to the
Commission as uncontested.

2. The subject settlement is in the public interest and is hereby approved. In addition,
the revised rate schedule sheets submitted as part of the settlement are in compliance with
Order No. 614 (FERC Statutes and Regulations 4 31,096 (2001)) and are accepted for
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filing as designated in Docket No. ER02-199-000. The Commission’s approval of this
settlement does not constitute approval of, or precedent regarding, any principle or issue
in this proceeding. The Commission retains the right to investigate the rates, terms, and
conditions under the just and reasonable and not unduly discriminatory or preferential
standard of Section 206 of the Federal Power Act, 16 U.S.C. § 824e (2002).

3. Since the terms of the settlement provide for the settlement rates to become
effective in the future and do not otherwise entail the prior collection of any amounts in
excess of the rates established under the settlement, Southern Companies are not required
to file a refund compliance report with this Commission.

4. This letter order terminates Docket Nos. ER02-199-000, ER02-218-000, ER02-
219-000, ER02-220-000, ER02-221-000, ER02-222-000, ER02-223-000, ER02-224-000,
ER02-225-000, ER02-226-000, ER02-227-000, ER02-228-000, ER02-229-000, ER02-
230-000, ER02-498-000, ER02-788-000, EL02-50-000, EL03-46-000, ER03-119-000,
ER03-120-000, ER03-121-000, ER03-122-000, ER03-123-000, ER03-124-000, ER03-
125-000, ER03-126-000, ER03-127-000, ER03-128-000, ER03-129-000, ER03-130-000,
ER03-131-000, ER03-135-000, and ER03-136-000.

By direction of the Commission.

Linda Mitry,
Acting Secretary.

cc:  All parties

Kendal C. Bowman

Progress Energy Services Company
PO Box 1551

Raleigh, NC 27602-1551

Peter K. Matt

David M. Connelly

Bruder, Gentile & Marcoux, LLP
1100 New York Ave NW
Washington, DC 20005-3934



