SOUTHWEST GAS STORAGE COMPANY

Statement of Income and Retained Eamnings
Twelve Months Ended Apsif 30. 2007

[Unaudited)
Line
No. Description Amount
(a)
Utllity Operaling Intome:
H Operating Revenues $ 45,972,801
Qperating Expenses
Z Operation Expenses 5,555 678
3 Mainterance Expenses 423.408
4 Depreciation Expenses 5,347,963
5 Depreciation Expense for Asset Retirement Costs -
6 Amprizalion and Depletion of Liility Flant 89.568
7 Amortizalion of Bty Plant Acu Adjustment -
8 Armorlization of Propery Losses. Linrecovered Plant and Reg Study Cot -
9 Amonization of Conversion Expenses -
10 Regiiatory Debits 2,244,736
11 {Less) Regutatory Credits 662.625
12 Taxas Other Than [ncome Taxes 3,301,352
13 Income Taxes - Feder 12.127.000
14 « Other 1,770,000
15 Provision for Deferred Income Taxes {2,457,600)
16 {Less) Provision for Deferred Income Taxes-Cr -
i Investment Tax Credit Adjustment-het -
18 (L.ess) Saine from Disposition of Ukility Plant -
19 Losses from Disposition of Utility Plant -
20 {Lees) Gains from Disposition of Allowances -
21 Losses from Disposition of Allowances -
22 Accretion Expense -
23 Totat Ulllity Operaling Expanses 27,740,072
24 Net Utility Operafing income 18,232,819
Olker Income and Deductions:
Other income
Nonutility Operaling income
25 Reverues from Merchandising, -Jobbing and Conlrad Work -
{Less} Costs and Expenses of Merchandising. Jobbing
26 ant Conlract Work -
27 Revenues from Nonutility Operations -
28 {Less) Expenses of Nonutility Operalions -
24 Nonoperating Renlal Income -
30 Equity in Earnings of Subsidiary Companles -
N Inerest and Dividend income 1.334
32 Allowance for Other Funds Used Buring Construction 58,248
a3z tMiscellaneous Nonoperating income 34.657
34 Gain or: Disposition of Proparly -
35 Tolal Other income 82,239
Other Income Deductions
36 Loss on Disposition of Property -
37 Miscellaneous Amortization 6,468
38 Donations -
39 Life Insurance -
40 Penalties .
41 Expenditeres for Certain Civic. Politica! and Relaled Aclivities B
42 Other Deductions -
43 Teotal Other Income Deductions 6,488

(See Notes to Financiai Statements - STATEMENT L)
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SOUTHWEST GAS STORAGE COMPANY

Statenent of Income and Retainsd Earnings
Twelve Months Ended April 30, 2007

{Unaudiled)
Line
No, Descrplion Amount
{a)
Taxes Applicable to Othar Income and Deductions
44 Taxes Other Than Incoma Taxes -
45 Income Taxes ~ Federal (389,000)
46 « Diher (63.000)
47 Provision for Deferred Income Taxes 484,000
a8 {Less) Provision for Deferred incoms Taxes - Credil -
49 Investment Tax Credit Adjustments-Net -
50 {Less} investment Tax Credits -
51 Total Taxes on Other income and Deductions 32,000
52 Nat Other lacome ang Deductions 53,770
Interest Charges:
53 interest on Long-Term Debt -
54 Ampriization of Debt Discous! and Expense -
55 Amorizalion of Loss on Reacquired Debt -
56 ({Less} Amaosization of Premium on Debt-Credit B
57 {Less} Amodization of Galn on Reacquired Det-Cradit -
58 interest on Deb! to Associated Companles -
59 COther Inlerest Expense -
50 {Less} Allowance for Borrowed Furds Used During Construction - Credit -
51 Net Interest Charges -
62 Income Before Extraordinary llems 16,286,589
Extraordinary Hems:

63 Exiraordinary income -
64 {Less} Extraordinary Deductions “
;53 Net Extraosdinary llems -
66 Income Taxes - Federal and Other -
67 Extraordinary {tems Afler Taxes .
BB Net Income s 18,286,580
69 Relained Earnings at Beginning of Period {1) 1] -
0 Dividends Declared -
7 Retained Eamings at End of Period $ -

1} Southwest Gas Storage Cornpany has no retalned eamings as an LLC

{See Noles to Financial Statements - STATEMENT L}
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