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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Transwestern Pipeline Company, LLC § Docket No. RP06-  -000

PREPARED DIRECT TESTIMONY
OF
LAWRENCE J. BIEDIGER

Q. Please state your name and business address.

A. My name is Lawrence J. Biediger. My business address is 5444 Westheimer Road, Houston,

Texas.

Q. By whom are you employed and in what capacity?

A. I'am employed by Panhandle Eastern Pipe Line Company, LP (“Panhandle™) as Senior

Director of Rates in the Rates and Regulatory Affairs Department. In addition to Panhandle,
I'have the same position with the other pipeline companies of the Panhandle Energy pipeline
group which include Transwestern Pipeline Company, LLC (“Transwestern”), Florida Gas
Transmission Company, LLC, Sea Robin Pipeline Company, LLC, Southwest Gas Storage
Company, Trunkline Gas Company, LLC (“Trunkline”) and Trunkline LNG Company, LLC.
My present duties include the preparation and/or supervision of the preparation of Cost of
Service, tracker filings, transportation revenue and rate design data relating to certificate,
general rate, and tariff filings for all the Panhandle Energy pipeline group of companies.

Such data is utilized by management and for various regulatory purposes.
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Q. Please describe your pertinent employment history.

A.

From June 1979 until July 1980, I held various positions in the Controller's Department of
Trunkline. In August 1980, I joined the Regulatory Affairs Department of Panhandle and
Trunkline and, until April 1987, I held the positions of Economic Analyst, Rate Analyst and
Senior Rate Analyst in that department. From May 1987 through August 1988, I was
Assistant Manager of Purchased Gas Adjustments (“PGAs”). In September 1988, I was
promoted to Manager of Rates. I was made Director of Rates in February 1991. I assumed
that function for Transwestern with the acquisition of the CrossCountry Energy pipelines
from Enron Corp. by Southern Union Company in November 2004. In August 2005, I was

made Sr. Director of Rates.

Q. Please describe your educational background.

I graduated from Texas A&M University in 1979 with a Bachelor of Business

Administration degree in Accounting.

- Have you previously submitted testimony before the Federal Energy Regulatory

Commission?

Yes. I'have submitted testimony in Trunkline Gas Company, Docket No. RP89-160-000,

Trunkline Gas Company, Docket No. RP92-165-000, Trunkline Gas Company, Docket No.

RP94-164-000, and Trunkline Gas Company, Docket No. RP96-129-000.

Q. What is the scope of your testimony in this proceeding?

A. T will testify in the following areas:

1) Transwestern’s overall Cost of Service;
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2) Transwestern's claimed Rate Base and proposed Return;
3) Accumulated Deferred Income Taxes;
4) Accumulated Provision for Depreciation;
5) Depreciation, Depletion and Amortization Expense;
6) Operation and Maintenance Expense; and
7) Income Taxes.
Q. What Exhibits are you responsible for in this proceeding?
A. Tam responsible for the following exhibits and schedules which support my testimony and

have been prepared by me or under my supervision:

Exhibit No. Reference Description

TW-17 STATEMENT A Overall Cost of Service

TW-18 STATEMENT B Rate Base and Return

TW-19 Schedule B-1 Accumulated Deferred Income
Taxes

TW-20 Schedule B-2 Regulatory Assets and Liabilities

TW-21 STATEMENT H-2 Depreciation, Depletion and
Amortization Expense

Schedule H-2(1) Reconciliation of Depreciable Plant

TW-22 Gas Plant Remaining Life Analysis

TW-23 STATEMENT H-1 Operation and Maintenance
Expenses

TW-24 STATEMENT H-3 Income Taxes

Q. What Base Period is utilized by Transwestern for this filing?
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A. Transwestern has used a Base Period reflecting the actual data for the twelve months

ended May 31, 2006, in this proceeding. Adjustments were incorporated for known
and measurable changes which will occur during the nine months succeeding the end
of the Base Period, through February 28, 2007 (“Adjustment Period”). The Base
Period, as adjusted for changes occurring in the Adjustment Period, is referenced as

the “Test Period”.

Q. What is the total Cost of Service in this proceeding?

A. Transwestern's Cost of Service, after deducting Revenue Credits, is $210,780,870.

This is summarized by each component part in my Exhibit No. TW-17.

Q. Please explain Exhibit No. TW-17.

A. Exhibit No. TW-17 is a summary of Transwestern's total Test Period Cost of Service

reflecting the costs for twelve months ended May 31, 2006, as adjusted. The exhibit

is detailed by each of the components of the Cost of Service.

- What are the components of the total system Cost of Service as shown in your

Exhibit No. TW-17?

. Total Operating Expenses shown on Lines 1 through 3 are $58,285,332 and are shown in

detail in my Exhibit No. TW-23. Depreciation and Amortization Expenses, shown on Line 4
as $19,353,273, are from my Exhibit No. TW-21. The Federal and State Income Taxes, on
Lines 7 and 8, are $33,400,150 and $5,910,293, respectively, and are the subject of my
Exhibit No. TW-24. Transwestern’s witness Mr. Brocato's Exhibit No. TW-29 supports

Taxes-Other Than Income Taxes in the amount of $12,300,127, on Line 5. The Return
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component of $81,593,923, shown on Line 6, is taken from my Exhibit No. TW-18. The Gas
Revenue Credits in the amount of ($62,228), on Line 9, are supported by Transwestern’s

witness Mr. Lichtenwalter’s Exhibit No. TW-51.

Q. Please describe your Exhibit No. TW-18.

A. Exhibit No. TW-18 reflects the various components of the Rate Base to determine a net Rate

Base 0f $792,174,014. The Return allowance on Rate Base of $81,593,923 is based on an
Overall Rate of Return of 10.30 percent. The derivation of the 10.30 percent Overall Rate of
Return is discussed in the testimony and exhibits of Transwestern’s witnesses Mr. Langston

and Mr. Hevert.

Q. What are the components of Rate Base?

A. The adjusted Rate Base includes total Gas Plant of $1,156,186,602, as shown in Mr.

Brocato's Exhibit No. TW-26. This gross Gas Plant figure is reduced by the Accumulated
Provision for Depreciation of $379,191,863, as determined in Mr. Brocato’s Exhibit No.
TW-27, and Accumulated Deferred Income Taxes of ($47,635,608), which were taken from
my Exhibit No. TW-19. The Working Capital allowance of $3,448.264, taken from Mr.
Brocato’s Exhibit No. TW-28, and Regulatory Assets of $59,366,619, taken from my Exhibit

No. TW-20, are added to obtain the Rate Base of $792,174,014.

. What is the basis for the Accumulated Deferred Federal and State Income Taxes used

to reduce Transwestern's Gas Plant for Rate Base purposes?

. Exhibit No. TW-19, Page 1, sets forth the Accumulated Deferred Income Taxes by FERC

account applicable to Transwestern's Cost of Service. Column (m) on Page 1 reflects the
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changes in the provision for Deferred Income Taxes projected to occur during the
Adjustment Period, including the changes resulting from plant additions and retirements; tax
and book depreciation; and other related entries projected to be recorded during the
Adjustment Period. Column (n) on Page 1 eliminates the Accumulated Deferred Income
Taxes not appropriately included in Transwestern’s Rate Base and Column (o) reflects the
resulting Test Period Accumulated Deferred Income Taxes of ($47,635,608) used in the Rate
Base calculation. Page 2 of my Exhibit No. TW-19 identifies the individual components that
comprise the Accumulated Deferred Taxes in Account Nos. 190, 282 and 283, and indicates

those claimed by Transwestern in Rate Base.

Q. Why have you removed the Deferred Taxes on the AFUDC - Equity?

A. In accordance with SFAS 109, at the time of its adoption by Transwestern, a regulatory asset

was recorded for AFUDC — Equity grossed up for income taxes, as well as offsetting entries
in the deferred income tax accounts. The net effect of these entries was zero. As this
regulatory asset is amortized and the associated deferred income taxes unwind, the net effect
of these entries continues to be zero. Transwestern has not included the regulatory asset for
the gross-up in Rate Base and, likewise, the offsetting deferred taxes have not been deducted

in order to avoid distorting Rate Base.

Q. Please describe the Regulatory Asset balances contained in Exhibit No. TW-20.

A. As shown on Page 1, line 16, Column (g) of my Exhibit No. TW-20, the sum of the balances

at the end of the Test Period for Transwestern’s Regulatory Assets claimed in Rate Base is

$59,366,619. Transwestern currently has no regulatory liability balance in FERC Account
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No. 254 to offset the Regulatory Asset balance. The Regulatory Asset balance claimed at the
end of the Test Period includes two Regulatory Assets recorded in FERC Account No. 182.3,
one of which was established pursuant to a Stipulation and Agreement in Docket Nos. RP93-
34-000, et al., as approved by Commission order dated March 30, 1994 (“South Georgia
Deferred Tax Regulatory Asset”), and the other of which was established pursuant to a
Commission order dated July 27, 1995 in Docket Nos. RP95-271-000, et al., (“Accumulated
Reserve Adjustment Regulatory Asset”). The South Georgia Deferred Tax Regulatory Asset
was established for the deficiency in Transwestern’s accumulated deferred income taxes due
to the change in the corporate income tax rate enacted by the Revenue Reconciliation Act of
1993. The Accumulated Reserve Adjustment Regulatory Asset resulted from the

refunctionalization of certain gathering and transmission assets.

. What makes up the remaining Regulatory Asset balance claimed in Rate Base on

Exhibit No. TW-20?

. First, I have increased the Base Period Regulatory Asset balance by $14,507,510. This sum

represents the unamortized balances shown on Line 14 in Columns (c) through (e) of costs
associated with the extension of the Laguna, Navajo, and Fort Mojave right-of-way
agreements which have been amortized over the terms of their respective lease agreements in
FERC Account No. 186, Miscellaneous Deferred Debits. For purposes of the derivation of
the Rate Base in this proceeding, Transwestern is proposing to reflect these unamortized
balances as Regulatory Assets. Similarly, Transwestern is awaiting receipt of a right-of-way

grant from the Secretary of the Interior for an agreement with the Southern Ute Indian Tribe,
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and anticipates making a September 2006 payment to be amortized over the term of the
grant. The amount of $1,627,316, shown in Column (f) of my Exhibit No. TW-20,
represents the unamortized balance of this payment at the end of the Test Period. Finally,
adjustments have been made for each of the other components to reflect the continued
monthly amortizations of these Regulatory Assets during the Adjustment Period, which
results in the projected balance at the end of the Test Period of $59,366,619 claimed in Rate

Base.

Q. Do you have an exhibit reflecting the derivation of the depreciation expense?

A. Yes, as shown on Page 1 of my Exhibit No. TW-21, Depreciation Expense of $19,353,273,

on Line 13, Column (h), was calculated by taking the adjusted Gas Plant in Column (a), and
applying the annual depreciation rates as shown in Column (e) to obtain the total expense
included in the Cost of Service. Page 2 of my Exhibit No. TW-21 provides the reconciliation

of Depreciable Plant to the Total Gas Plant shown on Mr. Brocato’s Exhibit No. TW-26.

. What is the source of the depreciation rates used on Exhibit No. TW-21 for the

depreciation of Gas Plant - Transmission?

. The Transmission depreciation rates are as set forth in Article IV of the Stipulation and

Agreement dated May 21, 1996, in Docket Nos. RP94-227-000, et al., and RP95-271-000, et
al., except for the San Juan 2005 Expansion. The stipulated depreciation rates were approved
by the Commission's order dated October 16, 1996, for Transwestern’s mainline

Transmission facilities.

Q. Are you proposing a new depreciation rate for the San Juan 2005 Expansion facilities?
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. Yes. When depreciation rates were determined in Docket No. CP04-104-000, a rate of 2.86

percent was utilized for these facilities. However, Transwestern is proposing a depreciation
rate of 1.20 percent to correspond with the rate currently being applied to Transwestern’s

other Transmission facilities.

Q. How has the depreciation rate for San Juan 2005 Expansion facilities been determined?

A. Because Transwestern is proposing in the instant rate proceeding to roll-in the costs of the

San Juan 2005 Expansion facilities with its existing facilities’ costs, the depreciation rate for
this property should reflect the same depreciation rate as the existing Transmission facilities.

Rolled-in treatment is supported by the testimony and exhibits of Mr. Grygar.

. Why is no change in depreciation rates appropriate for the Transwestern system?

. The May 21, 1996 Stipulation and Agreement reflected for settlement depreciation rates with

a remaining depreciable life of 52 years for Transmission facilities. Transwestern proposes
that the depreciation rate for the Transmission Gas Plant assets be continued at 1.20 percent
based on the remaining depreciable life of the facilities. Utilizing the 1.20 percent
depreciation rate for all Transwestern’s Transmission facilities will yield a remaining
depreciable life of approximately 57 years, as shown on my Exhibit No. TW-22, which

Transwestern believes to be appropriate given the availability of gas supplies.

Q. What depreciation rates are you proposing in this proceeding for General Plant?

A. I am proposing the continued use of the depreciation rate for General Plant of 10.00 percent

as set forth in Article I.B(2) of the Stipulation and Agreement dated November 23, 1993, in

Docket Nos. RP93-34-000, et al., and approved by Commission order dated March 30, 1994.
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Q. What rates are you proposing in this proceeding for Intangible Plant?

A. T am proposing to continue to use a 10.00 percent amortization rate for Transwestern’s

Intangible — Computer Software, which is appropriate based on useful life. In addition, I am
proposing the following annual amortization of Contributions in Aid of Construction
(“CIAC”) to the various areas:

San Juan $39,318

West of Thoreau $622,767

West of Thoreau $111,200

Q. How were these amortizations determined?

A. For the contributions applicable to the San Juan area, I have used a projected life of 10 years

for an amortization rate of 10.00 percent of the plant balance of $393,176. This amortization
is related to a contribution to Meridian Oil Inc. For the West of Thoreau area, I have applied
a 12-year amortization rate of 8.33 percent for the Pacific Gas and Electric Company
contributions totaling $7,476,199, and I have applied a 5-year amortization rate of 20.00

percent for a contribution to Southwest Gas Transmission Company, LP, of $556,000.

Q. Have these amortization rates been utilized on the books?

A. The $393,176 and $7,476,199 contributions were made prior to the end of the Base Period

and the amortization rates proposed have been utilized on the books. However, the $556,000

contribution is projected to be made during the Adjustment Period.

. Have you prepared an exhibit setting forth the Operation and Maintenance Expenses

claimed in the Cost of Service?
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A. Yes, I have. My Exhibit No. TW-23 shows Transwestern's Test Period Operation and

Maintenance (“O&M”) Expense.

Q. Please describe Exhibit No. TW-23.

A. Pages 1 and 2 of my Exhibit No. TW-23, Columns (a) through (d), set forth Transwestern's

O&M Expenses for the twelve months of actual experience ended May 31, 2006; the
adjustments to these Base Period expenses, Columns (e) through (h); and the total claimed
O&M Expenses, Columns (i) through (1). The O&M Expenses are shown by FERC account
number and are subdivided between Labor, Supplies and Expenses (“S&E”) and Gas Cost.
The annual O&M Expense, as adjusted, is $58,285,332 as shown at Page 2, Column (1), Line

23.

. Have you detailed the adjustments to Transwestern's actual O&M expenses which are

necessary to annualize the effect of changes which have actually occurred or which will

occur during the Test Period?

. Yes. Adjustments to Transwestern's Base Period O&M expenses total ($10,329,348) (Page

2, Column (h), Line 23). Page 3 contains a summary and a narrative description of each
adjustment. The components of each O&M adjustment in detail by FERC Account are
shown on Pages 4 through 21. Basically, the O&M adjustments fall into the following
categories: 1) salary increases for Transwestern’s merit budget and increases in cost levels
for S&E; 2) elimination of costs associated with company used gas; 3) elimination of costs
related to sales service provided under a former rate schedule and elimination of costs

associated with various tracker filings; 4) Administrative and General expenses; 5) expenses
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related to environmental costs; 6) removal of non-recurring and out-of-period charges; and 7)
removal of costs related to facilities that have been abandoned by sale during the Adjustment

Period.

Q. Please explain Adjustment No. 1 to O&M.

A. Adjustment No. 1 for $204,859, as shown on Page 22 of my Exhibit No. TW-23, records

labor expenses incurred but not recorded for the last eight days of the month of May 2006,

which were physically paid outside of Transwestern’s Base Period.

Q. Please explain Adjustment No. 2 to O&M.

A. Adjustment No. 2 for $303,091, as shown on Page 23 of my Exhibit No. TW-23, is for

staffing positions that were vacant at the end of the Base Period; however, these positions are

expected to be filled during the Adjustment Period.

Q. Please explain Adjustment No. 3 to O&M.

A. Adjustment No. 3 for $510,268, as shown on Page 25 of my Exhibit No. TW-23, normalizes

salary increases which became effective during the 12 month period ending May 31, 2006.
This adjustment reflects salary increases necessary to continue the Company policy of
maintaining compensation programs that will attract and retain employees and encourage

high levels of performance.

Q. Please describe Adjustment No. 4 to Supplies and Expenses.

A. Adjustment No. 4 for $757,549, on Page 26 of my Exhibit No. TW-23, annualizes the

projected increases in the cost of Supplies and Expenses which have occurred and which will

occur through the end of the Test Period. Since the Company does not purchase the same
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supplies and expenses each month, and increases in the cost of materials purchased in the
early months of the period do not reflect cost increases which have occurred throughout the
twelve month Base Period, a series of wholesale price indices published by the Bureau of
Labor Statistics was utilized to measure the effect of these cost increases on Transwestern's

Base Period Cost, as shown on Page 27 of my Exhibit No. TW-23.

- Has the Commission approved a Cost of Service including supplies and expense

increases measured by the indices you are recommending?

. Yes, it has. Although the Commission did not address the issue directly because there was

no exception to the Administrative Law Judge’s (“ALJ's”) Decision, Opinion No. 395 in
Panhandle Eastern Pipe Line Company’s proceeding in Docket No. RP91-229-000, 71 FERC
961,228 (1995), affirmed in pertinent part the ALJ's Decision, 68 FERC 463,008 at 65,094
(1994), which approved cost increases which had actually occurred during the Base and Test

Periods of that proceeding measured by the use of these indices.

Q. Please describe Adjustment No. 5 to O&M Expenses.

. Adjustment No. 5, which is a decrease to Base Period O&M expenses of $9,084,888, as

shown on Page 29 of my Exhibit No. TW-23, eliminates entries related to gas purchase and
storage accounts in accordance with the service restructuring under Order Nos. 636, et seq.,
as well as gas and electric costs to be recovered through Transwestern’s fuel retention

percentages, as discussed in the testimony and exhibits of Mr. Langston.

Q. What are the adjustments to Administrative and General (“A&G”’) Expenses?

A. Adjustment No. 6, detailed on Page 30 of my Exhibit No. TW-23, is an adjustment to
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A&G Expenses in the amount of $493,351, which reflects: 1) the removal of bad
debt expense and uncollectible receivables; 2) the normalization of corporate charges;
3) the elimination of entries relating to periods outside the Base Period; 4) the
normalization of employee incentive compensation; 5) the removal of FERC Order
No. 472 Annual Charge expenses, which are collected through a separate surcharge
established in Section 23 of the General Terms and Conditions of Transwestern’s
FERC Gas Tariff, Third Revised Volume No. 1; 6) increases in various benefit plans;
7) the amortization of retirement plan termination costs; 8) the elimination of various
prior settlement amortizations expiring October 2006; 9) the amortization of
regulatory expenses and 10) the inclusion of asset retirement obligation (“ARO”)

accretion expense.

Q. Has bad debt expense been eliminated?

A. Yes. A credit of ($925,465) has been applied to FERC Account No. 904, to eliminate

Base Period bad debt expense of $58,787, and removal of the amortization of
uncollectible receivables of $866,678, reflected in the rates established pursuant to
the Stipulation and Agreement in Docket No. RP94-227-000, et al., which will expire

on October 31, 2006.

Q. Please explain the adjustments to normalize corporate charges.

A. During the Base Period, corporate costs allocated to Transwestern included costs

from both its previous corporate parent’s service company, as well as its current

structure. As shown on Page 31 of my Exhibit No. TW-23, the adjustments to FERC
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Account Nos. 920, 921, 923, 926, and 931, establish normalized expense levels for
these costs to be incurred solely by Southern Union Company on Transwestern’s

behalf.

Q. Did you eliminate expenses that did not pertain to Transwestern’s Base Period?

A. Yes. Various entries recorded during the Base Period, but related to out-of-period

items, have been eliminated from FERC Account Nos. 920, 921, 923, 924, 926, 930,

and 931, as shown on Page 32 of my Exhibit No. TW-23.

Q. Please explain the adjustment to normalize the incentive compensation.

A. Asreflected on Page 33 of my Exhibit No. TW-23, an adjustment of $55,720 to

FERC Account No. 920 has been made to annualize the level of costs to be incurred.

Only two months of costs were recorded during the Base Period.

Q. What adjustment did you make to Base Period Expenses for Employee Benefits?

A. The adjustment of $378,120 to the Base Period costs for the Medical, Dental and

Vision Programs reflects the projected increase in the cost of these programs and
includes an increase in Transwestern’s cost of $234,610, as shown on Page 34, Line
3, of my Exhibit No. TW-23, and corporate costs charged to Transwestern in the
amount of $143,510, as shown on Page 31, Line 8, of my Exhibit No. TW-23. The
adjustment of $478,061 for the Savings Plan reflects an increase in the level of
Company matching of employee contributions and includes an increase in
Transwestern’s cost of $423,058, as shown on Page 35, Line 16, of my Exhibit No.

TW-23, and corporate costs charged to Transwestern in the amount of $55,003, as
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shown on Page 31, Line 10, of my Exhibit No. TW-23.

Q. Did you make other adjustments for Employee Benefits?

A. Yes. Page 36 of my Exhibit No. TW-23 shows an adjustment to FERC Account No.

926, to reflect the amortization over a five-year period of the cost associated with the
termination of the previous Cash Balance Pension Plan, which had been administered
by Enron Corp. Carrying charges have also been calculated on the remaining

principal balances during the five-year amortization period.

Q. Are there additional adjustments to Employee Benefits?

A. Yes. As discussed previously, among the adjustments to normalize Transwestern’s share of

corporate charges were adjustments to FERC Account No. 926. As shown on Page 31 of my

Exhibit No. TW-23, the following additional adjustments were made to Employee Benefits:

Medical/Dental/Vision $143,510
Life Insurance 38,074
Savings Plan 55,003
Pension Plan 79,843
Incentive Plans 384,896

Finally, an adjustment in the amount $58,148, as shown on Page 32, Line 7, of my Exhibit
No. TW-23, was made to Employee Benefits to eliminate an out-of-period entry recorded

during the Base Period.

Q. What other adjustments have been made to A&G expenses?

A. Thave credited $453,516 to FERC Account No. 926 to remove severance and relocation

amortizations reflected in the rates established in Docket Nos. RP95-271-000, et al., which

will expire October 31, 2006. In addition, credits to FERC Account No. 928 eliminate the
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FERC Annual Charges of $1,116,792, as well as a regulatory commission expense
amortization of $116,232. In accordance with the Settlement in Docket Nos. RP95-271-000,

et al., this amortization will also expire October 31, 2006.

Q. What additional adjustment have you included for regulatory expenses?

A. As shown on Page 37 of my Exhibit No. TW-23, FERC Account No. 928, has been adjusted

> e R

to include the recovery of the estimated regulatory expenses to be incurred as a result of this
rate case proceeding. Transwestern is proposing to recover these costs over a five-year
period.

Please explain the adjustment for the accretion expense contained in FERC Account
No. 930.2.

Only five months of this expense were booked during the Base Period for Transwestern’s
ARO. This adjustment annualizes the accretion expense to reflect a full year’s amortization
expense, as shown on Page 38 of my Exhibit No. TW-23. The monthly accretion expense is
recorded in FERC Account No. 411.10, Accretion Expense, as prescribed by the Uniform
System of Accounts. This adjustment also reclassifies the ARO accretion expense to FERC
Account No. 930.2 for purposes of deriving the Cost of Service in this rate case proceeding.
Has Transwestern included an adjustment for charitable donations in this filing?

No. Transwestern has not included such an adjustment in this filing.

Please describe Adjustment No. 7 to O&M Expenses.

Adjustment No. 7, as shown on Page 40 of my Exhibit No. TW-23, adjusts Base Period costs

downward by (§425,626) to provide for the elimination of certain Polychlorinated Bi-phenyls
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(PCBs)-related costs in accordance with Article XIV of the Settlement filed on July 22, 1990,

in Docket Nos. RP89-48, et al., and approved by Commission order dated March 20, 1991.

Q. Please describe Adjustment No. 8 to O&M Expenses.

A. Adjustment No. 8§, as shown on Page 41 of my Exhibit No. TW-23, adjusts Base Period costs

downward by ($3,503,170) to eliminate Polychlorinated Bi-phenyls (“PCB”) and non-PCB
related soil and groundwater contamination remediation expenses at a number of
Transwestern’s facilities recorded during the Base Period and to provide for a normalized
level of expenses of $659,345, related to soil and groundwater contamination remediation not
related to PCBs. Transwestern’s remediation program to remove these wastes and clean up
Company property was established in accordance with guidelines published by the

Environmental Protection Agency (“EPA”) and appropriate state agencies.

. How was the normalized level of non-PCB environmental remediation costs

determined?

. Transwestern established a regulatory asset for the portion of soil and groundwater

remediation costs not related to PCBs and expected to be incurred on a prospective basis.
The estimated cost of $5,934,102 to complete the remediation program was divided by the
remaining 9-year period of the program to arrive at a normalized amount of $659,345 to be

recovered in rates, as shown on Line 11 of Page 41 of my Exhibit No. TW-23.

Q. Please describe Adjustment No. 9 to O&M Expenses.

A. Adjustment No. 9, as shown on Page 42 of my Exhibit No. TW-23, adjusts Base Period costs

by $662,234 to reflect (1) increases in the Department of Transportation (“DOT”) pipeline
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safety user fee, (2) elimination of offsetting revenues for operating and maintenance
(“O&M?”) fees under O&M agreements which provided for the operation and maintenance by
Transwestern of electric compressor motor facilities at the Bloomfield and Bisti compressor
stations, and which will expire on October 31, 2006, (3) increases in O&M associated with
the addition of new facilities, (4) increases in rights-of-way costs, and (5) elimination of
extraordinary environmental costs amortization which will expire on October 31, 2006,
pursuant to the Settlement in Docket No. RP95-271-000, and as approved by Commission

order dated October 16, 1996, in Docket Nos. RP94-227-000, et al.

Q. Please describe Adjustment No. 10 to O&M Expenses.

A. Adjustment No. 10 (8247,016), on Page 43 of my Exhibit No. TW-23, reflects the

elimination of the O&M expenses incurred during the Base Period attributable to the
East of Canadian River facilities. Those facilities were abandoned by sale in Docket

No. CP06-59-000 as approved by the Commission effective July 1, 2006.

. What Federal and State Income Tax allowances are included in the Cost of

Service?

. The allowances for Federal and State Income Taxes, as shown in Exhibit No. TW-24,

are $33,400,150 and $5,910,293, respectively.

. Please explain the Federal Income Tax computation shown on Page 1 of your

Exhibit No. TW-24.

. The Federal Income Tax Allowance is computed based on the applicable Return, as

determined on my Exhibit No. TW-18. The Return, after Federal Income Tax Adjustments,
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1s computed on this exhibit as shown on Line 4. A tax-on-tax factor is applied to the Return
after Federal Income Tax Adjustments to compute Federal Income Taxes of $33,351,618,
shown on Line 5, which are based on a weighted average statutory tax rate of 34.7654

percent, as reflected in the testimony of Mr. McGregor.

Q. What comprises the remaining Federal Income Tax Allowance of $33,400,150?

A. An adjustment of $48,532, on Line 6 of Exhibit No. TW-24, has been made to the Federal

Income Taxes calculated on Line 5. This adjustment has been made pursuant to Article I,
Section C of the Stipulation and Agreement in Docket Nos. RP93-34-000, et al., as approved
by Commission order dated March 30, 1994, for Transwestern’s underfunded tax reserve due
to the change in the corporate income tax rate enacted by the Revenue Reconciliation Act of
1993. The sum of Lines 5 and 6 in the amount of $33,400,150 is reflected on Line 7 of

Exhibit No. TW-24 and equals Transwestern’s total Federal Income Tax Allowance claimed.

. What is the basis for the interest and debt expense deduction on Exhibit No. TW-24,

Line 2?

. Interest and debt expense of $19,012,176 was computed by multiplying Transwestern's Rate

Base by the Return factor attributable to Transwestern's debt of 2.40 percent, as shown on
Mr. Langston’s Exhibit No. TW-13. This computation yields the amount of debt-related

Return to be deducted.

Q. How were State Income Taxes computed?

A. A tax-on-tax factor was applied to the sum of the Return after Federal Income Tax

Adjustments and Federal Income Tax Allowance to compute the claimed State
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1 Income Tax Allowance, in the amount of $5,910,293, based on a weighted average
2 effective state tax rate of 5.8033 percent, as reflected in the testimony of Mr.
3 McGregor.

4 Q. Does this conclude your prepared direct testimony?

5 A Yes, it does.
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STATEMENT A
TRANSWESTERN PIPELINE COMPANY, LLC
Cost of Service
Twelve Months Ended May 31, 2006, As Adjusted
Line
No. Description Reference Total
(a)
Operating Expenses
1 Operations and Maintenance $ 32,388,575
2 Administrative & General 25,896,757
3 Total Operating Expenses STATEMENT H-1 58,285,332
4 Depreciation Expense STATEMENT H-2 19,353,273
5 Taxes Other Than Income STATEMENT H-4 12,300,127
6 Return @ 10.30% STATEMENT B 81,593,923
7 Federal Income Taxes STATEMENT H-3 33,400,150
8 State Income Taxes STATEMENT H-3 5,910,293
9 Revenue Credits SCHEDULE G-5 (62,228)
10 Total $ 210,780,870
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STATEMENT B
TRANSWESTERN PIPELINE COMPANY, LLC
Rate Base and Return
Twelve Months Ended May 31, 20086, As Adjusted
Line
No. Description Reference Total
(a)
1 Plant STATEMENT C $ 1,156,186,602
2 Accumulated Provision for Depreciation STATEMENT D {379,191,863)
3 Net Plant 776,994,739
4 Accumulated Deferred Income Taxes SCHEDULE B-1 (47,635,608)
5 Working Capital STATEMENT E 3,448,264
6 Regulatory Assets SCHEDULE B-2 59,366,619
7 Rate Base $ 792,174,014
8 Return on Rate Base at 10.30% $ 81,593,923
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Schedule B-1
TRANSWESTERN PIPELINE COMPANY, LLC Page 2
Deferred Income Taxes By Item
Twelve Months Ended May 31, 2006, As Adjusted
Deferred
Line Deferred Taxes Claimed in
No. Description Taxes Adjustments As Adjusted Rate Base
(a) (b) () {d)
1 Capitalized Interest - Sec. 263A $ 82291 § (3,152) $ 79,139 § 79,139
2 Environmental Costs 3,293,643 - 3,293,643 -
3 Reserve for Uncollectibles 38,169 758,715 796,884 -
4 Other 201,839 29,942 231,781 -
5 Total - Account No. 190 3,615,942 785,505 4,401,447 79,139
6 Tax/Book Depreciation (37,800,848) (8,342,301) (46,143,149) (46,143,149)
7 Tax/Book Gain on Sale of Assets - (568,188) (568,188) (568,188)
8 Total - Account No. 282 (37,800,848) (8,910,489) (46,711,337) (46,711,337)
9 Equity AFUDC and Gross-up (4,777,825) 374,673 (4,403,152) -
10  Tax/Book Fair Value Amortization (8,200,547) (2,387,832) (10,588,379) -
11 South Georgia (1,017,561) 14,151 (1,003,410) (1,003,410)
12 Goodwill (4,880,117) (2,189,453) (7,069,570) -
13 Other (17,776,820) 17,638,784 (138,036) -
14 Total - Account No. 283 (36,652,870) 13,450,323 (23,202,547) (1,003,410)
15  Total - Account Nos. 190, 282,and 283  § (70,837,776) $ 5,325,339 $ (65,512,437) $§ (47,635,608)
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Schedule H-2(1)

Page 1
TRANSWESTERN PIPELINE COMPANY, LLC
Reconciliation of Depreciable Plant included
in Statement H(2) to Gas Plant Included in Statement C
Twelve Months Ended May 31, 2006, As Adjusted
Depreciation,
Depletion and
Line Adjusted Amortization
No. Description Plant As Adjusted
(a) (b)
1 Totals per Statement H(2) 1,134,874,250 $ 19,353,273
Plant Not Subject to Depreciation
Fully Depreciated Plant
General Plant
2 Structures & Improvements 62,780
3 Office Furniture & Equipment 238,552
4 Trans Equip-Auto & Pickup 148,608
5 Trans Equip-Winch,Beds & Trailers -
6 Trans Equip - Light Trucks 13,566
7 Trans Equip - Heavy Trucks 987,703
8 Tools Shop & Garage Equipment 2,581,133
9 Laboratory Equipment 44 425
10 Power Operated Equipment 362,640
11 Communication Equipment 83,395
12 Miscellaneous Equipment 8,049
13 Intangibles 6,042,253
Total Depreciation, Depletion
14 and Amortization Provision 1,145,447,354
Non-Depreciable Plant
Gas Plant in Service - Account 101 and 106
Land and Land Owned in Fee
15 Transmission 1,098,682
16 Total Non-Depreciable Plant 1,098,682
17 Gas Plant Held for Future Use 1,507,232
18 Less: Transmission ARO (873,619)
System Balancing Gas 9,006,953

19

Total Gas Plant As Adjusted
Per Statement C

1,156,186,602
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Schedule H-2(1)

TRANSWESTERN PIPELINE COMPANY, LLC Page 2
Amortization Rate Calculation
Intangible - Contribution
Twelve Months Ended May 31, 20086, As Adjusted
Line
No. Description San Juan 1/ West of Thoreau 2/ West of Thoreau 3/ Total
(a) (b) (c) (d)
1 Intangible - Contribution $ 393,176 $ 7,476,199 $ 556,000
Projected Life of Revenues
2 from Contribution - Years 10 12 5
3 Annual Amortization Rate 10% 8.33% 20%
4 Annual Amortization Amount $ 39,318 $ 622,767 $ 111,200 $ 773,285

1/

2/

3/

Meridian Oil which became effective June 1994. Project remained in 107 account untit unitized in January 2001,
Amortization as of the end of the Test Period will total $239,182.

Contracts with Pacific Gas & Electric commencing March 2000 through January 2001.
Amortization as of the end of the Test Period will total $3,986,636.

Contract with Southwest Gas will become effective September 2006.
Amortization as of the end of the Test Period will total $37,052.
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TRANSWESTERN PIPELINE COMPANY, LLC

Gas Plant Remaining Life Analysis

Annual
Line Undepreciated Remaining Depreciation Gross Depreciation
No. Description Gas Plant Life - Years Expense Plant Rate
(@ (b) (c) (d) (e)
Transmission (1)

1 Onshore $ 617,586,101 54.38 $ 11,356,862 $ 946,405,197 1.20%

2 San Juan Expansion 115,157,754 33.55 3,432,346 120,012,087 2.86%

3 Transmission - Current Incremental $ 732,743,855 49.55 $ 14,789,208 $ 1,066,417,284

4 Transmission - Proposed Rolled-in $ 732,743,855 57.26 $12,797,007 $ 1,066,417,284 1.20%

(1) Excludes $1,098,682 of Transmission Plant - Land and Land Rights.
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TRANSWESTERN PIPELINE COMPANY, LLC Page 3
Description of Adjustments to Operation & Maintenance Expenses
Line Adjustment
No. No. Description Amount
(a)
1 No. 1 Adjustment provides for base period labor expenses not recorded. $ 204,859
2 No. 2 Adjustment provides for increase in labor costs resulting from staff additions. 303,091
No. 3 Adjustment annualizes the increase in labor expenses resulting from the
3 merit increase that became effective April 1, 2006. 510,268
4 No. 4 Adjustment reflects projected increases in Transmission S&E costs. 757,549
No. 5 Adjustment eliminates: 1) entries related to gas purchase and storage
accounts in accordance with the service restructuring under Order Nos. 636,
et seq.; and 2) gas and electric power costs for compressor stations to be
5 recovered through fuel retention percentages. (9,084,888)
No. 6 Adjustment reflects the following changes in Customer Accounts and
Administrative & General Expenses: 1) the removal of bad debt expense;
2) the elimination of various prior settlement amortizations expiring October 2006;
3) the normalization of corporate charges; 4) the elimination of entries relating to
periods outside the base period; 5) increases in various benefit plans; 6) the
amortization of retirement plan termination costs; 7) the removal of FERC Order No. 472
Annual Charges; 8) the inclusion of ARO accretion expense; and 8) the amortization of
6 regulatory expenses. 493,351
No. 7 Adjustment eliminates PCB-related costs (non-reserved) pursuant to Article
XIV of the Settlement filed on June 22, 1990 in Docket Nos. RP89-48, et al,
7 and approved by Commission order dated March 20, 1991. (425,626)
No. 8 Adjustment eliminates PCB and non-PCB-related environmental remediation
expenses (reserved) recorded during the base period and provides for the
8 amortization of a Non-PCB environmental regulatory asset. (3,503,170)
No. 9 Adjustment reflects the following changes in Transmission Expenses: 1) the
elimination of prior settlement environmental cost amortization expiring October 2006;
2) an increase in the pipeline safety user fee; 3) the removal of O&M fees for
contracts expiring October 2006; 4) an O&M increase resulting from the
9 addition of new facilities; and 5) increases in right-of-way payments. 662,234
No. 10 Adjustment eliminates operation and maintenance expenses attributable to
the East of Canadian River Facilities, which were abandoned by sale in
10 Docket No. CP06-59-000 on July 1, 2006. (247,016)

11 Total Adjustments $ (10,329,348)
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TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment No. 1

EXHIBIT NO. TW-23
Page 22

Docket No. RP06-___-000
Schedule H-1.1

Adjustment To Provide for L.abor Charges Not Recorded on the Books

Line Acct.
No. No. Description Detail Amount
(a) (b)
1 850.00 8 Days Labor Expense - May 22 thru May 31, 2006 $ 319,309
2 920.00 8 Days Labor Expense - May 22 thru May 31, 2006 185,278
3 Total 8 Days Labor Expense - May 22 thru May 31, 2006 $ 504,587
4  850.00 5 Days Labor Expense - March 27 thru March 31, 2006 (186,567)
5 920.00 5 Days Labor Expense - March 27 thru March 31, 2006 (113,161)
6 Total 5 Days Labor Expense - March 27 thru March 31, 2006 (299,728)
7 Total Adjustment $ 204,859




TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment No. 2

Adjustment To Provide for Additional Staffing Cost

Labor Costs

EXHIBIT NO. TW-23
Page 23

Docket No. RP06-___-000
Schedule H-1.2

Line Acct. Attributed to
No. No. Description Transwestern Adjustment
(a) (b)
850.00 Operation Supervision and Engineering
1 Associate Engineer 2,446 $
2 Design Drafter 10,471
3 Director, Contracts 2,018
4 Manager, Right-of-Way 3,462
5 Sr. Reliability Engineer 44,942
6 Sr. Contracts Analyst 7,385
7 Sr. Technical Specialist 24,231
8 Technical Specialist 14,231
9 Total 850.00 109,186
856.00 Mains Expenses
10 Sr. O&M Tech - Flagstaff 16,719
11 Sr. O&M Tech - Gallup 54,934
12  Total 856.00 71,653
920.00 Administrative & General Salaries
13 Accountant 624
14 Accountant/Sr. Accountant 1 1,514
15 Associate IT Specialist 7,920
16 Financial Analyst 7,077
17 Human Resources Generalist 860
18 IT Project Coordinator/Sr. Coordinator 2,631
19 IT Specialist 30,154
20 Senior Account Analyst/Clerk 1,266
21 Specialist/Sr. Specialist 554
22 Sr. Accountant 1/Sr. Accountant 2/Sr. Lead 2,131
23 Sr. Counsel 25,754
24 Sr. Financiai Planning Specialist 15,355
25 Supervisor/Manager, Real Time Application 4,258
26 Technical Specialist 22,154
27 Total 920.00 122,252
28 Total Adjustment $ 303,091




EXHIBIT NO. TW-23

Page 24

-000

Docket No. RP06-

/I

«
y
I
K
cw -
O O
L O
[
[N
‘9002 ‘1 jdy sA11DaYS BUIRDBq %GL € JO SSERIOUI 1B /L
1$9)0UJ004
L0E°L1E $ Ziglovs ¢ (zog'eco’l) $ (z9s'16) $ (296°981) $ {985} $ 62G'€9E'0L $ asuadx3 UOISSIWSUEIL (10
186'¢8 6E9°6EC ¢ (g61'62%) (015'82) - - LVe'169C oURUSIUIBH |10 L
SZL 62€'6) (gzg'e) (696'2) - - €28'6e wawdinbz Jaui0 Jo BouBLBIIEN 00298
S50y 1zL'801 (L65°02) (so1'1) - - £28'621 JBWdInb3 UOREJUNIILIOD JO BdUBLSIUEI  00°998
$02'2) yLy'SZe (911'e9) (620's) - - 61L9'e6E wewdinb3 uogels Buneinbay pue Buunses|y jo souBUBEBY  00'S98
098'L¥ 692'9.L2') (s9L'9v2) (L92'9) - - S69°0£S°L juswdinbz uopelg Jossaudwon Jo soueuSUIB  00'YO8
1v9'8tL £80'L6Y (L6L'e6) (ori‘iL) - - 9Zv' 109 SUIBy JO BOUBUBIUIBIN  00'E98
10§ £9g'el (865'2) - - - 196'G1 SJUSWSACIGW| PUE SBINONAS JO BOUBUBIUIE  00'Z08
- - - - - - - Bunsauibul pue uoisiasedng aoususiuEN 00°198
02e'eee €/8'122'9 (ro1'v61°1) (250°c9) (295'081) (9gg) 281°'999'L uopesadQ ejoy
£r) 9z8'c - - - - 928t Swed  00°098
€012 880'95 @1y's) (695'e) - - 69089 sasuadx3 BYIO  00'658
- - - - - - - SBYIO >n SED) JO :o_mmw.iEoO pue uoissiusuesj, 00’868
662 96¥'8€9 (Log'oz1) (ge8'st) - - 869'V.LL sasuadx3 uogelg Buneinbay pue Buunsespy  00°298
€082 ovL'vE9 (coL'zel) BLy'LL) - - 598'v8L sasuadx3 suewy 00959
- - - - - - - suones ._Ommw._nr:oo 04 JBMOd pue fBny BYO 00668
- - - - - - - Bn4g uoneis ._mem:QEQO J0j sB9 00°¥68
G€6'2S 864 LLY'L (925'e82) (£16'e2) - - LyO'6LL'L sosuadxy pue Joge] uone)S J0ssaiduio)  00'ES8
99¢'e ¥08'68 (geg'ot) (zsz'2) - - 129'g0L sasuadx] wolsAS uojeaUNWIWIOD  00°2S8
(828) (z60'0t) - - - - (L60%0L) Buyojedsiq peo pue [oJuoD WBISAS 00168
£ov'LZL $ 2168’ ¢ (r65'2€0) $ - $ (29g'981) $ (989) $ 6SL'L1Z'Y $ BuneeuiBuz pue uoisivedng uonessdo  00°058
(B) @) () p) (2) (a) (e)
Em::wiu( Jogesy JogeT] 0l 'ON 0GeT g0 ydiew 8 'ON JogeT :o_ua_._owmo "'ON
oL 90 YydJe - 6o sung 9002 Aepy @ idy jusunsnipy sheq g wawysnlpy pouad aseg oY
UEQ&U( sy 18887 1 ON ucwE«m:.—U/\

9SBaIoU 1S0D JogeT 10s)ay 0} usulshipy
€ 'ON Juswjsnipy

OT1 'ANVAINOD 3NINEdid NYILSIMSNVHL

ENOTNDNOWm

oN
aun



EXHIBIT NO. TW-23

Page 25

-000

3
a @
o7
. T
2o
w3y
23 o
36 @
Ao
'9002 ‘1 judy 8AIOBYS BWe0a] %G/ 'C JO ISERIOUl JUB /L
1$910UJ00
892°01S $ € "ON jJusunsnipy joge [ejoL
196'261 $ €eo'SrL’s $ {2sv'L16) $ (toi'ell) $ 8l/°6EVL $ (e29'ee8?) $ 160°0/5°L $ [BIBUBS) PUE BARBISIUILPY [8)0 L
- - - - - - - BouBUBUEIN BJO |
- - - - - - - JUBld [BIBUSL) JO SOUBUBIUIEN  00'ZE6
196261 £E9'GY1'S (zsy'216) (191°c11) 8Ll'6St L (e29'ceg2) 160'0/6°2 uonessdo (ejoL
- - - - - - SjueY  00'LE6
- - - - - - sesuadxy [BleUsD) SNOBUBISDSIN  02°086
- - - - - - sosuadxy BuISiUeApY [BIOUSS)  0L'0E6
- - - - - - sasuadxy uoissiuuo) Aojeinbay  00°926
- - - - - - sjjousg] g suoisusd askoldwz  00'9Z6
- - - - - - sebeweq g seunlul 00526
i ) ) R _ - soueinsy| Ausdold  00'v26
- - - - SV L0L (sL¥'L01) pafodwy s8OIMBS BPISING  00'€Z6
(126'2) (588'1.02) £61'vS - - (8e0'952) pausjsuel | sesuadx3 uwpy 00226
- - - - - (oL1'eL0%)) 0LL'el0) sosuadx3y g seddng 800 00°LZ6
z€5'002 $ 8lLg'ive's $ (509'LL6) $ (Loi'cLy) $ cogzes’t $ (eLg'00L'1) $ ¥61'008'9 $ SOUB[ES [BISUSD) 'R SAIBASIUIWDY  00°0Z6
S5UBTAX [EIBUSE § SABIBIUIUpY
(6) @) () (p) (9) ()] (e)
/L wcmng:_ﬁ( Flolei-n] Joqge Jogen 90 ydsiep Auo_._mnzo-sov Ammmumco n‘_OOV Jogen Co_ua_._ommﬂ ‘ON
ejoL 90 YdiBN - SO 8UNT  900Z Ae @ judy sheg g 9 'ON auisnipy 9 "ON jusunsnipy pousd aseg ooy
pajsnipy sy 1§89 L "ON ‘juswisnipy

aseaoU| 1500 JogeT 108)j9y 0 Jusuwisnipy
€ "ON Juawisnipy

OT1 ANVANOD 3INIMIdid NYILSIMSNYHL

9l

Gl

vi

€l

= NM YD OMOo®

N
aun



EXHIBIT NO. TW-23

-000

&
o
oy
S Ir
Z o
o0Z 2
N = s 3
[Che]
O x O
o0 c
G 00
0.aw
%YL Y o BsEO|  1Z
9SBBUOUS IS0 0} 398faNS 10U WO powad sseq euonPPY /L
69516/ $ 19V16'G1L  $(6eg'esy'E) $ (91072¥2) $ 008CiL $ (000'09) $(626'10L'Y)  $ GvEvpL®)  § (9c96eh $ 8I5'veRCE $ 2suBdX UOISSILISUBIY 1BI0L
1G8'GET S96'YSB'Y - (06v'00) - - (8v92) - {g9za'sey) B2L°ESY'S BOUBLRIUIEN 8101
9z £18'02 - (6962 E N 6v92) B (Z16°67E) EVEBYE Jualudinb3 JOYIO Jo souBUSIUBN  00'/98
Eldara L2L8'18 - (S01°1) - - - - - z8'es swdinby uogeauNWWOD Jo 2ouBUBUIEN  00'098
£VL'6 ¥10'Z61 - (620'G) - - - - - €04'261 uswdinbg uoneys Butenbay pue Buunsesiy Jo soueUSIBIN  00'S98
€18'641 6ZE'LYL'E - (oy1'82) - - ' - - 89¥'SLL'E wawdinbg uone)g JosseIdWOD JO GOUBUGIUEN  00'YO8
9€€'0L 8Y9'LLY'L - (Lyz'ee) - - - - - G68°016"L SUIE JO @OUBUBIUIBIY  00'E98
182 789'65 - - - - - - (ri2'601) 86€'691 SIUBWAACIAL PUE SRIMINAS JO BOUBLBIIIBN  00°298
4 oy - - - - - - - oy BuusauiBug pue uosiuedng asususiEl 00’198
269°128 216656 0F (BEGESH'E) (925°971) 008°Z11 (000°09) (i182'651'y) Gyevera) - 662°0VY LT uonesdo feoL
£59°091 6Y1'SIEE (£/8°0617¢) B - B B - - 9209959 SRy 00098
€2yl 988'62 - (696°¢) - - - - - Gsv'ee sosuadxg U0 00'858
- - - - - - - - - - SHOUO >n seQ J0 co_mwmtu—:oo puUE uoIsSiusSURL ) 00868
150'12 GLETYY - (568'61) 008'2H} - - - - 0LY'GYe sasuadxy vonels BuneinBey pue Buunsesy  00°458
oLv'Lg yez'90z's - (egezob) - - @ - - 655°80€°4 sosuadxy SUBN  00'958
- - - - - - - (viToi£'8) - yL2'9L8'8 SUOHEIS J08SBIAWI0D 404 JOMOd PUB JoN4 SOUI0  00°6S8
- - - - - - - - - - engg vogers »omwwaEOU Jo} segy 00968
ovg'eot zeo'er'e (266'911) (g6€'08) - (000'09) 6v8°061 (£90'89¢) - €E9'Ov8'e sasuadxy pue Joqe LoNEG J0SSAIdWOD 0058
65461 96.1'80% - (eee'y) - - - - - [srAR =14 sosuadxy WRISAG UOREOINWILID 00258
- - - - . - - - - - Buporedsi) peo pue 104u0D WEISAS  00°1L68
0v8'26 $ oov'gsoz  § (sousrl) 5 - $ - $ - $ (gzy'ose'y) § - $ - $ €52'165'9 $ Buusaubug pue uosiusdng uonessd;  00°068
(0] 0] (0] (6) (P) (o) (@ (&)
JZIUBUWRSAIDY  "9SESIHUI 1800 /1 Siusunsnipy 0l ON 8 ON S ON 1°oN ERE] uoHauosac “ON
o aowmn:m SNOBUBHBISHN EOE«m:F{ 6 ON 6 ON «:mE«m:.—E\ Eachw:mu«\ wcm..:«m:.ﬂv( pouad sseq 10y
EEE R Justsnipy usunsnipy

BSEBIOU| IS0 T B S 18ey 04 Jusuysnipy
¥ 'ON juatsnipy

0711 "ANYAWOO 3NINTdid NHILSIMSENYEL

(74
13
8l
L
o
13
¥l
€

(=l
- -

ENOGEDONS QO

ON
auf



-000

g |
= g8
. g3
m S w [AGE"SIq"MAMW/7-OIY Je slisqem] sonsiels Joge Jo nesing
W N M = Joge] jo swipedsqg 'S ‘N :90Inog
28828
Heaand
%9L'Y 101084 3RS [B10L
%€ Z 8bed ‘(8)y'|-H 9Inpayos - polad aseq yjuow-z| buunp S9SEdIOU|
%S b pouad 3so | yuow-6 0} 8iqeoydde ajey
%¢€0°C %€8°0 %.8°¢ %E9'L %02 ¥ %8¢°0- abelone Jeah ¢
%¥ee %05°G1L %€S'9 %8L'91 %€ L- 002 01 0002
98yl Yyl LS8l 9'6¥i 1eeL 002
LSl 87191 o061 c6et 612l €002
9yl 6'LGlL 6681 6'6ZlL 6¢cl 2002
'Syl g'LG1 9v8l 144 L'€CL 1002
eyl 0'igt L'e8l 1'gclL ovel 0002
)] (8) (p) () (a) (e)
abeloay juswdinby s10Npoid poljly Sjonpold pailly s1onpoid [elon wswdinby ¥ 1esp
uonjepodsuel 2 S[EOIIBYD % jaded ‘djing 2 S|eloN Asuiyoep

oo 9SE8IOU} }S0D J 9 S JO UOHBALS(Q

071 "ANVJNOD 3NIT3dId NYILSIMSNYHL

oL

N M T W0

~

oN
aun



-000

g |
N
= 42
. B3
g sz
EoZ2
B [aY] D S o~
T582%
X TO0T®
woe owa
[AOD'SIqMMM/TTRY e susgem] solisiiels JogeT Jo neaing
JogeT jo wewpedeq ‘s N
%¥2 e %60 %08°¢ %86 | %LZ6 %SGL0 pouad yjuow-g| isno
G00Z aun aseasou|
SIS 8861 0's0¢ £99L [ 24% abesany
pousd eseg
FAYA]) 8602 0'60¢C 9'i8L o'scL Aew
L'2sL L'€0C 2’802 6vLL YA 74" judy
2est 2'e0¢e 0'80¢ €L yveL yoiepy
¥est y'€0¢ 8'90¢ 6041 Zvel Atenigay
e} 1'e0¢ 502 989l ovelL 900z Asenuep
AN A1) €102 €02 2991 L€z J8quiede(
8161 7102 8'¢0¢ 0691 g'ecl 18quaAON
6¢Sl WAV SRATA 6’191 6'¢cl 4840100
fA 6'v61 620C L9 g'ecl lequisjdeg
0°0G1L 6681 €2eo0e 861 6°'¢ClL isnbny
L'0G1L €681 9'c0z Y LG 8'ect Amnp
L'6tl rAVA: 1% 920¢ 9'/G1 L'€2L G00¢ sunp
) (3) (p) (0) (a) (e)
obelany wswdinbg SJONPoid palljy sjonpoid paljly S1oNpoLd [B1I9N juswdmnby g FEEIN
uoljepodsuelj B sjeoweyn B jaded ‘dind 9 S|eldN Aauyoepy

Jojoe aseauou| }S0D 3 B § JO UoeALBQ

07T "ANVAINOD 3NIN3dId NYILSIMSNVYL

:90IN0g

142

€l

~ N
=

~Notwon~onl

aur



EXHIBIT NO. TW-23
Page 29

Docket No. RP06-___-000
Schedule H-1.5

TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment No. 5

Adjustment to Eliminate Other Gas Supply Expenses, Gas Costs, and Fuel And Power For Compressor Stations

Line Acct. Supplies
No. No. Description And Expenses Gas Total
(a) () (c)

1 805.00 Other Gas Purchases $ 18 - $ 1
2 806.00 Exchange Gas - 1,535,484 1,535,484
3 808.10 Gas withdrawn from Storage - Debit - (135,746,484) (135,746,484)
4 808.20 Gas delivered to Storage - Credit - 135,275,811 135,275,811
5 810.00 Gas Used for Compressor Station Fuel - Credit - 67,627,651 67,627,651
6 812.00 Gas Used for Other Utility Operations - Credit - (3,408,344) (3,408,344)
7 813.00 Other Gas Supply Expenses (1,496,820) 7,656,507 6,159,687
8 Total Gas Supply (1,496,819) 72,940,625 71,443,806
9 853.00 Compressor Station Labor and Expenses (368,067) - (368,067)
10 854.00 Gas for Compressor Station Fuel - (67,627,651) (67,627,651)
11 855.00 Other Fuel and Power For Compressor Stations (8,376,274) - (8,376,274)
12 856.00 Mains Expenses - (4,156,702) (4,156,702)
13 Total Transmission (8,744,341) (71,784,353) (80,528,694)
14 Total Adjustment $ (10,241,160) $ 1,156,272 $ (9,084,888)
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TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment No. 6

Adjustment To Normalize Corporate Charges

EXHIBIT NO. TW-23

Page 31

Docket No. RP06-___-000
Schedule H-1.6(c)

Line Acct. 2006 Base Period Adjustment
No. No. Description Current Estimate 1/ Costs Col. (a) - (b)
(a) (b} (c)
1 920.00 Administrative & General Salaries - Labor  $ 1,983,815 $§ 1,760,513 § 223,302
2 920.00 Administrative & General Salaries - S&E - {175,001) 175,001
3 Total 920.00 1,983,815 1,585,512 398,303
4 921.00 Office Supplies & Expenses - Labor - 1,073,110 (1,073,110)
5 921.00 Office Supplies & Expenses - S&E 3,035,980 1,906,866 1,129,114
6 Total 921.00 3,035,980 2,979,976 56,004
7 923.00 Outside Services Employed - S&E - 273,793 (273,793)
926.00 Employee Pensions & Benefits - S&E
8 Medical/Dental/Vision 143,510 - 143,510
9 Life Insurance 38,074 - 38,074
10 Savings Plan 55,003 - 55,003
11 Pension Plan 79,843 - 79,843
12 Incentive Plans 384,896 - 384,896
13 Total 926.00 701,326 - 701,326
14 931.00 Rents - 65,263 (65,263)
15 Total $ 5,721,121 § 4,904,544 $ 816,577

1/ Current estimate includes year-to-date actuals through June 2006 and projected costs for July through December 2006.



TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment No. 6
Adjustment To Eliminate Out-of-Period Entries

EXHIBIT NO. TW-23
Page 32
Docket No. RP06-__ -000

Schedule H-1.6(e)

Line Acct.
No. No. Description Amount
(a)
1 920 Administrative & General Salaries - Labor 1,332,303
2 920 Administrative & General Salaries - S&E (788,432)
3 921 Office Supplies & Expenses - S&E (30,902)
4 923 Outside Services Employed - Labor 107,475
5 923 Outside Services Employed - S&E 11,922
6 924 Property Insurance - S&E (77,093)
7 926 Employee Pensions & Benefits - S&E 58,148
8 930 Miscellaneous General Expenses - S&E (97,587)
9 931 Rents 40
10 Total Adjustment 515,874




TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment to Normalize Incentive Compensation
Twelve Months Ended May 31, 2006, As Adjusted

EXHIBIT NO. TW-23
Page 33
Docket No. RP06-___-000

Schedule H-1.6(g)

Line Acct.
No. No. Description Amount
(a)
920.00 Administrative & General Salaries - S&E
1 Base Period Incentive Compensation $ 11,144
2 Base Period Annualized 66,864
3 Adjustment (Line 2 - Line 1) $ 55,720




TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment to Reflect Increase In Medical Benefit Costs
Twelve Months Ended May 31, 2006, As Adjusted

EXHIBIT NO. TW-23
Page 34

Docket No. RP06-___ -000
Schedule H-1.6(za)

Line Acct.
No. No. Description Amount
(a)
926.00 Employee Pensions & Benefits
1 Test Period Medical Cost $ 2,189,697
2 Base Period Medical Cost 1,955,087
3 Adjustment $ 234,610




EXHIBIT NO. TW-23

Page 35

Docket No. RP06-___-000
Schedule H-1.6(f)

TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment No. 6
Adjustment To Reflect Increase in Savings Plan Costs

Line Acct. Base Period Increase
No. No. Description Expenses Factor 1/ Adjustment
(a) (b) (c)
926.00 Employee Pensions & Benefits

1 Transwestern Direct $ 204,276

2 Allocated To CCES (592)

3 Allocated To FGT (1,246)

4 Allocated To LNG (337)

5 Allocated To PEPL (1,549)

6 Allocated To PGS (50)

7 Allocated To SR (107)

8 Allocated To TGC (717)

9 Capitalized (72,116)

10 Subtotal - Net Transwestern Direct 127,562 1.3775 175,717
11 Allocated From CCES 114,089 1.3775 157,158
12 Allocated From FGT 2,839 1.3910 3,949
13 Allocated From PEPL 58,889

14 Allocated From TGC 1,461

15 Subtotal - Panhandle/Trunkline 60,350 1.4289 86,234
16 Total $ 304,840 423,058

1/ Savings plan revision to reflect the increase in Transwestern's cost over its current expense.



TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment No. 6

EXHIBIT NO. TW-23
Page 36
Docket No. RP06-___ -000

Schedule H-1.6(b)

Adjustment to Reflect Five-Year Amortization of Cash Balance Plan Termination Costs

Line Acct.
No. No. Description Amount
(a)
926.00 Employee Pensions & Benefits

1 Principal amount remitted $ 5,967,798
2 Carrying charges from payment date through October 31, 2006 664,481
3 Additional carrying charges during amortization period 1,674,165
4 Total $ 8,306,444
5 Annual Amortization Over 5 Years $ 1,661,289




EXHIBIT NO. TW-23
Page 37
Docket No. RP06-__ -000

Schedule H-1.6(h)
TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment to Reflect Five-Year Amortization of Regulatory Expenses
Twelve Months Ended May 31, 2006, As Adjusted

Line Acct.
No. No. Description Amount
(a)
928.00 Regulatory Commission Expense - S&E
Projected Expenses in Instant Rate Proceeding

1 Outside Consultants $ 150,000
2 Outside Legal Counsel 250,000
3 Settlement Conferences / Hearings 50,000
4 Miscellaneous (e.g., Copying, Postage, etc.) 50,000
5 Total $ 500,000
6 Annual Amortization Over 5 Years $ 100,000




EXHIBIT NO. TW-23

Page 38

Docket No. RP06-___-000

Schedule H-1.6(d)
TRANSWESTERN PIPELINE COMPANY, LLC Page 1

Adjustment No. 6
Adjustment To Annualize Accretion Expense on ARO Liability

Line Acct.
No. No. Description Detail Adjustment
(a) (b)
930.20 Miscellaneous General Expenses
1 Base Period Accretion Expense $ 24,325
2 Base Period Annualized 1/ $ 58,380
Footnote:

Adjustment annualizes accretion expense recorded on asset retirement obligations and
reclassifies the annualized amount from Account No. 411.10, Accretion Expense, to Account
930.2, Miscellaneous General Expenses, for derivation of the cost of service in the instant filing.



EXHIBIT NO. TW-23
Page 39
Docket No. RP06-____-000

Schedule H-1.6(d)
TRANSWESTERN PIPELINE COMPANY, LLC Page 2

Summary Schedule Supporting Non-Rate Base Costs Relating to Asset Retirement Obligations
Twelve Months Ended May 31, 2008, As Adjusted

Line Pipeline Transite Exhaust
No. Year Coatings 2/ Siding 2/ Insulation 2/ Gaskets 2/ Total
(a) () (c) (d) (e)
1 1 1 $ 21930 % 513 § 20,000 $ 1540 $ 43,983
2 2 22,478 526 20,500 1,579 45,083
3 3 23,040 539 21,013 1,618 46,210
4 4 23,616 552 21,538 1,658 47,365
5 5 24,207 566 22,076 1,700 48,549
6 6 24,812 580 22,628 1,742 49,763
7 7 25432 595 23,194 1,786 51,007
8 8 26,068 610 23,774 1,831 52,282
9 9 26,720 625 24,368 1,876 53,589
10 10 27,388 641 24,977 1,923 54,929
11 11 28,072 657 25,602 1,971 56,302
12 12 28,774 673 26,242 2,021 57,710
13 13 29,493 690 26,898 2,071 59,152
14 14 30,231 707 27,570 2,123 60,631
15 15 30,087 725 28,259 2,176 62,147
16 16 31,761 743 28,966 2,230 63,700
17 17 32,555 762 29,690 2,286 65,203
18 18 33,369 781 30,432 2,343 66,925
19 19 34,203 800 31,193 2,402 68,508
20 20 35,058 820 31,973 2,462 70,313
21 21 35,935 841 - 2,623 39,299
22 2 36,833 862 - 2,587 40,281
23 23 37,754 883 - 2,651 41,288
24 24 38,698 905 - 2,718 42,321
25 25 39,665 928 - 2,785 43,379
26 26 40,657 951 - 2,855 44,463
27 27 41,673 975 - 2,926 45,576
28 28 42,715 999 - 3,000 46,714
29 29 43,783 1,024 - 3,075 47,882
30 30 44,878 1,050 - 3,151 49,079
3| 31 46,000 1,076 - 3,230 50,306
32 32 47,150 1,103 - 3,311 51,564
33 33 48,328 1,131 - 3,304 52,853
34 34 49,537 1,159 - 3,479 54,174
35 35 50,775 1,188 - 3,566 55,528
36 36 52,044 1,217 - 3,655 56,917
37 37 53,345 1,248 - 3,746 58,339
38 38 54,679 - - 3,840 58,619
39 39 56,046 - - 3,036 59,982
40 40 57,447 - - 4,034 61,481
41 41 58,883 - - 4,135 63,018
42 42 60,356 - - 4,238 64,504
43 43 61,864 - - 4,344 66,209
44 44 63,411 - - 4,453 67,864
45 45 64,996 - - 4,564 69,561
46 46 66,621 - - 4,678 71,300
47 47 68,287 - - 4,795 73,082
48 48 69,904 - - 4,915 74,909
49 49 71,744 - - 5,038 76,782
50 50 73,837 - - 5,164 78,701
51 51 75,376 - - 5,293 80,669
52 52 - - - 5,425 5,425
53 53 - - - 5,561 5,561
54 54 - - - 5,700 8,700
85 &85 - - - 5,843 5,843
56 56 - - - 5,989 5,989
57 57 - - - 6,138 6,138
58 58 - - - 6,292 6,292
59 59 - - - 6,449 6,449
60 60 - - - 6,610 6,610
61 61 - - - 8,776 6,776
62 62 - - - 6,945 6,945
63 63 - - - 7,119 7,119
64 84 - - - 7,287 7.287
65 Asset Retirement Obligation - NPV 3/ $ 536,447 $ 10,795 § 285507 § 40,870 $ 873,618
66 Test Period ARO Accretion Expense per Schedule H-1.6(d), page 1 $
67 Test Period ARG Depreciation Expense per Statement H-2 4/ $

1/ Amounts for Year 1 represent estimated annual remediation/removal costs for asbestos and asbestos-containing materials. The amounts for pipeline
coatings, transite siding, and gaskets reflect estimated manpower costs of collecting and drumming coating/siding material, hauling to approved landfill,
and disposal fee. Exhaust insulation represents costs for third-party asbestos abatement contractors.

2/ Annual inflation rate of 2.50% was used in succeeding years based on the average U.S. inflation rate of 2.47% for the years 1994 through 2004.

3/ The net present value was calculated using a discount rate of 5.76% based on a credit adjusted risk free rate of 4.51%, adjusted by .25%.

4/ Test Period ARO Depreciation Expense is based on the average remaining life of the depreciable gas plant.



EXHIBIT NO. TW-23
Page 40

Docket No. RP06-___ -000
Schedule H-1.7

TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment No. 7
Adjustment to Eliminate PCB-Related Costs {(Non-Reserved)

Line Acct.

No. No. Description Amount 1/
(a)
1 862.00 Maintenance of Structures and Improvements $ (109,714)
2 867.00 Maintenance of Other Equipment {315,912)
3 Total Adjustment $ (425,626)
Footnote:

1/ PCB-related costs have been eliminated in accordance with Article X1V of the
Settlement filed on June 22, 1990 in Docket Nos. RP89-48, et al. and approved by
Commission order dated March 20, 1991.



EXHIBIT NO. TW-23
Page 41
Docket No. RP0O6-___-000

Schedule H-1.8
TRANSWESTERN PIPELINE COMPANY, LLC

Adjustment No. 8
Adjustment To Provide For The Amortization Of Non-PCB Environmental Remediation Expenditures

Line Acct.

No. No. Description Detail Amount
(a) (b)
Eliminate PCB and Non-PCB Environmental Remediation Expenses (Reserved)

1 850.00 Operation Supervision and Engineering $ (586)

2 Total Labor $ (586)
3 850.00 Operation Supervision and Engineering (4,350,128)

4 853.00 Compressor Station Labor and Expenses 190,849

5 856.00 Mains Expenses 2)

6 864.00 Maintenance of Compressor Station Equipment 1

7 867.00 Maintenance of Other Equipment (2,649)

8 Total S&E (4,161,929)

Amortization Of Non-PCB Environmental Regulatory Asset
867.00 Maintenance of Other Equipment (S&E)

9 Non-PCB Environmental Regulatory Asset $ 5,934,102
10 Amortization Period (Years) 9
11 Annual Amortization 659,345

12 Total Adjustment $  (3,503,170)



-000

g |
8
-
. 52
O t
Z oT
o @
1383
T
X P3H
woow
"9002 *L€ 4900100 SJBUILLIS) [jiM UOHBZIUOWE YONS TE T8 ‘LZZ-b6dd "SON 193900 Ul 9661 ‘91 48QO100 pajep Japio UoISSILWoD Aq
panoldde sem JUBWBIOS | LZ-GBdM "ON 193900 8U} IO WD) B} JOAO SIS09 99ULIdWOD [BIUSIUCHAUS AJBUIPIORIXS JO UORBZIUOWE BY )  /Z
"9002 ‘L€ 49q0J00 auIdXa [|im ‘suonEyS JosSaIdWoD sig puB pleywoolg
U} & SaN[10B} JOI0W J0SSBIdWOD DLJODIS JO LIBISeMSUEI ] AQ BOUBLDIUIRW PUB uoieIado By} Jo} apinoid yoium ‘syuswealby Weo /1
19J0U004
¥£2'299 $ ususnipy fejo 4!
(zoeed) P98 JUN0OOY [Bj0 ) L
UOHJBZ{LIOWE JSOD [BJUBLILIOAHAUS AIRUIDIOBIIXS SJBUILIID O} Judusnipy 12 (Zse'sq) juswdinb3 uone)s JossaIdwo) JO sourUBUBIY 00'¥98 0l
£09°0z¢ 098 unoJvY [ejo g 6
$1500 Aem-§0-JyBu Ut S8seRI0UL 198|)01 O) JUBSNIPY £09°02¢ (9)6°1-H Sy 00'098 8
008°211 /S8 Unoddy [ejo| L
S$BHIII0.} MBU JO UOKIPPE BYJ 0} BNP 8sE8IOUI N R O 40} 9pinoid 0) Juswisnipy 008211 (8)6'1L-H sasuadx3g uonyels buneinbay pue Buunsesyy 007268 9
000°09 €G8 JUN0dJY jejo | S
$38} 8doUBUBUIBW pue Bunelsdo ULl 0} Juawsnipy /100009 sesuadx3 pue Joge uoyelg Jossaldod 00°€58 ¥
621'252 058 uNodJY [ejo | €
G99'Ghl 9002 ‘1€ Ae 'popu SUIUOW BAjam] ;SS9 Z
99y Josn Ajpges suiadid 1 OQ Ui 9SBSI0UI 10881 0 JUBUASHIPY $ v¥8'/68 $ 1800 poudd 1881 - 8994 100 3
Buussuibug pue uoisinuedng uoneiado 00058
() (Q) (e)
uoijeuejdxg jusunsnipy liejeqg ERETETETY uonduosaq "ON ‘ON
pouad isst 100V au

sosuadx3 uoIssiWsuRL ) uf saBUBLD SNOUBA 108}8Y 0] Juswisnipy
6 "ON Juswisnipy

071 ANVJINOD INITAdId NYILSIMSNYHL



EXHIBIT NO. TW-23
Page 43

Docket No. RP06-___-000
Schedule H-1.10
TRANSWESTERN PIPELINE COMPANY, LLC
Adjustment No. 10
Adjustment to Eliminate East of Canadian River Facilities O&M 1/
Line Acct.
No. No. Description Labor S&E Adjustment
(a) (b) (c)
1 852.00 Communication System Expenses $ (2,252) $ (2,081) $ (4,333)
2 853.00 Compressor Station Labor and Expenses (23,917) (26,479) (50,396)
3 856.00 Mains Expenses (17,419) (84,914) (102,333)
4 857.00 Measuring and Regulating Station Expenses (15,895) - (15,895)
5 859.00 Other Expenses (3,569) - (3,569)
6 863.00 Maintenance of Mains (11,146) (22,101) (33,247)
7 864.00 Maintenance of Compressor Station Equipment (8,261) (19,879) (28,140)
8 865.00 Maintenance of Measuring and Regulating Station Equipment (5,029) - (5,029)
9 866.00 Maintenance of Communication Equipment (1,105) - (1,105)
10 867.00 Maintenance of Other Equipment (2,969) - (2,969)
11 Total Adjustment $ (91,562) $ (155,454) $ (247,016)
Footnote:

1/

Adjustment eliminates operation and maintenance expenses attributable to Transwestern's East of Canadian River Facilities,

which were abandoned by sale on July 1, 2006 under Docket No. CP06-59-000.



TRANSWESTERN PIPELINE COMPANY, LLC

Income Taxes
Twelve Months Ended May 31, 2006, As Adjusted

EXHIBIT NO. TW-24
Page 1
Docket No. RP06-___-000

STATEMENT H-3

Line
No. Description Reference Total
(a)
Federal Income Tax
1 Return on Rate Base @ 10.30% STATEMENT B 81,593,923
Federal Income Tax Adjustments
2 Interest and Debt Expense Schedule H-3(4) (19,012,176)
3 Net FIT Adjustment (19,012,176)
4 Return after FIT Adjustments 62,581,747
5 Federal Income Taxes @ 34.7654% Schedule H-3(3), Page 1
Tax on Tax Rate of 53.292884% 33,351,618
6 South Georgia - Federal Tax Deficiency 1/ 48,532
7 Total Federal Income Tax 33,400,150
State Tax Rate @ 5.8033% Schedule H-3(3), Page 1
8 Tax on Tax Rate of 6.160832% 5,910,293

1/ This amount represents the annual amortization of Transwestern's underfunded tax reserve
provided for in Article |, Section C of the Stipulation and Agreement in Docket Nos. RP93-34,
et al ., approved by Commission order issued March 30, 1994.



