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TRANSWESTERN PIPELINE COMPANY, LLC Page 2 of 43
FERC Gas Tariff Fourth Revised Sheet No. 5
Third Revised Volume No. 1 Superseding

Third Revised Sheet No. 5

CURRENILY EFFECTIVE RAYES
RATE SCHEDULES FIS8-1, FIS8-4 and LFI

Base Surcharges {1} Maximam Minimam Masximum
Rate  vemesmwrmasco--- Rate Rate Fuel
Per Dth ACA Other Per Dth Per Dth Reimbursement {%}
Pelivered to West of Thoreau
California
Received f£rom East of Thoreau
- Reservation Rate $ 0.5735 - - § 0.5735 $ 0.0000 -
- Usage Rate 0.08207 $ 0. 001§ - 0.0223 0.0207 3.26%
- Overrun Rate {2} 0.5942 0.0018 - 0. 5958 0.0207 3 .26
Received from West of Thoreau
- Reservation Rate {3) $ 0.35844 - - 5 0. 3644 % 0 0000 -
- Usage Rate (3) 0.4089 $ 0.0018 - 0.0108 0.0089 1 .55%
- Dverrun Rate {2} (3) 0.3733 n.00ls - 0.3749 0. 0oBY 1.55
Received from Ban Juan
- Resgrvation Rate % 0 5568 - - 5 0.55&8 $ 0.0000 -
- Usage Rate 0.011: $ D.0Dlé - 0 0127 0.01312 -
- Overzun Rate {2} 0.5678 0 0016 - 0 5695 0.0111 -
- Ban Juan Blanco (7) - - - - - 3 .14%
- San Juan N. of Bianco {B) - - - - - 3 59

Delivered to West of Thoreau
East of California (4)
Received from East of Thoreau

- Regervation Rate $ 0.8282 - - $ 0 5252 S D.0COD -

- Usage Rate 0.0207 $ 0.0016 - 0.0223 0.0207 2 .54%

- Overrun Rate (2) D.5459 0 00%6 - 0.5475 0.0207 2 54
Received from West of Thoreau

- Reservation Rate (3) $ 0 3161 - - § 0.3161 $ 0.0000 -

- Usage Rate {3} 0 0089 S 0.0016 - 0.0105 0.0c89 0 B3%

- Overrun Rate {2} (3) 0.3250 D 0016 " 0. 3266 0. 0889 0 B3
Regeived from San Juan

- Reservation Rate $ 0.5085 - - £ D.5085 S 0 0000 -

-~ Usage Rate 0.011% $ 0 0018 - 0.0127 0.0111 -

- QOverrxun Rate {2) 0.5186 ¢ 0016 - 0.5212 0.0113 -

- San Juan Blanco (7) - - - - - 2.42%

- San Juan N. of Blanco (8) - - - - - 2 82

pelivered to Thoreau/San Juan South of Blanco (5)
Received from East of Thoreau

- Reservation Rate $ 0.2091 - - s 0.208: § 0.0000 -

- Usage Rate 0.6118 - - 0.01L8 G .Q0liB 1.71%
- Overrun Rate {2} 0.2209 - - 0.2209 4 011iB 1.71

Received from $Han Juan

- Reservation Rate $ 01924 - - $ 0.1824 5 0 0000 -

- Usage Rate 0.4022 - - 0 o022 4 Qo022 -

- Quverrun Rate {2} 0.1%46 - - 0.1844 0 Q0022 -

~ San Juan Blance (7) - - - - - 1.58%
~ San Juan N, of Blanco {8) - . - - - 2.04

Delivered to San Juan N. of Blanco
rReceived from San Juan N of Blancoe (B}

- Rese@rvation Rate $ 0 1924 - B S 01924 $ 0 0000 -
- Usage Rate g 0022 $ 0 0big - 8.00238 0 ooz2 0 55%
- Overrun Rate {2) G 1946 0 0816 - 6.1962 0 0022 0 55

Issued by: Michael T. Langston, S5r. Vice President
Issued on: September 29, 2006 Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPANY, LLC Page 3 of 43
FERC Gas Tariff Fourth Revised Sheet No. 3A
Third Revised Volume Neo. 1 Superseding

Third Revised Sheet No. 52

CURRENTLY EFFECIIVE RARIES
RATE SCHEDULES FI$-i, FIS-4 and LFI

{continued)
Base Surcharges (1} Maximum Minimum HMaximyum
Rate = = eswsrweemo--o-o-- Rate Rate Fuel
Per Dth ACA Othex Per Dth Per Dth Reimbursement (9)
Delivered to East of Thoreau (6)
Received f£rom East of Thoreau
- Reservation Rate (3) § 0.20681 - - 5 0.2091 5 0 0p00 -
- Usage Rate (3) 0 D118 $ 0 0016 - 0.0134 0.0118 -
- Overrun Rate {2} {3) Q.2209 0.0016 B 02225 0.0118 -
- Received at Thoreau - - - - - 1.38%
- Qther Fast of Thoreau - - - - - 1.38
Received from West of Thoreau
- Reservation Rate 5 0.5735 - - $ D.B735 ¢ 0 0000 -
- lUsage Rate 0.0207 5 0. 0016 - 0.0223 0.0207 2 .Ba%
- Qverzun Rate (2) D .5842 0.0016 - 0.5858 0 0207 2 .84
Received from San Juan
- Reservation Rate 5 0 .4015 - - $ D.4018 $ 0 000D -
~ Usage Rate 0.0140 $ 0.0016 - 0.0156 0.0140 -
~ Qverrun Rate (2) 0 4155 0.00L6 - 0.417x 0 0140 -
- San Juan Blanco (7) - - - - - 2.98%
-~ San Juan N.of Blanco (B) - - - - - 3 .43

Backhaul transportation is transportation on Transperter's system that is opposite to the actual
phyrical flow from the point of receipt to the point of delivery. The backhaul rate will be the same
ag a forward haul rate; however. the backhaul fuel rate shall be 0 .10%

{1} Surcharges shall not be applied tc the same guantity of gas more than once.

{2}  Maximum firm volumetric rate applicable for capacity release

{3} iIncludes receipts Lrom the Thoreau/San Juan Point .

{4} These rates will be applicable to all delivery points West of the Thoreau/San Juan Point
except for deliveries to the California border, which includes points located West of the
junction of the mainline with the Topock fateral at mile pest 75.2 West of Compressor
Station Ne. 1.

{5} HNop surcharges are applicable to these rates

{6} These rates will be applicable to all delivery points East of the Thoreau/San Juan Point
except for deliveries to the Thoreau/San Juan Point .,

{7} This fuel will be applicable to all receipts in San Juan except for receipts north of the
Rlango Hub.

{8} This fuel will be applicable to all receipts in San Juan north of the Blanco Hub

{8} Transport fuel percentages are from Receipt Point Area through to Delivery Point Area and
shall be applied to receipt quantities. The minimum Transport Fuel charge will not be
lower than actual fuel costs, if any

Issued by: Michael T. Langston, Sr. Vice President
Issued on: September 25, 2008 Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPANY, LLC Page 4 of 43

FERC Gas Tariff Fifth Revised Sheet No. 5B
Third Revised Volume No. 1 Superseding

fourth Revised Sheet No. 5B

CURRENILY EFFECTIVE RATES
RAYE SCHEDULE FTS-2

Base Surcharges Masirmum Mirimam Maximum
Rate = =  wvr--mssoscesee- Rate Rate Fuel
Per Dth ACA other Per Dth Pey Dth Reimbursement
Usage Rate 5 0.3473 5 0.0016 - § 0.3489 5 00119 (1)

Sales Rate {2}

Backhaul transportation is transportation on Irxamsporter's system that i oppeosite to the actual physical
flow from the peint of receipt to the point of delivery. The backhaul rate will be the same as a forward
haul rate; however. the backhaul fuel rate shall be 0 10%.

{1) Transport fuel percentages under this Rate Schedule FIS-2 shall be the same as the fuel percentages
under Rate Schedule FIS-1. Refer to the Maximum Fuel Reimbursement. as appliceble. under Rate
schedules FI5-1. FIS-4 and LFT currently effective Rate Sheets.

{2) For all eales customers, the gas sales rate shall be negotiated between Transporter and customer.
The point of sale om Ffransporter's system will be the point at which such sales gas enters
facilities owned by Transporter.

Issued by: Michael T. Langston, Sr. Vice President
Issued on: September 29, 2006 Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPANY, LLC Page 5 of 43

FERC Gag Tariff
Third Revised Volume No.

1

First Revised Bheet No. 5C
Superseding
Original Sheet No. 5C

RESERVED FOR FUTURE USE

issued by: Michael T. Langston, Sr. Vice President

Issued on: September 29,

2006
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TRANSWESTERN PIPELINE COMPANY, LLC Page 6 of 43
FERC Gas Tariff First Revised Sheet No. 5D
Third Revised Volume No. 1 Superseding

Original Sheet No. 5D

CURRENTLY EFFECTIVE RAIES
RATE SCHEDULE ITS-1

Rase Surcharges (1) Maximam Mindmum Maxzimum
Rate = -=--osesesne---- Rate Rate Fuel
Per Dth ACA Other Per Dth Per Dth Reimbursement {6)
Delivered to West of Thoreau
California
Received from East of Thoreau
- Usage Rate $ D.5942 $ 0.0014 - S 0 5988 % 0.0287 3. 26%
received from West of Thoreau {2}
- Usage Rate § 0. 3733 s 0.0016 - § 0 3748 $ 0. 0GBY 1.55%
received from San Juan
- Usage Rate $ D 5679 s 0.0016 - S 0 .5695 $ 00121 -
- San Juan Blanco {7) - - - - - 3.14%
- San Juan N. of Blanco (8} - - - - - 3 59

Delivered to West of Thoreau
East of California (3)
Received from Bast of Thorsau

- Usage Rate % D.5459 $ 0 Qoi6 - 5 0.5475 % 0.0207 2 .54%
Received from West of Thoreauw [2)

~ {Usage Rate % 0.3250 5 0.G0i6 - 5 0. 3266 $ 0.0089 0 . 83%
Received from San Juan

~ Usage Rate § 0.5186 $ 0.5018 - 5 0.5212 $ 0.0131 -

- Ban Juan Blanco (7] ~ - - - - 2.42%

- Sap Juan R. of Blanca (B) - - - - - 2.87

Pelivered to Thoreau/San Juan South of Blanco ({4)
Received from Bast of Thoreau

« Usage Rate § 0.2208 - - § 0.2209 $ & 0118 1.71%
Received from San Juan

- Usage Rate $ 0.194%5 - - % D.1948 5 0.0022 -

- Ban Juan Blanco (7) - - - - - 1.508%

- san Juan N. of Blanco (B) - - - - - 2.04

pelivered to San Juan N. of Blanco
Received from San Juan N. of Blanco
- Usage Rate § 0. 1946 5 0.0018 - 5 0. 1962 $ 00022 0.55%

Delivered to East of Thoreau (5)
Received from East of Thoreau (2)

- Usege Rate S 0 2208 $ 0.0016 - § 0 2225 5 0.011B -

« Received at Thoreau - - - - - 1.398%

- Other East of Thoresasu - . - - - 1.38%
Received from West of Thoreau

- Usage Rate 5 0.5942 5 0 0816 - $ 0 5958 $ & 0207 2.84%
rRecgived from San Juan

- Usage Rate g 0.4158 § 0 0016 - $ 0 4171 5 0 0140 -

- San Juan Blanco {7} - - - - - 2.98%

- San Juan ¥ of Blanco ({(8) - - - - - 3.43

Iszued by: Michael T. Langsteon, Sr. Vice President
Iissued on: September 2%, 2006 Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPANY, LLC Page 7 of 43
FERC Gas Tariff Original Sheet No. 5D.01
Third Revised Volume No. 1

Backhaul transportation is transportation on Transporter's system that is opposite to the actual physical
flow from the point of receipt to the peint of delivery. The backhaul rate will be the same as a forward
hawl rate; however, the backhaul fuel rate shall be 0.10%

CURRENILY EFFECTIVE RAIES
RATE SCHEDULE 175-1
{continued)

{1) Surcharges shall not be applied to the same quantity of gas more than once

{2} includes receipts from the Thoreau/San Juan Point

{3} These rates will be applicable to all delivery peints West of the Thoreau/San Juan Point
except for deliveries to the California border. which includes points located West of the
junction of the mainline with the Topeck Lateral at mile post 75.2 West of Compressor
Statiocn No. 1

(4) Neo surcharges are applicable to these rates.

(5) These rates will be applicable to all delivery points East of Thoreau/San Juan Point except for

deliveries to the Thoreau/San Juan Point.

{6) Transport fuel percentages are from Receipt Point Area through to Delivery Point Area and
shall be applied to receipt quantities. The minimum Transport Fuel charge wilil not be
lower than actual fuel gosts, if any.

{7) Thip fuel will be applicable to all receipts in San Juan except for receipts north of the
Blanco Hub

{8) This fuel will be applicable to 211 receipts in San Juan north of the Blanco Hub

Issued by: Michael T. Langston, Sr. Vice President

Issued on:

September 2%, 2006 Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPANY, LLC Page 8 of 43
FERC Gas Tariff First Revised Sheet No. 5E
Third Revised Volume No. 1 Superseding

Original Sheet No. S5E

CURRENILY EFFECTIVE RATES
RATE SCHEDULE PHNR

Mascimum Minimum
Rate Rate
Per Dth Per Dth
Daily Parking Rate S 0.5842 $ 0 0207

Issued by: Michael T. Langston, Sr. Vice President
Issued on: September 22, 2006 Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPANY, LLC Page 9 of 43

FERC Gas Tariff
Third Revised Volume No.

1

First Revised Sheet No. 5F
Superseding
Sheet Nos. 5F Through 5F.01

RESERVED FOR FUTURE USE

Issued by: Michael T. Langston, Sr. Vice President

Issued on: September 29,

2006

Effective on: November 1, 2006
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APPENDIX B

TRANSWESTERN PIPELINE COMPANY, LLC
FERC Gas Tariff
Third Revised Volume No. 1

Proposed to be effective November 1, 2008

Third Revised Sheet No. 1
Second Revised Sheet No. 39
Second Revised Sheet No. 40

Third Revised Sheet No. 41
Second Revised Sheet No. 54
Second Revised Sheet No. 55
Second Revised Sheet No. 66

Third Revised Sheet No. 94

Third Revised Sheet No. 85
Third Revised Sheet No. 87
Second Revised Sheet No. 98
First Revised Sheet No. 89
First Revised Sheet No. 100
Second Revised Sheet No. 101
Second Revised Sheet No. 102
Second Revised Sheet No. 117
Second Revised Sheet No. 122
Third Revised Sheet No. 138
First Revised Sheet No. 141
Third Revised Sheet No. 142
Second Revised Sheet No. 143
First Revised Sheet No. 145
Second Revised Sheet No. 146
Third Revised Sheet No. 147
First Revised Sheet No. 150
Second Revised Sheet No. 151
First Revised Sheet No. 151A
Third Revised Sheet No. 167
Second Revised Sheet No. 176
Third Revised Sheet No. 177
Second Revised Sheet No. 202
Second Revised Sheet No. 203
Second Revised Sheet No. 207
Third Revised Sheet No. 215
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TRANSWESTERN PIPELINE COMPANY, LLC Page 11 of 43
FERC Gas Tariff Third Revised Sheet No. 1
Third Revised Volume No. 1 Superseding

Second Revised Sheet No. 1

TABLE OF CONTENYS

Third Revised Volume No. 1 Sheet No.
Table of Contents i
Preliminary Statement 3
Maps 4

Currently Effective Rates
Transportation 5

Transportation Rate Schedules

FI8~-1 38
LFT B3
FT5~-2 58
1158-3 68
PNR 83
SP~1 B89
FT'5-4 51
General Terms and Conditions 93

Form of Service Agreements

FT5-2 Rate Schedule i81
LFT Rate Schedule 198
FT5-1 Rate Schedule 200
Capacity Release for FIS-1, FI§-4,

and LFT Rate Schedules 202
IT8-1 Rate Schedule 204
FT5~-4 Rate Schedule 211
Uperator Balancing Agreement 225
PNR Rate Schedule 236
gp-1 Rate Schedule 237

Issued by: Michael T. Langston, $r. Vice President
Issued on: September 29, 2006 Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPANY, LLC Page 12 of 43
FERC Gas Tariff Second Revised Sheet No. 38
Third Revised Volume No. 1 Superseding

First Revised Sheet No. 39

RATE SCHEDULE FI§-1
Firm Trangportation Service
{continued)

E) RATE

The applicable rates for the purpose of computing charges under this Rate $chedule are set forth in
the currently effective Rate Sheets of this Tariff and are incorporated herein. For all natural gas
delivered to Shipper each month under this Rate Schedule. Shipper shall pay Transporter each month the
sum of the applicable Reservation Charge. Usage Charge and Overrun Charge as set forth in Sections
3.1, 3.2, 3.3, 3.4, 3.5. and 3 6.

3.1 {a} Reservation Charge: The applicable Reservation Charge {plus any applicable surcharges)
multiptied by the Monthly Demand Biliing Units or MAXDIQ related to the Primary Receipt and
Delivery Points as set forth in Shipper's currently effective applicable FIS-1 Service
Agreement . times the number of days in the billing month.

{p) Additional Reservaticn Charge for Alternate Point(s): If a Shipper nominates apd transports
using Alternate Receipt Point (s} or Alternate Delivery Point (s} that are outside the Shipper's
Primary Path, then Shipper will pay an additicnal Reservation Charge. not to gxceed the
maximum applicable tariff rate, as negotiated between Shipper end Transporter, applicable to
such service outside the Primary Path. Such rate will apply on a daily bhasis for as long as
any alternate point outside the Primary Path is utilized.

1.2 (a) Reservation Charge Crediting: General rule. During the months of December. January,
February, July and Rugust (the "Tariff Months"), except as provided in Section 3 21{c}, the
Reservation Charge that Shipper pays toe Transporter under this Rate Schedule shall be reduced
at Shipper's election for any failure by Iransporter to sehedule the guantities of gas that
have been nominated and confirmed in accordance with Section 22 of the General Termg and
conditions of this lariff (up to the aggregate MAXDIQ), less Transport Fuel The reduction
shall be ealeculated based upen the ratic of (i} the volume of gas that bad been nominated and
confirmed, less Transport Fuel. but not scheduled during the month to (ii) the total volumes
of gas nominated and confirmed during the month. less Transport Fuel, times (iii} the total
reservation Charge owed Iransporter for that month  Iransporter shall attempt to schedule
maintenance of its facilities during months other than the Tariff Months

Issued by: Michael T. Langston, Sr. Vice President
Issued on: September 29, 2006 Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPANY, LLC Page 13 of 43

FERC Gas Tariff

Second Revised Sheet HNo. 40

Third Revised Volume No. 1 Superseding

First Revised Sheet No. 40

(o}

{c)

33 Usage Charge: For transportation of natural gas or Transporter’s system. the applicable
Usage Charge for Rate Schedule FI5-1 shall be multiplied by the guantity of gas scheduled
during the month  Except as provided for im Section 3.5, the Maximum Usage Charge shall
include (1} Maximum Usage Charge. as applicable. and (2) all applicable surcharges. 1In
addition. Shipper shal}l deliver. at the point of receipt under the FIS-1 Service Agreement,
Transport Fuel. as set forth in the currently effective Rate Sheets of this Tariff

RATE SCHEDULE FT&-1
Firm Transportation Service
{continued)

Exceptions applicable to failure to schedule due to scheduled maintenance in mon-
Tariff Months. If due to scheduled maintenance Iransporter fails to schedule the
quantities of gas that have been nominated and confirmed in accordance with Section
22 of the General Terms and Conditions of this Tariff (up to the aggregate MAXDIQ),
less Transport Fuel, then the Reservation Charge shall be reduced and such
reduction shall be calculated as provided in Section 3 2{a) (i). {ii) ang {iii)
above; provided, however, that such reduction shall not apply if (i) the scheduled
maintenance does not exceed ten {10) days in any calendar guarter, (ii) Transporter
has provided advance notice of the scheduled maintenance, and {iii) scheduled
guantities to Shipper do not Eall below seventy-five perceant (73%) of nominated and
confirmed quantities for any given month

fixceptions applicable to failure to schedule for any reason. The Reservation Charge
reduction shail not, however, apply: {i) during pericds of unscheduled maintenance
not to exceed ten (18} days in any calendar quarter; (ii) duripg the occurrence of a
"force majeure” event as set forth in Section 11.1 of the General Terms and
Conditions of this Tariff {but only to the extent of such "force majeure"}; (iii) te
any failure by Transporter to schedule volumes pominated and confirmed in accordance
with Section 22 of the General Terms and Conditions of this Tariff up to the
aggregate MAXDT(, which is attributable to the fault (including "force majeure”) of
Shipper or Shipper's suppliers; {iv) to the extent the Maximum Reservation Charge is
discounted to Shipper; and/or {v} to the extent the volumes nominated and confirmed
for delivery, less Transport Fuel. in accordance with Section 22 of the General Terms
and Conditions of this Tariff {up to the aggregate MAXDI{) exceeds scheduled
quantities, less Iransport Fuel, by five percent (5%) or less, except as otherwise
mutuelly agreed to by Shipper and Transpoerter. Unscheduled maintenance shall mean
unanticipated or unplanned maintenance on the pipsline system required to be
performed to ensure that gas continuwes to flow

Issued by: Michael T. Langston, Sr. Vice President
Issued on: September 29, 2006 Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPANY, LLC Page 14 of 43
FERC Gas Tariff Third Revised Sheet No. 41
Third Revised Volume No. 1 Superseding

Second Revised Sheet No. 41

RATE SCHEDULE FI5-1
#¥irm Iransportation Service
(continued)

34 Overrun Charge: On any day that gas scheduled from Shipper for
transportation is in excess of the MAXDIQ (exclusive of
Transport Fuel). then the Usage Charge appiicable to such
gverrun gas shall be the 100% load factor rate under the applicable
Rate Schedule.

3.5 Discounted Rates: Transporter may from time bo time and at any
time ab its sole discretion and expense, charge any individual
Shipper for transportation service under Rate Schedule FIB-1. a
Reservation Charge. a Usage Charge, or an Overrun Charge
whieh is lower than the stated rates set forth in Shipper's
FTS-1 Service Agreement or on the currently effective Rate
Sheets; provided, however, that such rate charged may not be
less than the applicable Minimum Rate set forth on the currently
pffective Rate Sheets for Rate Schedules FIS-1 and I7S5-1

Transporter shall file with the Commission any and all reports as
reguired by the Commission's Regulations setting forth the applicable
charge. the individual Shipper{s} affected, the volume transported and
any cther information which may be reguired

3.8 Negotiated Rates: Transporter and Shipper may mutually agree Lo
rates for services that may be below the minimum rates or above
the maximum rates set ferth on the currently effective Rate
cheets for Rate Schedule FTS-1 For each Negotiated Rate transackion,
Iransporter shall file, at least one day prior to the commencement of
service, tariff spheets which include the Shipper. the rate or formula
used to calculate the rate. the term, the volume, and the receipt and
delivery points applicable to the service.

Issued by: Michael T. Langston, Sr. Vice President
Issued on: September 29, 2006 Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPANY, LLC Page 15 of 43
FERC Gas Tariff Second Revised Sheet No. 54
Third Revised Volume No. 1 Superseding

First Revised Sheef No. 54

RATE SCHEDULE LFT
Limited Firm Transpoertation Service
{eontinued)

3 RATE
The applicvable rates for the purpose of computing charges under this Rate Schedule are set
forth in the currently effective Rate Sheets of this Iariff and are incorporated herein
For all natural gas delivered to Shipper each menth under this Rate Schedule, Shipper shall
pay Transperter each month the sum of the applicable Reservation Charge. Usage Charge and
Overrun Charge as set forth in Sections 3.1, 3.2, 3.3, 3.4, 3.5, and 3 6.

3.1 {a) Reservation Charge: The applicable Reservation Charge (plus any appliceble
surcharges) multiplied by the Monthly Demand Billing Units or MAXDTQ related to the
Primary Receipt and Delivery Points as set forth in Shipper's currently effective
applicable LFT Service Agreement, times the difference between the number of days in
the billing month and the number of Limited Days. Additionally, for each Limited Day
on which any quantity of gas is tramsported, the Reservation Charge shzall be the
applicable Reservation Charge (plius any applicable surcharges) muitiplied by the
guantity of gas actually transported.

Ib} Additional Reservation Charge for Alternate Point{s): If a Shipper nominates and
transports using Alternate Receipt Point({s) or Alternate Delivery Pointi{s} that are
putside the Shipper's Primary Path. then Shipper will pay an additional Reservation
Charge, not to exceed the maximum applicable tariff rate. as negotiated between
shipper and Transporter, appiicable to such service outside the Primary Path. Such
rate will apply on a daily basis for as long as any alternate point outside the
Primary Path is utilized

4.2 Beetion 3.2 of Rate Schedule FIS-1 is incorporated herein; provided, however. that the LFI
Rate Schedule or Service Agreement shall be substituted and apply where the FIS-1 rate. Rate

schedule or Service Agreement are referenced.

The provisions of this Section 3.2 shall not apply to any Limited Day.

Issued by: Michael T. Langston, Sr. Vice President
Issued on: September 29, 2006 Effective on: November 1, 2006



Exhibit No. TW-11
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FERC Gas Tariff

Second Revised Sheet No. 55
Third Revised Volume No. 1

Superseding
First Revised Sheet No. 55

RATE SCHEDULE LFT
Limited Firm Iransportation Service
[continued}

3 3 Usage Charge: For transportation of natural gas on Iransporter’s
system, the applicable Usage Charge for Rate Schedule LFT shall be multiplied
by the quantity of gas scheduled during the month. Except as provided for in
Section 3 5. the Maximum Usage Charge shall include (1) Maximum Usage
Charge, as applicable. and {2) all applicable surcharges In addition. Shipper
shall deliver, at the peint of receipt under the LFT Service Agreement. Iramsport
Fuel, as set forth in the currently effective Rate Shegts of this Tariff.

Issued by: Michael T. Langston, Sr. Vice President
Issued on: September 25, 2006 Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPAXNY, LILC Page 17 of 43

FERC Gas Tariff
Third Revised Volume No.

1

Second Revised Sheet No. 66
Superseding
Sheet Nos. 66 Through 67

RESERVED FOR FUTURE USE

Tszued by: Michael T. Langston, Sr. Vice President

Issued on: September 23,

2006

Effective on: November 1, 2006
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TRANSWESTERN PIPELINE COMPANWY, LLC Page 18 of 43
FERC Gas Tariff Third Revised Sheet No. 94
Third Revised Volume No. 1 Buperseding

Second Revised Sheet No. 94

GENERAL TERMS AND CONDITIONS
{continued)

1. DEFINITIONS

Except as otherwise indicated, the following terms when used herein or in any agreement
incorporating these General Terms and Conditions in this FERC Gas Tariff are intended. used and
shall be construed to have the following meaning:

“Agent® shall mean one who is autheorized, in writing, to act for a Shipper or Operatcr, and who
may do and perform any such authorized acts as mway be regquired to be performed by a2 Shipper or
Operator under this Tariff (including, but not limited to. nominating, scheduling, and/or
confirming guantities of gas for transportation; receiving bills; and reconciling and clearing
imbalances), as if the same were being performed by the Shipper or Operator itself

"plternate Delivery Point" for service under Rate Schedules FIS-i. LFI, FIS-4. or FIS-2 shall
wean the point{s) of delivery points within the direction of flow of Shipper's Primary Path on
Trangporter's system under Shipper's FIS-1, LFY, FIS-4 or FIS-2 Service Agreement. other than
primary Delivery Points, where Shipper nominates guantities; provided, however, that service to
such alternate point {5} shall be on an interruptible besis [i.e . may be interrupted only by a
firm shipper using the point{s) as & primary point (s)} under Shipper's Service Agreement for a
peripd not exceeding ons calendar month until and unless rencminated and scheduled

"Alternate Receipt Point” shall mean all eligible receipt points within the direction of £low of
Shipper's Primary Path on Iransporter’s system and volumes in excess of Primary Receipt Point
volumes, from which Shipper under Rate Schedule FI$-1. LFT. FIS-4 or FIS-2 may nominate volumes
to be received on an interruptible basis (i.e.. may be interrupted only by a firm shipper using
the point{s} as a primary peint{s}) under its FI8-1, LFT. FIS-4 or FIS-2 Service Agreement for a
perioé not exceeding one calendsr month until and uniess renominated and scheduled

"Bripigh Thermal Unit® {Btu) shall mean the ampunt of heat reguired to raise the temperature of
one {1) pound of water from 58.5 degrees Fahrenheit to 59.5 degrees Fahrenheit .

wprea® shall mean those receipt/delivery point areas defined in Section 28 of the General Terms
and Conditions.

"Business day (business day}" is defined as Monday through Friday. excluding Federal Banling
Holidays

s¢lentral Clock Iime® shall mean Central Standard Time throughout the year, ap adjusted for
Central Daylight Time

rCommission® or "FERC' shall mean the Federal Energy Regulatory Commission ox any sSuccessor
regulatory agency

scubic foot {cubic fpot}" shall mean the volume of gas which occupies one cubic foot of space
measured at 14.73 pounds per square inch absolute at a temperature of &0 degrees Fahrenheit in
acgordance with Section ¢ hereof.

“Day {day)" shall mean a period of 24 consegutive hours beginning and ending at nine o’clock
a m. Central Clock Time
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"Dekatherm”™ (dth) shall mean the quantity of heat energy which is equivalent to 1,000,000
British Thermal Units. One "dekatherm of gas'" shall mean the quantity of gas which contains
one dekatherm of heat energy.

"Elapsed Pro-rata Capacity' (EPC) shall mean the portion of the capacity (under capacity
release) that would have theoretically been available for use prior to the effective time of
the intraday recall based on a cumulative uniform hourly use of the capacity.

"Electronic Transmission"™ shall mean a mutually agreeable means of data communication whereby
data is input by the Shipper directly into Transporter®s internal system applications either by
keypunch or by means of electronic data file processing.

"Execution” or "executed" or any other form of the root word "execute" when used with respect
to any Service Agreement, amendment to Service Agreement, or any other contract shall include
electronic execution pursuant to the procedures established by Transporter.

""Hydrocarbon Dew point"™ shall mean cricondentherm, the highest temperature at which the vapor-
liquid equilibrium may be present. The Hydrocarbon Dew point (cricondentherm) calculations are
performed using the Peng-Robinson equation of state.

"Internet Website™ or "Transporter®s Internet Website"™ shall mean the Uniform Resource Locater
(URL) of Transporter®s electronic communication mechanism on the Internet at
www . hottap . panhandleenergy.com.

"La Plata Facilities” shall mean the jointly-owned mainline facilities of Transporter and
Northwest Pipeline Corporation ('Northwest') which commence at a new measurement facility and
custody transfer point between Northwest and Transporter located downstream of the discharge
side of the La Plata B compressor station in La Plata County, Colorado and extend south to the
existing interconnect with the Blanco Hub, located in San Juan County, New Mexico.

"Logical Points"™ shall mean points on Transporter®s system which may be used by a Shipper as
receipt or delivery points which are not physical points as defined in this tariff.

“"Maximum Daily Transportation Quantity"” (MAXDTQ) shall mean the maximum quantity of natural gas
provided in the Service Agreement that Shipper is entitled to receive and Transporter is
obligated to deliver on any day.

"Mcf" shall mean 1,000 cubic feet of gas.

"Merchantability" refers to a gas stream which is commercially salable and fit for the market,
and of a quality which will bring the then current market price without additional treatment or
processing. Gas that meets the quality specifications in this Tariff shall be deemed to be
Merchantable.

"Month (month)" or "billing month"™ shall mean the period beginning at nine o"clock a.m. Central
Clock Time on the first day of a calendar month and ending at the same hour on the first day
of the next succeeding calendar month; provided that if deliveries are not commenced on the
first day of a calendar month, then the billing month shall start with the commencement of
deliveries during the current month.

"Monthly Index Price (MIP)" shall mean the index price calculated in accordance with Section
27.2 herein.
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"Primary Delivery Point" shall mean those delivery peintls) on Transporter's system under
Shipper's FI8-1, LFI. FIS~4 or FI§-2 Service Agreement with & specified firm volume. as may be
amended upon mutual agreement from time to time, but in no event shall any wmoving of a primary
delivery point result in a lower reservation charge

rprimary Path" shall mean the most direct route on Transporter's system between the Primary
Receipt Point{s) and Primary Delivery Point(s) . The direction of flow for such path shall be
from the Primary Receipt Point(s) to the Primary Delivery Peint{s} as indicated in rhe FT5-1.
LFT and FIS-4 Service Agreements. A Shipper under Rate Schedules FIS-1, LFT and FIS-4 may
change such Primary Receipt Point({s} or Primary Delivery Peint(s) or use &n Alternate Receipt
point (s) or Alternate Delivery Point{s) outside its Primary Path subject to the negotiation
with Transporter of such points and rates, not to exceed the maximum applicable tariff rate.

"primary Receipt Point" shall mean those receipt points on Transporter's system under Shipper's
¥r%~1, LFI, FI§-4 or FIS-2 Service Agreement with a specified firm volume. as may be amended
upon mutual agreement from time to time. but in no event shall any moving of a primary receipt
point result in a lower reservation charge

rguantity of gas" shall mean the number of units of gas expressed in dekatherms unless
otherwise specified.

"Recourse Rate" shall mean the Commission approved maximum tariff rates set forth on Shest Nos.
5 through 5E as modified from time to time

"Releaging Shipper® shall wmean a firm Shipper that releases capacity pursuant po Section 30
herein.

'Replacement Shipper® shall mean any entity that obtains capacity from a Releasing Shipper
pursuant to Section 30 herein.

vService Agreement" shall mean the written executed agreement. in the form prescribed in this
Tariff, applicable to the particular Rate Schedule under which service is being provided.
ineluding a Capacity Release $ervice hgreement.

rShipper" shall mean any party purchasing services from Transporter under any of the Rate
Schedules in this ¥Yariff

vsSupply Pooling Points" shall mean Logical Points established by Transporter which may be used
by Shippers to zggregate supplies pursuant to the provisions of Rate Schedule SP-1.
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*Total heating value® means:

A. For Shippers receiving service from Iransporter to the Needles and/or Topock delivery points,
the number of British Thermal Units evolved by the complete combustion with air. at senstant
pressure, of one cubic foot of anhydrous (dry} gas under a pressure of 14.73 peia and at a
vemperature of 60° Fahrenheit and when the products of combustion are cooled to the initial
tesperature of the gas and air and all of the water formed by combustion is condensed to the
liguid state in accordance with rules set forth in "Public Utilities Commission of the State
of California General Créer No. S8-B" or any other methods of determination as may be
mitually agreed upon.

B For Shippers receiving service for gas delivered at any delivery point sxcept the Neasdles
and Iopock delivery points. the number of British Thermal Units evolved by the compiete
combustion with air, at constant pressure, of one cubic foot of anhydrous (dry) gas under a
pressure of 14.73 psia and at a temperature of 607 Fahrenheit and when the products of
combustion are cooled to the initial temperature of the gas and air and all of the water
formed by combustion is condensed to the liguid state. or any other methods of determination
as may be mutually agreed upon

"Transport Fuel® shall mean the fuel charge for transmission. company use gas. and lost and
unaccounted for gas and recovered on an "in kind" basis, as set forth on the currestly
effective Rate Sheets of this FERC Gas Tariff

"Transporter” shall mean Transwestern Pipeline Company. LLU

"Wobbe Index" shell be calculated as the higher heating value divided by the sqguare root of the
specific gravity.

"Written" or "in writing" or any other combination of words indicating a reguirement that a
document be in a physically written form shall inciude any Service Agreement. amendment to
Service Agreement. or any other contract or document which has been electronically executed
pursuant to the procedures estahlished hy Transporter
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2. QUBLITY

2.1 The gas stream delivered into Transporter's pipeline system by Shipper or
Shipper's designee at receipt points shall conform Yo each of the {ollowing
quality specifications:

A. shall be commercially free from vbjectionable odors. solid matter, dust.
gume. and gum forming constituents, or any cther substance which interferes
with the intended purpese or Merchantability of the gas, or causes
interference with the proper and safe operation of the lines. meters.
regulaters. or other appliances through which it may [low;

B. shall contain not more than seven {7) pounds/MMcf of water at the
temperature and pressure at which the gas is delivered inte ITransporter's
pipeline system;

. s#hall contain no hydrocarbons in iiguid form at the temperabure and pressure
at, which the gas is delivered inte Transporter's pipeline system;

. shall contain not more than 0.01% by velume of oxygen;
¥. shall contain not more than 2.0% by volume of carbon dioxide;

F shall contain not more than a combined total of 3 0% by volume of carbon
dioxide plus nitrogen;

G. shall contain not more than one guarter (1/4) grain of hydrogen sulfide per
one hundred {100) cubic feet of gas;

H shall contain not more than 0.3 grains of mercaptan sulfur per one hundred
(106} rubic feet of gas;

I shall contain not more than 075 grains of total sulfur per one hundred
{100} cukic feet of gas;

J shall not contain any toxic or hazardous substance in concentrations which,
in the normal use of the gas. may be hazardous te health, injurious to
pipeline facilities. ar be a limit to Merchantability or be contrary to
applicable government standards;

K. shall have a minimum total heating value of not less than nine-hundred-
seventy (978} Btu's per cubic foot and not more than twelve hundred {1200)
Bru's per cubic foot;

L shall have a temperature of not less than forty {40} degrees Fahrenheit, and
not more than one hundred vwenty (120) degrees Fahrenheit; and

M shall have a Wobbe Index of not less than twelve hundred fifty (1250) and
not more than fourteen hundred (1400}
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2.2 Iransporter may not refuse to aceept delivery of gas with a Hydrocarbon Dew point egual
to or less than 15 degrees Fabrenheit provided that such gas satisfies all other
applicable provisions of Transporter’s FERC Gas Tariff This standard shall be
referred to as Transporter's Hydrocarbon Dew Point Safe Harbor

A. Iransporter way, from time to time. as operationally necessary, establisgh and post
on its Intermet Website & limit on Hydrorarbon Dew point for receipts on specified
segments or other specified locations on its system to prevent hydrocarbon lieuid
fallout or when Iransporter's analysis of system operating factors indicates a need
for a limitation., or to ensure that gas will be accepted for delivery into
interconnects with interstate pipelines, intrastate pipelinep. end-users or directly
connected locel distribution companies. Yransporter may not make a posting that sets
a Hydrocarbon Dew point limitation of less then 15 degrees Fahrenheit

B. When Transporter determines there 1s an operational necessity to post a Hydrocarbon
pew point on & specific line segment or location, Transporter shall post on iLs
Internet Website each blended Hydrocarbon Dew point Iransporter calculates for a
line segment or location within 24 hours of such calculation. and the method by
which the Hydrocarbon Dew point value was calculated. Trangsporter will include in
such posting the anticipated duration of the limitation as well as an explapation of
the basis for the Hydrocarbon Dew point limitation.

C. TIransporter will provide as much prior notice as reasonably practicable and will
attempt to provide such notice at least two {2} days prior to the effective date of
the limitation.

D. When Transporter posts a Hydrocarbon Pew point limit for a partieular pipeline
segment or location. all gas receipts into the affected area from interconnects or
from any adjacent pipeline segments feeding gas directly into the affected pipeline
segment must meet the posted Hydrocarbon Dew point limit for the affected pipeline
segment .

2. Transporter shall post Hydrocarbon Dew point limitations for a given line segment ox
location only 1} to the extent necessary to prevent liquid fallout frem occurrisg.
2} in order to manage and operate Transporter’'s system in a safe and reliable
manner. and 3) as reguired to ensure that gas will be accepted for delivery at
interconnects with interstate pipelines, intrastate pipelines. end-users or directly
connected local distribution companies. Such posted Hydrocarbon Dew point
limitations shall remazin in effect no longer than necessary

Iransporter shall perform Receipt Point Hydrocarbon Dew point calculations for this
Section 2.7 using the Peng-Robinson eguation of state and Cé+ assumptions consistent
with industry practices Upon a Shipper‘s reguest, Transporter shall conduct a C3+
analysis; provided that in no event shall Transperter be required to copduct such

C9+ analysis at any one receipt point more frecuently than once every twelve months

m
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Transporter may refuse to accept any gas stream from Shipper or
Shipper's designee which fzils to conferm with the gas guality
specifications itemized in Sections 2.1 and 2 2. above: however
Iransporter, in its reasonable discretion exercised on a not
unduly discriminatory basis, may accept any gas stiream delivered
into its pipeline system at receipt points. provided that such
gas will not result in e blended gas stream which does not comply
with the gas guality specifications listed in Sections 2 .3 and
2.2 above, or will not prevent delivery of the blended gas stream
into a downstream pipeline and other points of delivery. and in
the reasonable judgment of Iransporter. will not adversely impact
Iransporter's facilities, pipeline integrity or opevations.
Iransporter may, but is not obligated to. process or treat the
gas Stream on its system to assure that the gas stream meets
Iransporter's gas quality specifications

any Shipper on Transporter’s system shall have the option of: (i}
procesping the volumes it owns or {(ii) entering into contractual
arrangements with third-party piant operators for such processing.

Except as provided in Section 2.5 below. the gas stream
deiivered to Shipper or Shipper's designee by Transporter at the
delivery points shall conform tu sach of the gas guality
specifications set forth in Sections 2.1 and 2.2 above. subject
to the presence of substances in Transporter's pipeline system as
of January 1, 19%0 If the gas delivered by Iransporter to any
downstream pipeline meets the quality specifications of
Transporter but does not meet the downstream pipeline
specifications, then Transporter shall use reazsonable efforts to
work with such downstream pipeline to resolve such differences to
allow gas deliveries.

1f the gas stream delivered by Iransporter to Shipper or Shipper's
designee shall fail at any time to conform to any of the guality
specifications set forth above. Shipper will notify Transporter of
such deficiency and if Iransporter fails to remedy such deficiency
promptly. Shipper may. at its option, refuse to accept further
delivery pending correction by Transporter

If the gas offered for transportation hereunder shall fail at any
rime to conferm to the guality provisions set forth in the
Service Agresment between Iransporter and Shipper. or if in
Transporter's sole judgement such gas may cause harm to its
facilities, then Iransporter shall notify Shipper of such
deficiency and may. at its option. refuse to accept delivery
pending correction by Shipper
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GENERAL TERME AND CONDITIONS
{continued)

with employees or with anyone purporting or seeking to represent employees shall not be
considered to be a matter within the control of the party claiming suspension.

Liabilities Not Relieved

Meither Shipper nor Iransporter shall be relieved from liability in the event of its concurring
negligence or failure on its part to use due diligence to remedy the force majeure and remove
the cause with all reasonable dispatch ner shall such causes or contingencies affecting
performance of the Service Agreement relieve either party from its obligations to make payments
then due for its gas theretofore delivered.

Relief from Demand Charge Adjustment Where Curtailment of Deliveries on Transporter's System is
Due to Compliance with Directives of Governmental Agencies

Whenever in order to comply with orders or directives of duly constituted authorities,
including. but not limited to, the Department of Trensportation and the Federal Energy
Regulatory Commission, or its successor or agency, Iransporter must curtail deliveries to
shipper and is unable to deliver to Shipper the guantities of gas which Transporter is then
pbligated to deliver to Shipper under a firm Service Agresment . TIransporter shall not be
obligated to reduce Shipper‘s demand charge. if amy, under the demend charge adjustment
provisions of any of Iransperter‘s Rate Schedules notwithstanding anything in such provisions
to the contrary nor shall Transporter be liable in demages or otherwise to Shipper or any
other person or entity for any such failure to deliver such guantities of gas to Shipper.

provation of Impaired Deliveries Due to Capacity Shortage on Iransporter's System

Interruptible transportation service provided by Iransporter shail be {i} interrupted
or curtailed for reasons of force majeure or when necessary in Transporterfs sole
opinion and judgment to meet its system operational requirements or its ability to meet
its obligations under firm transportation agreements, or {ii) interrupted ox

curtailed due to any other operational considerations to be determined in the
reasonable discretion of Iransporter.

If at any time Iransporter does not have sufficient capacity available for reasons of
force mazjeure or due to any other operational considerations to be reasonably
determined by Transporter, to enable Iransporter to deliver to Shippers under all of
Transporter's Rate Schedules the gquantities of gas which Shippers may then require up
to the quantities of gas Transporter has then scheduled to deliver to Shippers, then
deliveries to such Shippers shall be curtailed in accordance with the following
priorities 0f service:

1) Overrun transportation gmantities and interruptible transportation guantities
nominated in excess of coniract guantities and scheduled pursuant to Section 22 of

these General Terms and Conditions -- based on lowest price;
2) Firm transportation quantities -- on a pro rata basis. based on scheduled
quantities
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GENERAL TERMS AND CONDITIONS
{continued)

Prior to execution of a Service Agreement, a Shipper or a prospective shipper (hereinafter in
this section jointly referred to as "Shipper®) shall be required to establish creditworthiness
with Transporter. Iransporter shall not be required vo: (1) execute a Service hgreement
providing for service on behalf of any Shipper who fails te meet lransporter’s standards for
creditworthiness; or (2} initiate service to a Shipper who fails to meet Transporter's standards
for creditworthiness; or (3) continue transportation service on behalf of any Shipper who is or
has beeome insolvent or who, at Transporter's request, fails within a reasonable period to
demgnstrate creditworthiness.

For purpcses herein, the determination of a Shipper's creditworthiness shall be maped upon the
level of service requested by Shipper and Shipper's satisfying oo zn ongoing basis a credit
appraisal by Transporter The credit appraisal shall determine the acceptability of the
shipper's overall fipancial condition. working capital and profitability trends. Transporter
shall apply consistent evaluation practices te determine the creditworthiness of the Shipper.

Shipper shall previde current financial statements. annual reports, or other filings with
regulatory agencies which discuss Shipper's financial status, a list of all corporate affiliates,
parent companies and subsidiaries, and any reports from credit reporting and bond rating agencies
which are available Shipper shall provide a bank reference and two trade references.

Shipper shall confirm that it is net cperating under any chapter of the bankruptey laws and net
subject to liguidation or debt reduction procedures under state laws, such as an assignment Lor
the benefit of creditors or any informsl creditor's committee agreement . An exception can be
made for a Shipper who is a debtor in possession pperating under Chaptexr XI of the Federal
Bankruptcy Act but only with adeguate reassurance that the service billing will be paid promptly
as a rost of administration under the Federal Court's jurisdiction

shipper shall confirm that it is not subject to any vncertainty in any pending liguidation or
regulatory procesdéings in state or Federal courts or is not aware of any change in business
conditions which could cause a substantial detericration in its financial condition. a condition
of insolvency or the inability to exist &s an ongoeing business entity.

Except as provided in Sectien 13 7 below, if & Shipper otherwise fails to establish or mainktain
creditworthiness as provided herein, $hipper may still receive service under the Sarvice
Agreement provided it maintains cellateral for the term of the Service Agreement in the form of
{1} a written guarantee in a form satisfactory to Iransporter from a party which is creditworthy
aE determined above, {2) an irrevocable standby letter of credit, {3} a pre-payment, or (4}
other security aceeptable to Transporter Such collatersl shail be in an amount equal to the
three highest months of reservation charges for firm Shippers or estimated usage charges for
interruptible service during the term of the Bervice Agreemant .

This &ection 13.7 applies to Shippers participating in an expansion project.

1f Shipper is unable, at any time during the term of Shipper's Service Agreement. to establish
and/or maintain creditworthiness in accordance with Section 13.2 zbove, then, within 10 days of
Shipper's receipt of Iransporter's notice by Internet e-mail or direct notification to Shipper's
Internet URL sddress, whichever is chosen by Shipper. that Shipper has faziled to mazintain
creditworthiness. Shipper shall either: (a) provide one of the following forms of credit
support {each hereinafter referred to as "Credit Support"}: (i) an irvevocable letter of credit
issued by a bank acceptable to Transporter. and containing terms acceptable to Iransporter. or
{ii) a cash prepayment; or (b) provide to Transporter a guaranty in a form acceptabie to
Transporter of Shipper's obligations under Shipper‘s Service Agreement. executed by an entity
that satisfies such ereditworthiness standard

The amount of any Credit Support to be provided by Shipper shall be determined based on
la) Shipper's preportionate share (based on MAXDTQ) of the cost of the expansion project,
with such amount decreased by a percentage egual to one (1) divided by the number of years
in Shipper's Service Agreement each year during the term of Shipper's Service Agreement.
less (b} the present value of reservation revenue that would be collected if the capacity
were resold for the remainder of the term. as determined by an open season held during the
10 day period referenced above and in accordance with Section 24 of the General Terms and
Conditions of this Tariff {"Mitigation Value"}.
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3} The Intraday 1 Nomination Cycle: 10:00 a m. for nominations leaving control of the
nominating party; 18:15 a.m. for receipt of nominations by the Iransperter {(including
from "TITSEs"); 10:30 a.m. to senad guick response; 1:00 p m. for receipt of completed
confirmations by Transporter from upstream and downstream connected parties; 2:08
p m. for Iransportation Service Froviger to provide scheduled guantities to affected
Shippers and point operators, and te provide scheduled quantities to bumped parties
{notice to bumped parties), [central clogk time on the day prior to flow) .
Transperter shall provide affected parties with notification of bumping through the
Shipper's choice of electronic notice delivery mechanism.  Unless the affected party
and Transporter have agreed to exglusive notification via EDI/EDM, the affected party
should provide Transporter with at least one Internet E-mail address to be used for
electronic notice delivery of notification of bumping. Transporter will support the
sending of electronic notification of bumping to E-mail addresses provided by each
affected party. Affected parties will manage intermal distribution of notices
received by electronic netice delivery Scheduled guantities resulting from Intraday
1 Nominations should be effective at 5:00 p.m. on gas day.

4) The Intraday 2 Nomination Cycle: 5:00 p.m. for neminations leaving control of the
nominating party; 5:35 p.m. for receipt of nominations by the Transporter (including
TTTSPs); %:30 p.m. to send quick respense; 8:00 p.m. for receipt of completed
confirmations by Transporter Erom upstream and downstream connected parties; 9:00
p m. for Transportation Service Provider to provide scheduled quantities to affected
Shippers and point ocperators (central clock time on the gas dayl . Scheduled
quantities resulting from Intraday 2 Nominations should be effective at 9:00 p.m. on
gas day. Bumping is not allowed during the Intraday 2 Nomimation Cycle.

B such nominations shall contain the Eeollowing information:
1) The contract number under which service is being nominated; and
2) the guantity of gas. in dekatherms. to bhe tendered; and

3) The receipt point, the upstream contract number and/or identifier code and the
asspciated ranking; and

4) The delivery point. the downstream contract number and/or identifier code and the
aggociated ranking;: and

5} The term of the nomination {beginning and ending date). provided the nomination begin
and end dates are within the term of Shipper's Service Agreement; and

§) 1f applicable. the affected contract number(s) and guantities if the gas nominated in
paragraph 22 .1(A) above will be transported directly to another contract under Rate
scheduleis) ¥rS-1. LFT, FIS-4. FI5-2 or I¥5-1.

7} Shipper rankings
8) Overrun quantities shall be nominated as a separate transaction
¢. For purposes of The Evening Nomination Cycle. the Intraday ! Nomination Cycle and The
Intraday 2 Nomination Cycle. *"provide® shall mean for transmittals pursuant to standards

3 .4.%. receipt at the designated site. and for purposes of other forms of transmittal. it
shall mean send or post
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22 .2  Scheduling of Capacity

A. Tramsporter shall schedule all firm transportation quantities prior to the scheduling of
tnterruptible transportation quantities. The transportation priority for fuel should be the
same ag the level of service ag the transaction to which it applies.

B. With respect to Receipt Point allocations. transportation service within the contract
quantities shall be scheduled in the following order:

1. Ouantities scheduled from Primary Physical Receipt Points on a pro rata bagis
2. puantities scheduled from Primary Pool Receipt Pointz on a pro rata basis.
3 Quantities scheduled from Alternate Recaipt Points on a pro rata basis.

4 Interruptible transportation guantities at the Receipt Point within contract gquantities
and overrun transportation guantities nomipated in excess of contract quantities under
Rate Schedule{s) FI5-1, LET, FIS-4. FIS-2 and IT75-1 shall be scheduled based upon the
highest price. If two or more Shippers are paying the same highest price, then a pro
rata allocation will be made. For purposes of allocating capacity, Shippers willing to
pay more than the maxtimum tariff rate will be considered to be paying the maximum tariff
rate

C. With respect to Delivery Point allecations, transportation service within the contract
quantities shall be scheduled in the following order:

1. Quantities scheduled to Primary Detivery Points on a pro rata basis.
2. Quantities scheduled to Alternate Delivery Points on & pro rata basis.

3 Interruptible transportation guantities at the Delivery point within contract quantities
and overrun transportation guantities nominated in excess of contract guantities under
Rate Schedule(s) FIS-1, LFT. FI%$-4. FIS-2Z and IIS-1 shall be scheduled based upon the
highest price I1f two or mere Shippers are paying the same highest price. then a pro
rata allocation will be made. Foxr purposes of allocating capacity, Shippers willing to
pay more than the maximum tariff rate will be considered to be paying the maximuam Lariff
rate

n. Wirh respect to a mainline lateral capacity allocation, transportation service within the
contract guantities shall be scheduled in the following order:

1. Quantities scheduled from Primary Physical Receipt Points to Primary Delivery Points on a
pro rata basis

2. Quantities scheduled from Primary Pool Receipt Points to Primary Delivery Points on a pro
rata basis

3 Quantities scheduled on Alternate paths within the primary path of the contract on a pro
rata basis.

4. Quantities scheduled on Alternate paths outside the primary path of the contract on a pro
rata basis.
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5 Interruptible transportation quantities on the path within contract quantities and
overrun transportation guantities nominated in excess of contract guantities under Rate
Schedulels) FIS-1, LFT, FIS-4. F1$-2 and ITS-1 shall be scheduled based upon the highest
price. If two or more Shippers are paying the same highest price. then a pro rata
allocation will be wmade. For purposes of allorating capacity, Shippers willing to pay
more tham the maximum tariff rate will be considered to be paying the maximum tariff
rate

With respect to 3. and 4. above. alternate points within any Shipper's primary path shall
nave scheduling priority over alternate points outside of any Shipper's primary path. A path
is defined by a Shipper's primary receipt and delivery points and direction of flow

E pfter volumes have been scheduled, Transperter has the right to reduce receiphs and/or
deliveries of natural gas below the scheduled volume if the available capacity for such
guantity is reduced as a result of force majeure or any operational congideration reasonably
determined by Transporter Transporter shall reduce all scheduled overrun transportation
volumes or Rate Schedule IT&-1 volumes on the basis of the lowest price first.
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22 3 Operational Procedure Provisions
A If Iransporter determines, in the exercise of its reasonable

judgment, that sufficient supplies are not being received by
transporter at the receipt point{s} for transportation te a Shipper,
then Transporter may, at Transporter's option, unilaterally
re-sphedule. upon two (2) hours neticg by Yransporter to

Shipper, on a prospective basis only, the quantities nominated by a
shipper sc as to conform to the guantities being received at such
point (8), or temporarily suspend deliveries to the Shipper. If
scheduled guantities are not being taken at the delivery peint(s),
then Transporter may. at Iransporter's option, unilaterally
re-schedule, wpon two (2) hours notice by Transporter to

ghipper. on a prospective basis only. the guantities nominated by a
Shipper so as to conform to the guantities being taken at such delivery
point {8). or temporarily suspend receipts of gas from the Bhipper.
such two (2) hours notice shall not be applicable in the

event of operaticnal distress, which shall be defined as including
any situation which prevents Transporter from operating in 2 safe and
efficient manner, consistent with applicable laws, rules,
regulations. standard industry operating practices, and Iransporter's
Tariff, or from maintaining the integrity of pipeline operations;
provided. however, Ireansporter shall not unilaterally reschedule
volumes without two {2) hours® notice unless such rescheduling is
reasonably anticipated to reduce or eliminate said operational
distress.

B An cperational flow order is an order issued to alleviate conditions.
inter alia, which threaten or could threaten the safe operations ox
system integrity, of the transportation service providers system or
to maintain operations required to provide efficient and reliable
Firm service  Whenever a Iransportation Service Provider experiences
these conditions. any pertinent order should be referred to as an
Operational Flow Order.

c Upon request by Transporter, Operator shall provide estimated hourly
filows to Transporter's gas control personnel.
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22 .4 Alert Day

A Transporter shall have the right to declare an Alert Day in the event of
operational distress caused by cver-deliveries or under-deliveries which
threaten the integrity or safe operation of the pipeline Transporter shall use
reasonable efforts to resolve the situation causing the operational distress prior to
declaring an Alert Day. During an Alert Day. Operator{s} may not deliver volumes of
gas into Iransporter's system in excess of the scheduled volumes for that day.
Transporter will localize its imposition of an Alert Day to the smallest affected
area necessary to resolve the problem and to those Dperator(s) causing the problem
where such Operator(s) may be identified. Iramsporter will determine whether it will
isgue an Alert Day based on the operating status of the pipeline system using the
following criteria: weather forecast. system conditions-line pack, overall projected
pressures at monitored locations, facility status-horsepower utilization and
availability; and overall send out projections and availability  The Alert Day will
be in effect only f£or the gas day for which it is issued 1f conditiens reguire, new
alert Days wili be issued for subseguent gas days based upon the above shated
criteria.

B. Iransporter shall provide as much notice of the Alert Day declaration as is
reasonably possible, but in any event such notice shall be provided at least
rwo (2) hours before the effectiveness of the Alert Day . The notice shall designate
the estimated duration of the Alert Day condition and whether it applies system wide.
only in certain affected areas. or only to certain Operator(s} . Transporter shall
provide affected parties with notification of Alert Days through the Shipper's choice
of Internet e-mail or direct nmotification to the Shipper's Internet URL address.
Uniess the affected party and Iransporter have agreed to exclusive notvification via
EDIJEDM, the affected party should provide Transporter with av least one Internet E~
mail address to be used for notification of Alert Days. The obligation of
Transporter to provide notification is waived until the above reguirement has been
met. Transporter will support the concurrent sending of electronic notification of
Alert pays to Internet E-mail addresses for each affected party. Affected parties
will manage internal distribution of electronic notices.

C. $f actual velumes vary from scheduled volumes on an Alert Day. @ penalty may be
imposed on Operators subject to the Alert Day declaration as follows:

1. For Operator's actual volumes which vary from scheduled volumes by more than
506 MMBtu st a measured receipt point subject to the Alert Day declaration, and
the amount of such varisnce i5 greater than four percent {4%) of the scheduled
volume but less than six percent (6%) of the scheduled volume, Operator shall pay
a penalty imposed by Iransporter egual to the greater of $5. 00 per Dth or two (2)
times the spplicable MIP or average of the applicable MIPs per dth for volumes in
excess of the four percent {4%) but less than the six percent {6%) tolerance
level

2 For Operater's actual velumes which vary from scheduled volumes by more than
500 MMBtu at a measured receipt point subject to the Alert Day declaration. and
the amount of such variance is egual to or greater than six percent (6%) of the
scheduled volume, Operator shall pay a penalty imposed by Transporter equal to
the greater of §$10. 00 per Dth or three {3} times the applicable MIP or average of
tihe applicable MIPs per dth for volumes equal te or greater than the six percent
{6%) tolerance level

3 For the purpese of calculating penalties in accordance with 1 and 2 above. each
measured receipt point which is out of tolerance by less than 500 1MBtu shall be
excluded

L] Such penalty shall not be charged if the variance is caused by a "Force
Majeure" event as defined in Secticn 11 1 of the CGeneral Terms and Conditions of
this Tariff or due to error, omission or reguest of Transporter
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5. All penalty revenues collected pursuant to this section will be refunded to Shippers
annually, based upon the ratic of each shipper's scheduled throughput to the total system
seheduled throughput.

22 5 Intra-day Nominations

A There is no limitation as to She number of intra-day nominations {line items as per NAESRE
WGQ Standard 1.2 1) which # service reguester may submit at any one standard nomination
cycle or im total across all standaxd nomination cycles. Such nominations must be
submitted on a currently existing Service Agreement .

B Shipper shall bave ability to nominate on an intra-day basis on Trangporter's
system under the following conditions:

1 Intra~day nominations may be used to reguest an increase or
decrease in scheduled volumes or a change in receipt or delivery points,
consistent with Shipper's Service Agreement . A nomination reduction shall
not result in a revised nomination which is less than the volume of gas
received or delivered on behalf of such Shipper by Transperter on that gas
day

2 Shipper must obtain prier confirmation from all affected upstream
and downstregam Operators.

3 Intra-day nominations will be scheduled only if operationally
feasible.
4 Intra-day nominations do not rollover and are applicable to one (1}
day only.
B intra-day nominations may be used to nominate new supply or market.
C. in order to nominate on an intra~day basis. Shipper must submit vo Transporter

the information reguired in Section 22 1 In addition, intra-day nominations
should include an effective time.

b Firm intra-day nominations are entitled to bump scheduled interruptible service
only during tne Evening and iIntraday 1 Nomination cycles. Transporter will
provide advance notice of bumping to interruptible shippers Such notice will be
provided in the same manner in which Transporter provides notice of Operational
Flow Qrders. Transportexr will provide notification of bumped volumes through the
seheduled gquantities statement Iransporter will also electronically communicate
notice directly to bumped Shippers in accerdance with the grid-wide timeline for
scheduied gquantities
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24. CAPRCITY POSTING AND CONTRACT PROCEDURES
24 1 hpplicability

This section shall apply to the process of posting and contracting for capacity on existing
fagilities other than capacity which is available under the RCFR process oI through the
capacity release program., or as part of an expansion project.

24.2 Posting

Transporter shall mazintain and update postings of unsubscribed capacity, operationally
available capacity, and design capacity, in accordance with 18 CFR 284.13 and in the format
set forth in NAESE standard 4 .3.23.

24 3 Contracting for Available Capacity

gxcept as otherwise provided in Sections 24.4. 24 .5 and 24 6 herein, Transporter will award
offers for posted capacity {including reguests to chapge primary receipts or primary delivery
points) on a firstwcome, first-served basis and in accordance with the currently effective
rate schedules of this tariff Posted capacity will be awarded on a first-come. first-
served basis to any shipper willing to pay the applicable maximum tariff rate, and a shipper
need not offer to pay a different rate (including. without limitation, a negotiated rate}
that may be in excess of the maximum tariff rate to obtain such capacity. Nothing herein
requires Iransporter £o accept reguests to change primary receipt or delivery points or
accept offers for available capacity at less than maximum tariff rates; provided however.
that Transporter will treat all requests or offers on a nondiscriminatory basis. The
unsubscribed capacity pestings set forth in 24 2 above will be updated at each nomination
cyele to reflect any capacity that has been awarded.
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24 .4 Bid Solicitation

To the extent Yransporter conducts a "bid selicitation" for unsubscribed capacity posted on its
Interpet Website, all bids received during the bid solicitation peried will he treated as having been
received at the same time and will be awarded utilizing a Present Value method based on the bid
criteria set forth below.

A Big Splicitation Notice
Transporter's bid solicitation shall specify:
1. guantity (dvh/day}

2. the available points, paths or segments
3 the effective date capacity is available
4. rhe deadline for submitting bids
5. whether Transporter is willing to consider offers at less than maximum tariff rates for
all or any portion of the capacity or term
= A shipper need not offer te pay a different rate {including. without limitation, a
negotiated rate) that may be in excess of the maximum tariff rate to obtain such capacity.
7 whether there is a pre-arranged Shipper that has submitted a binding offer to Transporter
in advance of the bid solicitation
B. Mimimum Bid Solicitation Timelines
The following are the minimum periods that the notice of a bid solicitation will be posted:
1. For & term of less thanr five |5) months, the bid solicitation pericd shail be a minimum of
one (1) business day.
z. For a term of five {5) months to one (1) year. the bid solicitation period shall be a
minimum of three (3) business days.
3 ¥or a term of greater than one {1) year. the bid solicitation period shall be a2 minimum of
five (5) business days
C. Bids

To be considered a walid bid, bids must be binding, must be received by the bid socliecitation
geadline and must specify:

1. the guantity desired (and whether the shipper is willing to accept a porticn of the

gquantity)

2 primary receipt point(s)
3 primary delivery pointls)
q the term
5 reservation rate

D. Bid BEvaluation

valid bids will be evaluated by determining the highest present value using the current Commission
interest rate as defined in 18 C.F R Section 154.501(d) pursuant to the following formula:

-1
R % 1~ {2 4 i % Q@ % 30 4 days/month = present value
i

where: i = interest rate per month using the current Commission interest rate as
defined in 318 C.F R Section 154 501{d}
n = term, in months
R = the rate bid ($/Dth reservation charge. if a two-part rate,
or if a cme-part rate. the reservation charge plus the usage rate), and
the Quantity stated in Dth/day

it

Q

If Transporter receives both maximum rate bids and negotiated rate bids. then any negotiated rate
pid exceeding the meximuwe tariff rate shall be considered egual to the maximum tariff rate for the
purpose of evaluation
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Transporter will award the capacity to the shipper{s} whose bid(s) represents the highest total
present value. subject to the right of a pre-arranged Shipper. if any, to promptly mateh the
highest bid{s) . For purposes of determining the highest total present value. Transporter will
consider the guaranteed incremental revesues from the bid or combination of bids that yield the
highest total present value

Bids with equal present value will be awarded on a pro rata basis, provided however, that if one
or more of the parties with egual bids is unwilling to accept 2 portion of the guantity desired,
then sueh bid{s} will be eliminated from the pro rata calculation

E Transporter will notify all bidders of the acceptance or rejection of their respective bids by
the close of the business day following the bid solicitation deadling
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30 CAPACITY RELEASE

in this Section 30. Releasing Shipper shall mean a Shipper who releases or is seeking to release
all or any part of its Ffirm transpertation capacity to a third party.

Replacement Shipper shall mean a third party who receives either temporarily or permanently
released capacity, as defined below, from the Releasing Shipper under the Capacity Release Program.

301 Introduction

Permanent Release: Under the FTS-1, LFI. and FIS-4 Rate Schedules, Releasing Shipper will
have the ability to permanently release its capacity, or any portion thereef. Transporter
is not required to but may choose to accept a bid at less than the rate provided for in
Releasing Shipper's Service Rgreement provided that (i) Releasing Shipper remits as an exit
fee. a lump sum payment for the positive difference between the rate provided for in the
rReleasing Shipper's Service Agreement and the bid rate for the full term of the capacity
release, or agrees to remain liable for any positive difference between the Releasing
Shipper's contract rate and the bid rave for the full term of the capacity release, and
{ii) when the Releasing Shipper's contract is at maximum tariff rates, Transporter and
Replacement Shipper reach agreement on a mechanism permitting the periodic adjustment to
the bid rate to reflect subsegquent rate adjustments filed for and approved by the FERC.
Upon such permanent release, except &5 provided for herein for releases at less than the
Releasing Shipper's contract rates. Releasing Shipper is relieved of its obligation te
Iransporter for payment of reservation charges and any surcharges to the reservation
charge .

temporary Release: Under the FIS-1, LFT. and FIS-4 Rate Schedules, Releasing Shipper will
have the ability to temporarily release its capacity, or any portion thereof, for a term
designated by Releasing Shipper not to exceed the term of its underlying Service Agreement.
Upon such release. Releasing Shipper remains responsible to the Iransporter only for
payment of reservation charges and any surcharges to the reservation charge. in compliance
with the underlying Service Agreement.

Releasing Shipper has the right to tender its capacity to Iransporter to be released to
potential Replacement Shippers. The release of capacity is a permanent or temporary release
of capacity from specified receipt points to specified delivery peints. for a designated
texrm and rate.

30.2 Evaluaticn Methods

all capacity available for release shall be allocated to the Replacement Shipper{s) based
upon one of the folliowing methods. as determined by Releasing Shipper:

A. Highest Rate
2. Highest Net Revenue
[o} Highest Present value calculated in accordance with Ssction 24.4 herein

D. Shipper Designated Method
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30.7 Additional Provisions

A birect Postings: If a Releasing Shipper/bidder directly
posts an offer to relesse capacity/bid on Transporter's
Internet Websire. such offer/bid shall be subject
to certazin corrections by Transporter for errors discovered
upon Transporterts review of such offer/nhid. Transporter
shall have the right to amend any offer/bid found to be
incorrect after Transporter verifies such offer/kid within
twenty-four (24) hours of the posting of such offer/bid
Transporter shall netify Releasing Shipper/bidder prior to

amending any such offer/bid.

B Service Agreement Amendments: No amendments may be made to
the Service Agreement except that: 1) a Replacement
ghipper, to the extent not restricted under the verms of
its Service Agreement, shall have the same right to change
Primary Receipt and Delivery Points as any other FIS-1.

LFT gr FI5-4 Shipper; and 2) upon mutuwal agreement of
the Releasing Shipper and the Replacement Shipper. the
Service Agreement will be terminated by Iransporter.

[ Marketing of Released Capacity: Transporter shall have no
obligation to market any capacity available to be released
by Releasing Shipper; however, ITransporter may agree Lo
market capacity for Releasing Shipper and may negotiate &
fee with the Releasing Shipper for such pervice ("Marketing

Fee"}
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Billing: For any releases of capacity (primary, secondary, or subseguent ),
Transporter shall directly bhill the Replacement Shipper the negotiated rate for the
released capacity, as well as any applicable usage charges and penalties which may be
assessed on such transaction. The Replacement Shipper shall pay such amounts directly
teo Transporter in accordance with the requirements of the FIS-1, LFT and FIS-4 Rate
Schedules and Transporter shall apply such amounts first to the reservation chargei{s}
due for transportation service and then to any reservation suyrcharges(s) {if
applicable) . including late charges related solely to such reservation chargeis),
then to any penailty due, then to usage charges, and finally to late charges not
related to any reservation charge(s) due. The Releasing Shipper will be billed for
and shall pay to Transporter any negotiated Marketing Fee plus the difference between
the Iransporter's applicable rates under the Releasing Shipper's Service Agreement
and the negotiated rates billed to the Replacement Shipper, subject to Section

30.8 F. In the event that the Replacement Shipper's as-billed rate exceeds the
Releasing Shipper's applicable rate, the difference shall, at the Releasing Shipper's
discretion. either be credited by Transporter to the Releasing Shipper's account with
Transporter, or be refunded Any amounts credited shall be limited to reservation
charge revenues received from the Replacement Shipper pursuant to the Replacement
Shipper's Service Agreement with Transporter. If a refund is elected by the
Relezsing Shipper. Transporter shall make such refund by wire transfer within ten
days of its receipt of final payment from the Replacement Shipper. together with
interest computed in the manner set forth in Section 7 2 of these General Terms and
Canditions .

Termination for Non-paywent: Should Replacement Shipper not make full payment of all
amounts billed to it by Transporter within 10 days of the date of any inveice,
transporter shall notify the Replacement Shipper in writing. with a courtesy copy to
Releasing Shipper, advising that if default continues for a thirty day period from
guch invoice date. the Service Agreement may be terminated; provided however.
rReplacement Shipper may aveid termination by providing Transporter with good and
sufficient indemnity bond If Replacement Shipper fails to cure or remedy non-
payment within such thirty day period, the Service Rgreement hetween Transporter and
the Replacement Shipper may be terminated at the discretion of Transporter or
Releasing Shipper, and Releasing Shipper shall immediately be able to again reiease
such capacity under these procedures.
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Rate Schedule F¥5-1.
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{continued)

APPENDIX A

To

GAS TRANSPORTATION AGREEMENT

Between

TRANSWESTERN PIPELINE COMPANY, LLC

and

MAXIMUM DAILY TRANSPORTATION QUANTITY (MAXDTQ) :

Number of Limited Days (if service is IFI}:

Dth

RATE:

primary Receipt Point (1)

Effective I[rom: Through:

Primary Delivery Point (2)

Effective from: Through:

(1) Shipper agrees to tender, or cause to be tendered. gas for transportation at the Receipt Point(s)
identified above or at alternate points, if applicable, at pressures sufficient to effect delivery into
Transporter's facilities. not to exceed the maximum allowable operating pressure; provided however,
Transporter shall have no obligation to provide compression and/or alter its system operation to enable

Shipper to effectuate said deliveries

{2) ftransporter agrees to transport and deliver gas to Shipper. or for Shipper's account. at the Delivery
Point (s) identified above or at alternate points. if applicable; provided however, Iransporter shall
have no obligation to provide compression and/or alter its system operation to effectuate said

deliveries

{3} Aggregate may not exceed MAXDTQ as shown above.

Maximum Daily
Receipt Quantity {3)

Maximum Daily
Peiivery Quantity ({3}
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