Annual Electric Control and Planning Area Report

Part II – Schedule 6-A. Control Area System Lambda Data

Calculation of System Lambda

Indianapolis Power & Light Company’s energy management system produces a system incremental cost curve by combining the unit incremental fuel, scrubber and emission allowance cost curves for all on-line generating units. The unit incremental cost curves consist of seven piecewise linear megawatt breakpoints each with an associated incremental cost.

The system incremental cost curve is constructed by summing the megawatt breakpoints of all units in ascending order of equal incremental costs including fuel, variable scrubber and emission allowances.

IPL’s hourly system lambda is the incremental cost based on the system incremental cost curve for the anticipated megawatt reading of system demand and net interchange at the top of each hour. 
