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2015-2016 Energy Market 
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Market Overview

 Stable signals
• Low NG & electric 

prices 
• Abundant NG 

production & storage
• Moderate weather in 

Midwest, Northwest & 
Northeast

• Robust fuel stockpiles—
heating & generation

 Challenges
• Low NG and oil rig 

counts
• Cold weather in South
• Potential demand 

increases from NG 
industrial & LNG 
exports

• New England price 
volatility



Source: Derived from 
ICE and Nymex data.

*January and February 
2016 

^January and February 
2015

*SP-15 2016

*Power Note:  Prices in 
$/MWh. Peak financial 
swap prices.

*Gas Note: Prices in 
$/MMBtu. Regional 
futures natural gas 
prices are the sum of 
the Henry Hub futures 
contract price plus the 
regional basis futures. 
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Location 2015^ 2016* ∆
Algonquin (New England) $21.45 $9.69 ‐55%

Transco Zone 6 non‐NY (Mid‐Atlantic) $9.09 $6.21 ‐32%

Transco Zone 6 NY (New York City) 12.82 $9.29 ‐28%
Dominion South (Marcellus) $2.51 $1.97 ‐21%
Southern California Border  $4.30 $2.85 ‐34%

Henry Hub $4.08 $2.77 ‐32%

Massachussets Hub $183.88 $89.28 ‐51% 
PJM Western Hub $72.60 $50.56 ‐30%
Northwest (Mid‐C) $37.73 $24.88 ‐34%

Southern California (SP‐15) $46.13 $33.76 ‐27%

Futures Prices Decline



Source: NOAA National Weather Service

Winter Temps 
Warmer in 
North & Cooler 
in South



Source: EIA data & Staff analysis.

Natural Gas Storage Poised 
To Set a Record Entering 

Winter

0

1

2

3

4

Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar

St
or
ag
e 
In
ve
nt
or
ie
s 
(T
cf
)

5 Year Inventory Range

Year to Date Inventory
High Inventory Scenario



Source: EIA data & Staff analysis.

Winter NG Demand Projections 
Lower than Previous Winters
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Natural Gas Production Sets 
Record

Source: Bentek Energy.
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Source: Staff analysis.

Pipeline Projects 
Connect New 
Production to 
Markets
Natural Gas pipeline 
capacity additions in 
2014 & 2015 (Bcfd)

2.0 1.6



Winter Natural Gas Prices 
Converge in Northeast 

Source: Staff analysis.
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 Northeast Market…

Projected

*Regional composites 

are averages of January 

and February prices.



RTO/ISO Winter 
Preparations

 Gas electric coordination
 Seasonal modeling assessments
 Adequate reserve margins with load pockets
 Winterization testing
 Situational awareness



CAISO Winter Ramp

Source:  Derived from CAISO data via Ventyx



ISO-NE Relies on 
Winter Fuel Diversity

Source:  Derived from Ventyx data



 SPP Expanded Membership with 
Integrated Systems

 NV Energy may join EIM
 NYISO increased reserve requirements 

and scarcity prices
 SPP-MISO improve interregional 

coordinaton

Power Market 
Developments
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National Slides
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NOAA Nov 2015 Through Jan 2016 Outlook




