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Period Operation and Maintenance Expenses for Black Marlin of $1,904,110 shown on Line 45 have been summarized on Statement A, Lines 1 through 6.

Q.
Do these Operation and Maintenance Expenses include costs assigned and allocated to it from entities other than Black Marlin?
A.
Yes.  Because Black Marlin has no employees, the operation and maintenance of   its system is performed by affiliate Williams Energy Services, LLC, who together with parent The Williams Companies, Inc. also provide various administrative and staff functions for its system.  In addition, affiliate Transcontinental Gas Pipeline Company manages the vendor contract for offshore helicopter flight-transport services.  The costs of these services have been charged to Black Marlin and included in its Operation and Maintenance Expenses.
Q.
What procedures are utilized by these entities to charge Black Marlin for the cost of the services?
A.
Whenever possible, costs are directly assigned.  When direct assignment is not possible, costs are allocated utilizing various bases including measurable benefits, dedicated resources and the Modified Massachusetts Formula.

Q.
Please explain Parts A through G of Statement H-1.
A.
Part A of Statement H-l summarizes the adjustments made to Black Marlin’s Operation and Maintenance Expenses.  A narrative explanation for each adjustment and support for the adjustment is contained in Parts B through G.

Q.
Would you briefly explain each of the adjustments shown on Statement H-1, Part A?
A.
Adjustment No. 1, a credit of $28,281, eliminates Black Marlin’s Base Period Annual Charge Adjustment ("ACA") expenses. These expenses are collected
