Sunoco Pipeline L.P.
ORDER ON PET...ON FOR DECLARATORY ORDER

137 FERC 11 61,107 (2011)

In this case, Sunoco Pipeline L.P. {Sunoco) filed a petition for a declaratory order seeking a
decision by the Con  ssion approving, among other things, a rate and priority of service structure for
its Mariner West pipeline project that would move ethane from the Marcellus Shale formation
production area to various markets. After a widely-publicized open season for all potential shippers,
those shippers who executed transportation service agreements in which they committed to ship or pay
a minimum amount of ethane {5,000 barrels per day) for a term extending through June 30, 2020, and
who paid a premium that was at least $0.01 more than the rate charged uncommitted shippers, would
not have their volumes subject to prorationing under normal operating conditions. Sunoco reserved 90
percent of capacity on the expansion for committed shippers and the balance, 10 percent for
uncommitted shippers. The Commission granted the petition for declaratory order.
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137 FERC § 61,107
UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Before Commissioners: Jon Wellinghoff, Chairman;
Philip D. Moeller, John R. Norris,
and Cheryl A. LaFleur.

Sunoco Pipeline L.P. Docket No. OR11-22-000

ORDER ON PETITION FOR DECLARATORY ORDER

(Issued November 4, 2011)

1. On September 2, 2011, Sunoco Pipeline L.P. (Sunoco) filed a petition for a
declaratory order approving: (1) priority service for Sunoco’s proposed Mariner West
ethane pipeline (Project); and (2) the overall tariff and rate structure for the Project.
Sunoco seeks prompt Commission so that the additional infrastructure will be available to
serve the Marcellus Shale production area as soon as possible. No person protested the
petition, and as discussed below, the Commission grants the requested declaratory order.
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2. Sunoco explains that one segment of its existing pipeline system consists of an
eight-inch pipeline extending approximately 130 miles from Toledo, Ohio, north to
Marysville, Michigan, and the international border. Sunoco also states that another
segment consists of an eight-inch pipeline that runs approximately 140 miles from Toledo
south and east to Hudson, Ohio, and a 10-inch pipe that runs approximately 80 miles ea
from Hudson to a location near Vanport, Pennsylvania. According to Sunoco, the
pipelines transport natural gas liquids (NGL) and refined products to Marysville and
Detroit, Michigan, and Sarnia, Ontario, as well as transporting refined products to the
eastern Ohio and Pittsburgh, Pennsylvania markets.

3. Sunoco explains that the Marcellus Shale formation extends through much of
the Appalachian Basin from West Virginia through the Mid-Atlantic states and into
New York. Sunoco points out that the U.S. Geological Survey estimates that the
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new pipeline from Houston, Pennsylvania, to the existing Sunoco pipeline near Vanpc
Pennsylvania. Sunoco asserts that the Project will require a substantial capital invest ent
and, when completed, will provide a much-needed outlet for the market-constrained
ethane production.

6. According to Sunoco, during the open season, it sought shipper commitments in
return for priority service at a premium rate, which will exempt the priority ship; rs from
prorationing of their committed volumes under normal operating conditions. Sunoco
states that the projected additional ethane transportation includes both committed and
uncommitted volumes. Specifically, Sunoco states that up to 90 percent of the capacity
will be ailable for the committed ship; s’ volumes and at least 10 percent will be
reserved for uncommitted shippers’ volumes.®

7. Sunoco explains that the Project’s tariff structure is based on a traditional one-part
rate, differentiated based on whether a shipper chooses Marysville, Michigan, or the
U.S.-Canadian border as the delivery point. Sunoco points out that committed shippers
will pay a premium rate of at least $0.01 more than the rate charged to uncommitted
shippers moving volumes to the same delivery points. Further, states Sunoco, there will
be no rate discount for volume shipping. Sunoco maintains that the terms of the proposed
tariff and the service structure of the Project are consistent with Commission precedent.®

8. Because of the substantial investment required for the Project, Sunoco contends
that its success depends on support from committed shippers. Sunoco states that sh pers
executing TSAs will commit to ship or pay for a minimum of at least 5,000 bpd for a
term extending through June 30, 2020, for volume commitments to the U.S.-Canadian
border or for a term ending December 31, 2028, for volume commitments to Marysville,
Michigan. Sunoco adds that it will have the right to adjust the committed rates annually,
effective January 1 of each year, commencing on January 1, 2017. According to Sunoco,
the adjustment will be based on the FERC inflation index, or, if that methodology ends,
by the annual change in the PPI published in the immediately-preceding calendar year.
Further, states Sunoco, uncommitted volumes moving on the Project will be subject to a
one-part rate, which Sunoco will be permitted to adjust annually in accordance with the
Commission’s indexing process.

S Sunoco states that, in case of force majeure, committed volumes will have first
call on the reduced amount of priority space, and uncommitted volumes will continue )
have access to the same percentage of total available capacity, even in times of reduced
overall capacity.

§ Sunoco cites e.g., CCPS Transportation, LLC, 121 FERC 9 61,253 (2007)
(CCPS); Mid-America Pipeline Co., LLC, 116 FERC § 61,040 (2006).
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3.

Sunoco’s petition for a declaratory orderis g 1t as discussed in t
this order.

™ r the Commission. Commissioner Spitzer is not irticipating.

Nathat  J. Davis, Sr.,
Deputy Secretary.
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