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UNITED STATES OF AMERICA 

FEDERAL ENERGY REGULATORY COMMISSION 
 
Before Commissioners:  Jon Wellinghoff, Chairman; 
                                        Philip D. Moeller, John R. Norris, 
                                        Cheryl A. LaFleur, and Tony T. Clark. 
 
High Point Gas Transmission, LLC Docket No. CP12-9-001 
 

ORDER GRANTING REHEARING, IN PART,  
AND DEFERRING OTHER ISSUES ON REHEARING 

 
(Issued September 28, 2012) 

 
1. On June 21, 2012, the Commission issued a certificate of public convenience and 
necessity to High Point Gas Transmission, LLC (High Point) to acquire and operate 
jurisdictional portions of the South of Toca Facilities in onshore and offshore Louisiana 
and the Gulf of Mexico.1  On July 23, 2012, High Point requested clarification or, in the 
alternative, rehearing of the June 21 Order’s determination that Line No. 107 is 
unutilized.  We grant rehearing on this discrete issue, and find that Line No. 107 is no 
longer unutilized and that it performs a non-jurisdictional gathering function.  Other 
issues raised by other parties for rehearing of the June 21 Order will be addressed in a 
subsequent order.2 

I. Background 

2. In October 2011, Southern Natural Gas Company, L.L.C. (Southern) and High 
Point filed applications seeking the necessary authorizations for High Point to acquire 
and operate Southern’s South of Toca Facilities, which include over 600 miles of mostly 
offshore pipeline that move offshore gas production to Southern’s Toca Compressor 
Station.3  The June 21 Order granted Southern’s application to abandon all of the South 
                                              

1 Southern Natural Gas Co., 139 FERC ¶ 61,237 (2012) (June 21 Order). 

2 In addition to High Point’s July 23, 2012 filing addressed by this order, timely 
requests for rehearing were filed by Indicated Shippers, Arena Energy, LP, LLOG 
Exploration Company, L.L.C., and Century Exploration New Orleans, LLC, Dynamic 
Offshore Resources, LLC, Energy XXI (Bermuda) Ltd., Hilcorp Energy Company, 
McMoran Oil & Gas LLC, Pisces Energy LLC, and W&T Offshore, Inc., filing jointly. 

3 A comprehensive description of the South of Toca Facilities can be found in the 
June 21 Order.  June 21 Order, 139 FERC ¶ 61,237 at P 79-115. 
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of Toca Facilities, and issued a certificate to High Point to acquire and operate those 
facilities that are still in use and perform a jurisdictional transmission function.  The 
June 21 Order found five facilities, including Line No. 107, were unutilized because gas 
had not flowed on the pipelines in over one year.4 

3. As High Point had not provided information to indicate that it had any plans for 
resuming use of Line No. 107, or any of the other facilities not being used by Southern, 
the June 21 Order did not make findings regarding the jurisdictional status of the 
unutilized facilities, and they were not included in the certificate authorization granted to 
High Point.  The June 21 Order explained that although High Point was free to acquire 
the unutilized facilities, costs attributable to such facilities would not be recoverable in its 
initial transportation rates, nor through any separately-stated gathering rates it may 
develop for gathering services provided in connection with its jurisdictional transmission 
services.5 

4. On July 23, 2012, High Point submitted a request for clarification or rehearing 
seeking a determination that Line No. 107 is no longer unutilized, but rather that it is 
currently used and performs a non-jurisdictional gathering function.  High Point states 
that it was informed that a new producer, Dimension Energy Co., LLC, had connected to 
Line No. 107 and that gas again began flowing through the pipeline on May 1, 2012. 

II. Discussion 

5. Line No. 107 is an 8-inch-diameter, 0.172-mile-long pipeline with a design 
capacity of 55,000 cubic feet per day.6  There are no pipelines upstream of Line No. 
107.7  The downstream end of the line connects at the Olga Platform to jurisdictional 

                                              
4 Id. P 117.  As reported by Southern in its application for abandonment authority, 
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t flowed on Line No. 107 on June 23, 2003. 

5 June 21 Order, 139 FERC ¶ 61,237 at P 137. 

6 As discussed in the June 21 Order, 139 FERC ¶ 61,237 at PP 76-78, the 
Commission’s primary function test considers, as applicable, physical and geographic 
factors, including the lengths and diameters of the pipelines at issue; the extension of th
subject facilities beyond the central point in the field; the facilities’ geographic 
configuration; the location of compressors and processing plants; the location of wells 
along all or part of the facilities; and the operating pressures of the lines.  While some 
weight also can be given to non-physical factors, such as the general busines
the owner, non-physical factors are secondary and generally relevant only if 

eration of the physical and geographic factors are indeterminate. 

7 See High Point September 10, 2012 Response to Data Request at No. 1 and 
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transmission lines, which continue to move gas farther downstream.8  Four othe
facilities aggregate gas at the Olga Platform, two of which were found to be jurisdictional 
transmission facilities,
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6. High Point clarified on rehearing that gas production is again flowing through 
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7. Given the physical and geographic characteristics of Line No. 107, we agree that 
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9 and two of which were found to be non-jurisdictional gath
facilities.10  The length, diameter, and design capacity of Line No. 107 are less than thos
of the two facilities delivering to the Olga Platform that the Commission found to be non-
jurisdictional gathering facilities. 

Line No. 107.  However, because High Point requests that the Commission find that L
No. 107 functions as a gathering facility, High Point does not seek certificate 
authorization to acquire and operate the line. 

Line No. 107 performs a non-jurisdictional gathering function.  The 0.172-mile-long, 
8-inch-diameter Line No. 107 is a very short (the shortest of the South of Toca Faciliti
small diameter pipeline that gathers gas a short distance for delivery at the Olga Platform 
into downstream transmission pipelines.  Line No. 107’s geographic configuration also is 
consistent with a gathering function in that there are no upstream facilities delivering gas 
to Line No. 107.  Therefore, the characteristics of Line No. 107 are consistent with a 
gathering function.  Based on High Point’s clarification that Line No. 107 is being use
to provide service and our finding that Line No. 107 is a gathering facility, Line No. 107

 
Southern March 9, 2012 Response to Data Request at No. 1. 

8 There is no compression associated with Line No. 107. 

9 The Mississippi Canyon Block 194 Facilities, with the exception of one further 
upstream line (Line No. 191), and the Main Pass Block 298 Facilities, were found to be 
transmission facilities because they are relatively large diameter (14-inch to 18-inch-long 
pipelines) and longer length pipelines (10-mile to 25-mile long pipelines) that were 
constructed with a large design capacity (207,000 cubic feet per day) to move gas from 
offshore production areas to the Olga Platform for farther downstream transportation.  
June 21 Order, 139 FERC ¶ 61,237 at PP 90-91. 

10 The Main Pass Block 48 to Olga Facilities and the Breton Island Field Facility 
were found to be non-jurisdictional gathering facilities because they are relatively short, 
small diameter pipelines, with multiple receipt points to receive gathered gas, and were 
designed to deliver produced gas to the nearest interconnect with Southern’s mainline 
system at the Olga Platform.  June 21 Order, 139 FERC ¶ 61,237 at P 97-100. 
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will not be subject to the June 21 Order’s direction that costs attributable to unutilized 
facilities not be included in any filed rates if High Point acquires and operates Line 
No. 107.11 

The Commission orders: 
 
 (A) Based on the information presented in the request for rehearing submitted 
by High Point Gas Transmission LLC, Line No. 107 is in service and functioning as a 
non-jurisdictional gathering facility. 
 
 (B) All other issues raised in the timely requests for rehearing of the June 21 
Order are deferred for further consideration and will be addressed in a subsequent order. 
 
By the Commission. 
 
( S E A L ) 
 
 
 

Nathaniel J. Davis, Sr., 
Deputy Secretary. 

 
 
 

                                              
11 June 21 Order, 139 FERC ¶ 61,237 at P 137. 


