
 

 September 2010 Meeting Summaries  
 
These are summaries of orders voted on by the Federal Energy Regulatory 
Commission at its September 16, 2010, public meeting. They are produced by the 
FERC Office of External Affairs and are intended to provide only a general 
synopsis of the orders. They are not intended as a substitute for the Commission’s 
orders. To determine the specific actions and the Commission’s reasoning, please 
consult the individual orders when they are posted to FERC’s eLibrary. 
 
 
FERC addresses dispute over priority claim on Dixie Valley Line in northern 
Nevada 
 
E-1, Terra-Gen Dixie Valley LLC, TGP Dixie Development Company LLC, and New 
York Canyon LLC; Green Borders Geothermal LLC v. Terra-Gen Dixie Valley, LLC, 
Docket Nos. EL10-29-000 & EL10-36-000.  The Commission granted in part and denied 
in part a petition for declaratory order and a complaint concerning priority over existing 
and planned expansion capacity on a 214-mile, 230  kilovolt radial transmission line 
owned by Terra-Gen Dixie Valley LLC (Terra-Gen) in northern Nevada (the Dixie 
Valley Line).  The Commission determined that, because Green Borders Geothermal 
LLC (Green Borders) made a valid request for transmission service, Terra-Gen must file 
an Open Access Transmission Tariff.  The Commission also found that Terra-Gen should 
have priority rights with respect to 60 megawatts of existing capacity on the Dixie Valley 
Line.  Finally, the Commission found that the petitioners did not establish priority rights 
beyond the 60 megawatts, although the Commission stated it would permit Terra-Gen to 
reserve additional capacity if it demonstrates specific pre-existing development plans, 
consistent material progress towards achieving those plans and that such plans and initial 
progress pre-date Green Borders request for service. 
 
 
E-2 and E-3, News Release 
 
 
E-4, News Release 
 
 
FERC approves interpretation of Modeling, Data and Analysis Reliability 
Standards 
 
E-7, North American Electric Reliability Corporation, Docket No. RD10-5-000.  The 
Commission approved the North American Electric Reliability Corporation’s (NERC) 



interpretation of two previously-approved Modeling, Data and Analysis (MOD) 
Reliability Standards, MOD-001-1 (Available Transmission System Capability) and 
MOD-029-1 (Rated System Path Methodology).  The Commission found the 
interpretations submitted by NERC to be just, reasonable, not unduly discriminatory or 
preferential, and in the public interest.   
 
 
FERC approves interpretation of Voltage and Reactive Reliability Standard 
 
E-8, North American Electric Reliability Corporation, Docket No. RD09-5-000.  The 
Commission approved the North American Electric Reliability Corporation’s 
interpretation of certain requirements of the previously-approved Voltage and Reactive 
(VAR) Reliability Standard, designated VAR-002-1.1b – Generator Operation for 
Maintaining Network Voltage Schedules.  The interpretation, which clarified which 
requirements apply to generators that lack automatic voltage regulation capability or 
equipment, was found to be just, reasonable, not unduly discriminatory or preferential, 
and in the public interest.  .   
 
 
FERC approves settlement that will allow ConEd to obtain a continuation of its 
grandfathered transmission service 
 
E-9, PJM Interconnection, LLC;, New York Independent System Operator, Inc;, 
Consolidated Edison Co. of New York, Inc. v. Public Service Electric and Gas Co., PJM  
Interconnection, LLC, and New York Independent System Operator, Inc., Docket Nos. 
ER08-858-000, ER08-858-001, ER08-867-000, ER08-867-002, EL02-23-000 and EL02-
23-014 (not consolidated).  The Commission approved a contested settlement filed by 
PJM Interconnection, LLC and found that the settlement and the related non-conforming 
transmission service agreements and Joint Operating Agreement Protocol are just and 
reasonable.  The settlement provides a means for Consolidated Edison Co. of New York, 
Inc. (ConEd) to obtain a continuation of its grandfathered transmission service, and the 
settlement also benefits other customers of PJM because ConEd will contribute to PJM’s 
Regional Transmission Expansion Plan costs, thereby reducing the other parties’ costs. 
 
 
FERC denies request for rehearing of order on PJM obligation to purchase 
additional capacity 
 
E-10, PJM Interconnection, L.L.C., Docket Nos. ER05-1410-016, et al.  The 
Commission denied rehearing of an order addressing the obligation of PJM 
Interconnection, L.L.C. to purchase additional capacity in the Incremental Auctions of its 
Reliability Pricing Model (RPM) capacity program, in circumstances where PJM has 
already met its Reliability Requirement.   The Commission found the request for 



rehearing to be untimely and also held that it should be denied on the merits because it is 
reasonable for PJM to purchase additional capacity when doing so is economic as 
indicated by the Variable Resource Requirement curve.   
 
 
FERC sets RMR Rate Schedules for two generating units in Pennsylvania for 
hearing and settlement judge proceeding 
 
E-11, Exelon Generation Company, LLC, Docket No. ER10-1418-000.  The Commission 
accepted and suspended a proposed RMR Rate Schedule for two generating units in 
southeastern Pennsylvania that PJM Interconnection, L.L.C. (PJM) has determined will 
be needed past the date of their planned deactivation in order to maintain transmission 
system reliability pending the completion of scheduled upgrades to the transmission 
system.  The Commission accepted and suspended the proposed RMR Rate Schedule, to 
be effective on June 1, 2011, subject to refund, and set the proposed RMR Rate Schedule 
for hearing and settlement judge procedures. 
 
 
FERC addresses rehearing and clarification requests regarding the Sagebrush Line 
 
E-12, Sagebrush, a California Partnership, Docket Nos. EL10-23-001 and EL10-23-002.  
The Commission granted in part and denied in part requests for clarification and 
rehearing regarding the Sagebrush Line, a 46-mile, 230 kilovolt transmission line with a 
current total capacity of 459 megawatts.  Specifically, the Commission denied a request 
to clarify that the Open Access Transmission Tariff (OATT) Sagebrush has filed should 
not become effective until a third party non-qualified facility (QF) takes service under the 
OATT.  The Commission also denied Sagebrush’s request that it clarify which additional 
regulations will apply to Sagebrush and the Sagebrush Projects once a third party non-QF 
begins taking service on the line, but granted Sagebrush’s request for rehearing related to 
waiver of the Open Access Same-Time Information System requirement and Standards of 
Conduct.  The Commission also accepted Sagebrush’s compliance filing, subject to 
modification. 
 
 
FERC addresses Entergy refund report 
 
E-13, Louisiana Public Service Commission and the Council of the City of New Orleans 
v. Entergy Corporation, Docket No. EL00-66-012.  The Commission accepted in part a 
refund report submitted by Entergy Services, Inc. (Entergy) for April 1, 2004, through 
March 31, 2005, while establishing hearing and settlement judge procedures regarding 
Entergy’s refund report for May 14, 1995, through August 13, 1996, because it raises 
issues of material fact.   
 



 
FERC denies rehearing of order on Tres Amigas’ request to disclaim jurisdiction 
 
E-14, Tres Amigas LLC, Docket No. EL10-22-001.  The Commission denied rehearing of 
an order declining to issue a blanket disclaimer of jurisdiction over transmission facilities 
that would interconnect Tres Amigas with the ERCOT grid.  The Commission stated that 
it will consider the specifics of an application under sections 210 or 211 of the FPA when 
such an application is filed with the Commission.   

 
FERC denies rehearing of order granting negotiated rate authority to Tres Amigas 
 
E-15, Tres Amigas LLC, Docket No. ER10-396-001.  The Commission denied rehearing 
of an order conditionally granting negotiated transmission rate authority to Tres Amigas 
for its AC/DC transmission superstation designed to link the three asynchronous 
interconnections in the continental United States.  The Commission determined that Tres 
Amigas demonstrated it has assumed the full market risk of its project and met other 
established criteria to receive negotiated rate authority. 
 
 
FERC accepts in part SPP’s compliance filing addressing market monitoring 
provisions in its OATT 
 
E-17, Southwest Power Pool Inc., Docket Nos. ER09-1050-003 & ER09-1192-000.  The 
Commission accepted in part and rejected in part certain compliance filings by Southwest 
Power Pool Inc. (SPP) addressing the market monitoring provisions in its Open Access 
Transmission Tariff and revising its Bylaws.  FERC accepted SPP’s revisions to 
Attachment AJ in its tariff compliance filing concerning the choice of an internal market 
monitoring structure, but required a further compliance filing regarding notifications to 
be made by its internal market monitor.   
 
 
M-1, News Release 
 
 
FERC affirms but modifies decision granting a new license for the Smith Mountain 
Pumped Storage Project in Virginia 
 
H-1, Appalachian Power Company, Project No. 2210-192.  The Commission denied in 
part and granted in part the Tri-County Relicensing Committee’s rehearing request 
regarding the new license for the 636-megawatt Smith Mountain Pumped Storage 
Project, located on the headwaters of the Roanoke River in Virginia.  The Commission 
modified or clarified certain license conditions related to erosion, sedimentation, debris 



management, and aquatic vegetation.  
 
 
FERC denies rehearing of license order for the Ames Hydroelectric Project located 
in San Miguel County, Colorado 
 
H-2, Public Service Company of Colorado, Project No. 400-054. The Commission 
denied the Public Service Company of Colorado’s request for rehearing of, and clarified, 
an order issuing a new license for the Ames Hydroelectric Project on the Lake Fork and 
Howards Fork of the San Miguel River in San Miguel County, Colorado. The 
Commission found that it had properly interpreted the options presented to it in requiring 
a minimum flow release without also offering the licensee an alternative condition to 
rebuild a dam. 
 
 
FERC issues stay of construction for the Pine Creek Lake Hydroelectric Project in 
McCurtain County, Oklahoma 
    
H-3, City of Broken Bow, Oklahoma, Project No. 12646-012.  The Commission granted a 
stay request filed by the City of Broken Bow of the April 8, 2011 commencement of 
construction deadline set forth in the license for the Pine Creek Lake Hydroelectric 
Project.  The Commission found that there is sufficient proof that the City cannot 
commence construction prior to the completion of the U.S. Army Corps of Engineers’ 
dam safety modification study.  

 
 

FERC dismisses as moot a challenge to update the Fee Schedule for Annual Charges 
for the Use of Government Lands  
 
H-4, Update of the Federal Energy Regulatory Commission’s Fees Schedule for Annual 
Charges for the Use of Government Lands, Docket No. RM10-27-001.  The Commission 
dismissed a request for rehearing and motion for stay filed by a group of licensees of 
hydropower projects with respect to the Commission’s annual update of its fees schedule 
for annual charges for use by licensees of government lands.  The Commission found the 
pleadings are moot because the Commission will be charging fees based on an earlier 
fees schedule until the conclusion of a court case concerning the previous year’s update 
that is now before the U.S. Court of Appeals for the District of Columbia Circuit. 
 
 
FERC approves Kern River’s Apex Expansion 
 
C-1, Kern River Gas Transmission Company, Docket No. CP10-14-000.  The 
Commission granted Kern River Gas Transmission Company (Kern River) a certificate to 



construct and operate facilities to expand the summer design capacity of its pipeline 
system by 266,000 dekatherms per day.  The Commission concluded that the benefits of 
the project outweigh any potential adverse effects, as Kern River, among other things, 
demonstrated that substantial market demand exists for the fully subscribed project under 
long-term contracts, that existing customers will not subsidize the project, and that 
adverse impacts on landowners will be minimal.   
 
 
FERC approves amendments to Texas Gas storage certificates 

  

C-2, Texas Gas Transmission, LLC, Docket No. CP10-255-000.  The Commission 
granted Texas Gas Transmission, LLC (Texas Gas) authority to amend certificates for 
eight of its nine natural gas storage fields located in Kentucky and Indiana to be 
consistent with the actual capabilities of each storage field.  The Commission approved 
the application to bring Texas Gas’ certificated storage amounts into conformance with 
its current operations.   
 
 
FERC approves pipeline replacement project in Greenlee County, Arizona 
   
C-3, El Paso Natural Gas Company, Docket No. CP10-470-000.  The Commission 
issued a certificate to El Paso Natural Gas Company (El Paso) authorizing the company 
to replace three pipeline segments across the San Francisco River in Greenlee County, 
Arizona.  El Paso requested expedited approval of this replacement project because an 
exposed line poses a potential safety risk until it is replaced.   
 
 
FERC grants authorization to amend Presidential Permit to export natural gas 
from Grand Island, New York to Canada 
  
C-4, Empire Pipeline, Inc., Docket no. CP10-136-000.  The Commission granted Empire 
Pipeline, Inc. permission to amend its Presidential Permit, and authorization under 
section 3 of the Natural Gas Act, to use its existing cross-border facilities to export 
natural gas from the United States to Canada.  The facilities, located under the Chippewa 
Channel of the Niagara River, near Grand Island, N.Y., are currently used to import 
natural gas from Canada.  Amending the authorization will allow the facilities to be used 
to export, as well as import, gas between the United States and Canada, FERC said. 
 
 
FERC grants authorization to amend Presidential Permit to export natural gas 
from Waddington, New York to Canada 

 



C-5, Iroquois Gas Transmission System, LP, Docket No. CP10-433-000.  The 
Commission granted Iroquois Gas Transmission System, L.P. permission to amend its 
Presidential Permit and authorization under section 3 of the Natural Gas Act to utilize its 
existing cross-border facilities to export natural gas from the United States to Canada.  
The facilities, located near Iroquois, Ontario, at Waddington, N.Y., are currently used to 
import natural gas from Canada.  Amending the authorization will allow the facilities to 
be used to export, as well as import, gas between the United States and Canada, FERC 
said. 

 
 

FERC grants clarification regarding service and precedent agreements 
 
C-6, Bison Pipeline LLC, Docket No. CP09-161-001.  The Commission clarified an order 
issuing a certificate for the Bison Pipeline, a new 302-mile pipeline designed to transport 
477 million cubic feet per day of natural gas from Gillette, Wyo., to an interconnection 
with Northern Border Pipeline Company in Morton County, North Dakota.   The 
Commission determined that three non-conforming provisions do not present a risk of 
undue discrimination and will neither affect the operational conditions of providing 
service nor result in any customer receiving a different quality of service from that 
available to Bison Pipeline’s other customers.  
 


