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OTC Clearing

Introduction to IntercontinentalExchange

An electronic trading system — ECM

OTC Clearing — cleared OTC products
Futures markets — IPE

eConfirms — automated post-trade processing
10x Group — data and information services
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OTC Clearing

Introduction to IntercontinentalExchange

Over 650 Companies (6000 active participants )

~ 600 listed commodity and derivative contract
types
Crude oil and products, natural gas, power,

precious metals, weather derivatives,
emissions allowances and coal

NOT a clearinghouse
No membership dues or seats

© Copyright IntercontinentalExchange, Inc. 2003



OTC Clearing

=10 x|

f",:‘f; IntercontinentalExchange {Staging} - dianal @ Test Company 1

Admin

| Product Begin D...| End Date

Crude Brent 1=t line swap TJunil 2A0Juno Juni ] 21.00 B X
Crude Brent 1=t line swap 1Augdl A1Aug0l  Augid 2775 a o 2770 2774 ] O
Crude Brent 15t line swap 15ep0l  305ep01  Sepll 21.00 1 Litt ]
Crude Brent 15t line swap 10t AMDec0l o4 01 Hit 1 24.00 25.00 1 Lift - [
Swieep 1 23.00 26.00 5  Sweep ]
rude drent buliet swan 1Juld 21Jduldi Julol Hit 10 1075 11.00 1 Litt - [
Sweep 1 10.00 12.480 10 Sweep O
Crude Dubai 1stline swap  BJundl 29dun0 Bal Month H 2 11.00 11.00 H 2 11.00 ==
* 1 10.00 * 1 10.00 ]
Crude Dubai 1stline swap  BJunol HMDec 23.00 3 W 23.00 3 ]
Crude Dubai 1stline swap  10ct01 310t Hit 20 24.00 24 50 20 Lift ™
Crude Tapis swap 1dunil aA0duno, QUi 13.00 a W 13.00F an Tl il
Crude Tapis swap 1Janldz  31Janl2  Jan02 Hit 10 21.00 22.00 10 Litt ]
Crude Wl 1stline swap 1Juld 21Juld Custom H ] 20.00 H i) 20.00 -l
1Julnt 31.Julo 1 19.75 [l
Crude WTl1stline swap 100t AMMard2 Custom 23.40 1 A 22.00 23.40 1 HE O
Crude WTl 1stline swap 1Mol 31 Dec01  Custom Hit 5 25.00 O
Crude  WTl1stline swap  1May0l  31May01  May01 Hit 100 2100 2300 @E5[  Lm | O
Crude WTI 15t line swap 10ct01 31 Octon Ccto Hit 15 2275 23.24 16 Lift ™
Crude W1 buallet swap 1duni a0Junod Junii Hit 1 24.00 25.00 1 Litt ]
Crude WTl ballet swap 10ecdZ 3IMDec02 Decl2 Hit 1 26.00 28.00 1 Lift O
Crude ... Tapis swaniRro=* - St A0Juno Jun0 [l

Crude - Dubai 1stline swap - Bal Month, 1 @ 11.00 (Jun 05, 2001 12:23 GMT+01:00) =
Crude - WTIl 1stline swap - CustomCrude - WTI 15t line swap - Custom [Qct 01, 2001 Mar 31, 2002], 1 @ 22.00 (Jun 05, 2001 12:23 GMT+01:00)
Crude - Brent 15t line swap - Jun01, 1 @ 31.00 iJun 05, 2001 12:22 GMT+01:00)

Crude - Tapis swap - Jun01, 5 @ 13.00 {(Jun 05, 2001 12:22 GMWT+01:00)

Crude - Brent 15t line swap - Aug01, 1 @ 27.70 (Jun 05, 2001 12:22 GMT+01:00%

12:27:42 =

© Copyrig

ntercontunentalexchange,



OTC Clearing

Overview of OTC Clearing

Multilateral Netting

Saves legal documentation
Greatly reduces risk
Increases liquidity

Brings in new players
Standardizes daily marks
Levels playing field
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OTC Clearing

Overview of OTC Clearing

MORE WHITE PRICES

Using existing products, offer the option of
clearing
Done in the same price stream

If Participants have a clearing relationship,
they will be able to trade cleared products

Participants without a clearing relationship
will see the prices for cleared products but
will not be able to trade on them
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OTC Clearing

Overview of OTC Clearing

ICE OTC Clearing Model

Partner with existing Clearinghouses:
LCH and GCC

Utilizes FCM intermediaries

Which markets are cleared

ICE charges the same fee whether cleared
or bilateral
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OTC Clearing

Overview of OTC Clearing

Clearing can be utilized in two ways:

On The ICE screen in the same price stream
as bilateral trading

As a block trade that is posted directly to the
Clearing House (LCH or GCC)
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OTC Clearing

Overview of OTC Clearing
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Overview of OTC Clearing

Admin Reports Help Feedback Log Out

Company Profile | AccountRequest |  Preferences Clearing Keys

View Only Test Company
Account # | Account Code Status % Warning Product Bid Offer Llong | Short Netlots

123456789 Nonsegregated (Open 7| [ 80 Crude-WTI bullet suap | 250 | 250 [50,000/ 50,000 0

EUR. NG Firm Phys, FR-European Natural Gas Firm Physical, Ficed Price | 24| 24] | 1,000 | 1,000 0

Firm-LD Pask-Firm-LD Paak (RIM) 1,000 | 1,000] | 10,000 [10,000 0

Into Peak-Tnto Peak 11,000 1,000/ [10,000| 10,000 0

NG Fin, FP for LD1-Natural Gas Suap, Fixed for NYMEX LD 11,480/ 1,480 [10,000] 10,000 0

Sve Cancel
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OTC Clearing

Overview of OTC Clearing

Block Trading

A block trade is posted directly on to the
Clearing House through an FCM

Can create new trades or move existing
positions to clearing

Block trades may come from any source
—exXxisting deals or new transactions from
voice brokers, direct, or ICE

Fee holiday for block trading
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OTC Clearing

OTC Clearing - Results

OTC Clearing for US Nat Gas and Oil began
trading March 2002

UK Nat Gas added in September 2002

US Power (PJM West and Into Cinergy) added
In November 2002
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OTC Clearing

Summary

For further information

Visit the website at www.theice.com
or

Send us an e-mail at
clearedproducts@theice.com
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