N

o o~ W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

UNI TED STATES CF AMERI CA
FEDERAL ENERGY REGULATORY COWM SSI ON

PUBLI C MEETI NG

---000- - -
__________________________________ X
SACRAMENTO MUNI CI PAL UTILITY ) PRQJECT NO.
D STRI CT ) 2101- 084 CALI FORNI A
__________________________________ X

PACI FI C GAS & ELECTRI C COMPANY : PRQIECT NO.
: 2155- 024 CALI FORNI A

REPORTER S TRANSCRI PT OF PROCEEDI NGS
Monday, Novenber 5, 2007
Best Western Placerville Inn
6850 Green Leaf Drive

Pl acerville, California
7:00 p.m - 9:00 p.m

Reported By: Carole W Browne, CSR No. 7351

TOM & COUNTRY DEPCSI TI ON SERVI CE  (530) 642- 0333




N

o o A~ W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SPEAKER

Hi | de Schweitzer

Ann Wfford - Apple Hil

Theresa Si nsi man
Mar k St anl ey
Richard Morris
Judy Morris
Nancy Summrers

Ji m Sumer s

M ke DeBord

Bob Penn

R ch Jackson
Larry Parker
Robert Laurie

Ri chard Paradi se
Wl |y Thonmas

Tom Heflin

APPEARANCES

PUBLI C COMVENT

---000- - -

PAGE

10

Growers Associ ation 13

18
20
24
26
27
30
34
41
48
53
54
57
60

64

TOM & COUNTRY DEPOSI TI ON SERVI CE

(530) 642-0333




N

o o~ W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

UNI TED STATES OF AMERI CA
FEDERAL ENERGY REGULATORY COWM SSI ON
PUBLI C MEETI NG
MONDAY, NOVEMBER 5, 2007, 7:00 P. M.
PLACERVI LLE, CALI FORNI A
---000---

MR. FARGO. |1'd like to get started if | could.

There's a nunber of people who have cone and
wi sh to speak, and right nowit's |ooking |ike about
five mnutes is about the tine franme that we're | ooking
at for the speakers. 1'll let you know if it's | ooking
like you' re going close to being over that.

And the court reporter who is sitting up here,
she can catch nost of what you're saying fromthe angle
she's at, but please just give your nane before you
start your presentation so she can catch that. And she
does have anot her sheet so she can get the spelling.

If you'd please join ne, if we could say the
Pl edge of All egiance before we start?

(Pl edge of Allegiance.)

MR. FARGO: Thanks. |'m probably going to be
adjusting this mcrophone a little bit for each speaker.
Right now I'mtrying to adjust it for nyself.

W had a little Power Point presentation

pl anned, but we've had a glitch with the projector, so
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|"mgoing to go over the notes and I'mgoing to try to
make available what's really inportant, and that's the
contact information, because we've already had sone
problens in the contacting.

This public neeting was planned to go over the
Draft Environnental |npact Statenent for the Upper
Amrerican R ver Projects. And by projects, this neeting
includes -- or the DEIS includes the Upper Anerican
River Project that SMID is the licensee for and al so the
Chili Bar Project that PG&E holds the |icense for.

The purpose of the neeting is to hear oral
comments or you can submt, if you wish, witten
comrents. If you submt witten comments to the
court reporter, they'll be attached to the transcript.

The transcript eventually will be in the
Comm ssion file and available. If you want your
comments separate fromthe Comm ssion transcript, you
can do so by handing it to nme or the court reporter and
just telling the court reporter or nyself that that's
what you'd like is you'd just |like them separate, and
we'll separate them fromthe general transcript.

Gound rules for the neeting: 1'd |like
everyone to try and abide by one ground rule which
always think is inportant when |I hold neetings and

that's to show respect for other participants. It
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infringes, sort of, on your First Amendnent rights, but
is that a rule we can all buy into? 1s there anyone who
can't buy into that? Al right. | think it does nake
the nmeeting go a little snoother.

Please sign in if you wsh to speak. W have
sonebody at the front door over there, Pat, and she's
been taking nanes of the people so far who have signed
up.

We'll be taking the coments in the order of
the sign-in, and as | said, we're |ooking at about five
m nutes for speaking tinme. So unless you' ve got lots
and lots to say, five mnutes isn't too bad of a tine
for a public neeting like this.

And then, as | said, you can |leave the witten
comments with the court reporter and it'll be part of
the transcript, or give themto nyself.

Just as a real quick tine franme of kind of
where we've been with this proceeding, we first approved
the ALP for the Upper Anerican River Project, which is
the Alternative Licensing Process, back in 2001, and so
|'ve been part of that kind of team although |I've been
back in Washington and not flying out and participating
i ke the |l ocals have, since 2001.

The re-license applications were filed in 2005,

and the parties reached a quick settlenent in February
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of 2007. The FERC draft cane out Septenber 21st, 2007.
The next m | estone we have is Novenber 13th. That's the

m | estone for comments on the Draft El S.

There was a few copies -- hard copies of the
ElI S avail able that were on the back table. | don't know
if there are still a couple back there now. | have a

few nore in ny office and | al so have sone di sks
avail able. There's also -- | also have nore of those
that | can supply you wwth if anyone still needs a copy,
either a hard copy or electronic copy of the docunent.
The scope of the Draft EI'S, we | ooked at the
project, how it operates under the existing |icensing
requirenments that are now in the license. W |ooked at
the conditions of the settlenent agreenent, and then the
third alternative we |ooked at is with the staff
nmeasures, additional neasures that we added or staff
reconmended changes to the settlenent agreenent. So in
t he docunent, you'll see all three alternatives talked
about in there.
SMUD, in their settlenment agreenent, proposed a
variety of different neasures for the Upper Anerican
Ri ver Project, nmeasures to protect fish, water |evel
el evations, a plan to nonitor stream flows and reservoir
el evations, neasures to protect fish and wildlife, and a

program for the reservoirs and the streamreaches that
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was a conprehensive nonitoring program

Al so, they had neasures for vegetation and to
establish responsibilities for inproving and nmai ntaining
proj ect access roads, a visual managenent plan and the
st orage managenent pl an.

For the proposed lowa H Il devel opnent, there
was 12 neasures that were proposed by SMJD and adopt ed
in the settlenent agreenent. And also, they cane to us
as part of the Forest Service's 4(e) conditions.

Those 12 neasures, 138 through 150, had
measures for protection of aquatic resources,
terrestrial resources, water quality and water
pol I uti on, groundwater nonitoring, visual resources,
cultural, road use, spoils disposal, construction noise,
and recreation access.

After |looking at the various neasures that were
proposed in the settlenent agreenent, we proposed sone
changes to the neasures that are included in Chapter 5
of the EIS. There's a lot of small changes there in the
wor di ng, but there's also a couple ways, things,
nmeasures that we didn't propose to adopt or reconmend
adopti ng.

One of those was on water |levels of the smaller
reservoirs. W didn't see that that was a real needed

condition to add to the |icense.
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Anot her one was on the whitewater in the
Slab Creek Reservoir reach. W recommended ways to kind
of redo that article to add sonme targets for use in that
reach before certain neasures were done to change or
nodi fy the Slab Creek Dam

For the lowa Hi Il devel opnent, we recomrended
that a wildlife mtigation plan be undertaken and we
al so made recommendati ons about a transportation plan.

Chili Bar had a lot of the simlar kinds of
measures as the ones that SMJD had proposed for their
project. W had a few plans that we recommended changes
toon Chili Bar. It wasn't too nmuch of an extensive
change from what the proposed settlenment plan and the
Forest Service's 4(e) conditions were.

As | said, there's copies of the EIS avail able
in the back. 1've got others. You can contact ne
directly if you want to get a copy. And there's -- if
for sonme reason the copies run out or if you want to get
a copy on disk, again, ny nane is JimFargo, and |I'm
with FERC in the Washington office. M e-mail is
james. fargo@erc.gov. You can e-mail nme, or, if you
wish to call, it's (202) 502-6095, and | can get one out
to you as soon as possi bl e.

Now, the inportant thing on comments that are

being sent to us at FERC on the SMJD project or the
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Chili Bar Project is that | can't receive personally any
e-mails fromanybody or any letters from anybody.
Everything has to go through the Secretary of the

Commi ssion. So | can give you that address. It's in

t he NEPA docunent, in the front of it. But al
correspondence has to go to the Secretary.

And then the project nunbers, the project
nunber for the Upper Anerican River Project is 2101 and
t he subdocket is 84. And the Chili Bar Project is 2155
and t he subdocket is 024.

Again, the comments on the Draft EIS are due
Novenber 13th. You can electronically file. It's not
the ultimate in easiness, but it's not too difficult to
get on our ferc.gov website and electronically file.
You'll just have to create a password -- it only takes a
few mnutes -- and then you can attach your file and
electronically file whatever you're trying to get to us,
and that'll go right to the Secretary.

What's next with us is that hopefully we'll be
responding to the coments nmade on the docunent, both
the corments nade in this neeting and the comments that
are filed, and put out a final FEIS in February 2008.

So again, the ground rules, let's try to stick
tothe tinme. 1'lIl remnd you if you're going over. And

let's try to show respect for the other participants.
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And that's about what | have here.

If | can get the list of nanmes, we can start
with the speakers. At sone point in the neeting we'll
take a break. The court reporter will probably be
getting a little tired. And | can just answer sone just
general questions and answers about the FERC process or

about, you know, other questions as good as | can answer

t hem

So let's get on with the speakers. And then,
as | say, at sone point we'll take a break and then
we'll have questions and answers.

H1de? | just congratul ated her because she's
one of the two private citizens who signed the
settl enent agreenent, and that takes a | ot
of perseverance.

M5. SCHWEI TZER: M nane is H lde Schweitzer
and 1'man independent signatory to the settl enment
agr eenent .

| would like to thank staff for the opportunity
to comment on the projects and extend ny gratitude for
your diligence and thoroughness in review ng the
docunents filed.

| would also Iike to thank you for
acknow edgi ng the value of the conprehensive settl enent

by noting the relatively mnor changes that were

10
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suggest ed.

There was one area that concerns us, found in
section 5.1.3, regarding flows for Sl ab Creek under your
Rationale for Staff Recommendations that | hope the
forthcom ng cooments by the agencies, NGO s, and the
utilities will help clarify.

The settl enment agreenent was a very
hard- f ought, hard-won battle. It was a docunent that
was the result of nutual trust and its foundation is
based on honesty and integrity.

None of the terns were agreed to or entered
into lightly. Flows on Slab Creek were deal breakers,
non- negotiable, Cass IV issues and nonstarters, to nane
a fewterns that the utilities used.

Literally, at the last mnute in the |ast week
of negotiations before filing we reached a conprehensive
and nutual ly agreeable solution to flows on Slab Creek,
in part, because the utilities saw the need, the val ue,
and the benefit for these flows.

The flows were phased in over the life of the
license to take into consideration the difficulty, both
econom ¢ and physical, to provide these flows.

The conpletion of the lowa H |l Project was
used as a benchmark not because it is a necessity to

provide flows for Slab Creek but because its

11
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construction would nmake it easier for the utility to
provide the flows.

The agreenent allows for up to 15 years to
provide final flows on Slab Creek to allow the utility
time for construction. During this tinme there are a
nunber of trigger factors that would determ ne the
ul timate nunber of days of flow, including
envi ronnental, boater use, and operational constraints
that woul d be incorporated into a whitewater boating
pl an.

The base flow up until year 15 or unti
lowa H Il is conpleted are six days in bel ow normal,
above-nornmal, and wet years. This would increase to a
total of 18 overall water year types if all the triggers
were net fromyear 15 until license termor unti
lowa H Il is built.

W believe that the staff recomrendati ons
regarding flows on Slab Creek are based on a
m sunder standi ng of the settlenent agreenent and fee
that the settlenent as witten covers FERC s concerns as
stated in your rationale.

In conclusion, | would Iike to thank staff for
this opportunity. | would also |like to acknow edge our
appreciation of the Forest Service for their commtnent

to exercise 4(e) authority for flows on Sl ab Creek, and

12
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| would like to publicly thank both utilities, SMJD and
PG&E, for their outstanding, ongoing commtnent and
support of recreational releases on the UARP

The settlement was an historic event for all
parties that canme together and submtted a nutually
wor kabl e solution for |icense conditions.

| ask FERC to honor that comm tnent regarding
flows on Slab Creek and accept the terns and conditions
of the settlenent as witten. Thank you.

MR. FARGO. Thanks, Hil de.

Ann Wof f ord.

M5. WESLOWSKI : Can you ask people to speak
into the mc?

MR. FARG: Ch, okay. Maybe | can help with
t he angl e.

M5. WOFFORD: Thank you for the opportunity to
speak for the undersigned nenbers of the Apple Hil
G owers Associ ati on.

(Brief interruption for mc adjustnent.)

M5. WOFFORD: Thank you for the opportunity to
speak for the undersigned nenbers of the Apple Hil
Growers Association. |I'mreading froma letter
submtted to the SMJD Board by the Apple H Il Gowers
Associ ati on.

The lowa Hi Il Project is not necessarily a bad

13
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project, just an incredibly poorly sighted one. And its
construction poses serious negative consequences on the
ranches and businesses in the Cam no area.

To the menbers of the SMUD Board -- this is
dated July 24th, 2007. The undersigned nenbers of the
Apple H Il Gowers Association wish to present these
specific concerns regarding the negative inpacts of the
proposed hydroel ectric punp station slated for
construction in lowa HIIl in Camno, California.

Many of you visit the Apple H Il ranches with
your famlies and are aware of the atnosphere created by
our ranch marketing. Forty-six years of agri-tourism
has kept Camno rural, scenic, and a popul ar destination
for those seeking a day trip, weekend getaway, or |onger
vacat i on.

The proposed lowa Hi |l Project cannot hel p but
irrevocably change the anbiance of this area. Wth that
change will cone blasting, heavy equi pnent danage to
county roads, dust, threat of fire, loss of habitat, and
ultimately, and nost damaging to the Apple H Il Gowers
Associ ation, fewer visitors to our area.

Tourists visit the Apple HIl Gowers
Associ ation ranches to escape fromstress. They revel
in the peace and qui et of our orchards, vineyards, and

views. Winderful experiences for famlies are created

14
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as parents help their children select fruit froma tree
and not froma grocery shelf. Generations of famlies
cone together in their favorite ranch as they have for
many years. Brides dream of celebrating their weddi ng
day at one of our ranches. The snells from our
bakeshops evoke nenories. W have created speci al

pl aces.

The ranches of the Apple H Il Gowers
Associ ation operate on a shoestring budget. Mst of the
ranches have, at best, a three-nonth w ndow of
operation, and |oss of revenue will force sone ranches
out of business.

If, during the peak three-nonth tine franme, the
i mge of a day spent at Apple H Il Gowers Association
ranches includes contending with heavy construction,
people will choose another destination for their day and
their dollar. Those ranches with extended seasons and
t hose open year-round face the chall enge of operating
their businesses with a projected five years of SMJD
construction inpacting their sales.

The Apple H Il Gowers Association relies on
farm sales to keep their businesses alive, and the
mechani cs of running an agricultural concern are too
costly without a consistently present market. The

construction of the proposed lowa H Il project can do

15
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not hi ng but make our area |ess appealing.

Background construction noise instead of bird
song does nothing to enhance a picnic, picking berries
or apples, or strolling on the Nature Path in
Upper Apple HIl. Educational school tours of our farns
will be jeopardized if buses are to encounter |arge
trucks on our narrow roads. Q@uests arriving to
appreciate our tranquility will abandon us if subjected
to the negative side effects of this project.

And this is also witten for the Southern
California fires, but you'll understand our sentinent
here.

The Ice House fire, started due to SMJD
construction, nmay have occurred in 1959. Menories are
| ong, however, and fears of another SMJD-generated fire
are justified. SMJI officials attending the lowa Hil
Joint Action Conmttee neetings have been unable to
of fer Cam no residents any guarantees regardi ng any
portion of this project, including the guarantee that
another fire will not occur.

SMUD officials attending the lowa H Il Joint
Action Commttee neetings have side-stepped the issue of
responsibility in the event of a fire stemmng fromthe
proposed lowa H Il project, while indicating the

possibility that they would cite their contracted | abor

16
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as the responsible party. This offers our community
little or no assurance of SMJD' s swi ft and adequate
response on potential insurance clains, and Apple H ||
Growers Association is rightfully concerned about the
real possibility for fire damage or business | oss,

wi t hout SMJUD conpensation, stemmng froma fire at
SMJD' s proposed lowa H Il Project.

SMJD owns the water rights to all of the
Upper Anerican R ver Project. There was an extensive
list of places under consideration for a new punp
station, and yet lowa HIl, the only site surrounded by
a comunity and recogni zed as a destination spot, was
sel ected as the nost appropriate. Apple H Il Gowers
Associ ati on wonders why.

W urge you, the SMJD Board, to reconsider
lowa H Il as the correct site for this project. The
Apple H Il Gowers Association and the hundreds of
t housands of visitors who enjoy our ranches shoul d not

bear the burden of, or pay the extrene penalty for, your

proj ect .

Thank you. Apple HIl Gowers Association.

Jim Shettler did respond to that letter, and if
FERC woul d li ke a copy of his response, |I'msure he'd be

able to provide one. Thank you very nuch.

(Appl ause.)
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MR. FARGO. Theresa Sinsiman.

M5. SIMSIMAN. My nane is Theresa Sinsinman. |
ama private boater and signatory to the UR Chili Bar
re-licensing settlenent agreenent. | have cone here on
behal f of the private boating conmunity to share ny
public coments regarding the Draft Environnental |npact
St at enent .

And before | continue, | would like the private
boaters in the audience to raise their hands, please.

(A show of hands.)

M5. SIMBIMAN:  As a participant in the UR Chil
Bar settlenent agreenent, | can relate that the
recreational flow schedules for three whitewater river
reaches -- South Fork Silver Creek bel ow | ce House
Reservoir, South Fork American R ver below Sl ab Creek
Reservoir, and South Fork American R ver below Chili Bar
Dam were all neticulously witten to neet the needs of
various interests, including a natural hydrograph,
ener gy needs, ecol ogical needs, and recreational
opportunities for the public.

Therefore, | am pleased to note in
section 5.1.1 and 5.1.2 that of the 70 recommendati ons
detailed for UR and the additional 26 for Chili Bar,
FERC staff |isted no recormmendati ons contrary to the

settl enent agreenent regarding recreational stream

18
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flows.

And while it did not nake your I|ist of
recommendations in 5.1.1 and 5.1.2, | wuld |ike to nmake
a note of concern regarding the rationale for staff
recommendations found in 5.1. 3.

Recreational streamflows on the South Fork
Anrerican R ver below Slab Creek is a key interest to
many involved in the settlenment process.

In fact, when Jim Shettler, assistant general
manager, energy supplies for SMJD, was asked on Capital
Public Radio's talk programInsight to give an exanple
of one of the thornier issues, he identified Slab Creek.
He went on to nention that it becane very obvious that
Slab Creek was an inportant issue on the table and that
all involved had to roll up their sleeves to be creative
on this front to reach settlenent.

It is in this regard | respectfully ask that
FERC staff review the witten comments to be forthcom ng
from SMUD, the agencies, and NGO s, which will further
explain the inportance of our agreenent regarding the
South Fork American R ver below Sl ab Creek.

Additionally, at this tinme | would like to
t hank the Forest Service for their conmtnent to
exercise the 4(e) authority to ensure this part of the

agreenent regarding Slab Creek will be consummat ed.
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Overall, it has taken quite an effort of give
and take by all parties involved to come to a common
understanding, and | appreciate FERC s commtnent to the
integrity of the UR and Chili Bar re-licensing
settl ement agreenent. Thank you.

(Appl ause.)

MR. FARGO. Thanks, Theresa.

Robert Coffey.

MR. COFFEY: | think I'd defer to the other
speakers. Thank you.

MR. FARGO. Ckay. Thank you, sir.

Mark Stanl ey.
MR. STANLEY: H. I'mMirk Stanley. | don't
know if 1'll need this mc. Nobody's ever had trouble

hearing ne.

|"ma private citizen in Cam no, and ny
comments are strictly dealing wwth the lTowa Hi |
Project. And | have sonme concerns that | wll just
voice a few of them

One of the first statenments that | read was in
the executive summary that tal ked about after careful
consi deration by FERC of all relevant econom c,
environnental issues, they didn't see any problens with
this.

It's a pretty broad statenent to nmake,

20
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particularly in light of the fact that none of the |ocal
residents that are inpacted by this were ever consulted.
After hearing the last two settlenment agreenments --

(Appl ause.)

MR. STANLEY: ~-- | brought up another question

FERC and SMUD, | guess, went into great detai
ahead of the gane to satisfy, wth settl enent
agreenents, a nunber of special interest groups. And
fromwhat | understand, part of that agreement is, in
order for themto get the benefits that they've agreed
to, they have to cone out in support of the project. W
used to call it bribery, | think.

Sonme of the other -- the two other questions --
areas that I'd like to address is that of the roads and
fire protection.

As it relates to fire protection, I'mthe
retired chief deputy director for the Departnent of
Forestry and Fire Protection in California. And really,
the roads play an inportant part in both those issues.

In the report it tal ks about upgrading the
proj ect roads, the access roads. It tal ks about
Cabl e Road being a two-lane road, which it's one |ane.
It talks with upgrades being gravel. Later on in the
report it tal ks about inprovenents for those roads to

facilitate construction equi pnent.
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| just happened to be out there today follow ng
a sem going down Cable Road. You can't get around it.
It's a one-lane road. So strictly inproving the road
with gravel is not going to satisfy the requirenment for
construction.

It al so doesn't satisfy the fire issues, both
egress and access for energency vehicles, for fire and
ENVS. You're going to have a significant nunber of
peopl e doing construction down there with a need for
both fire and ENS services there.

So one of the things that we've tal ked about in
some of our neetings with SMJD is an access road or an
egress energency exit road. None of this was consi dered
and, to ny know edge, other than the Forest Service on
the north -- the upper reaches of this project, no fire
service was ever consulted about this project, and yet
SMID or -- in the project, the EIS, it tal ks about that
SMUD di sagrees that fire is an issue.

"' mkind of confused. |If they haven't tal ked
to the fire service, and the fire service is the
experts, how SMJD could conme up and say we're not going
to address it because we don't consider it an issue. It
is a significant issue.

The other question that | have is on

transportation and roads. Again, sonme of the statenents
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in there talk about that the roads in the area are not
suitable for biking or walking. [It's obvious that
whoever wote this has never been there. There is a
si gni ficant nunber of people that bike and wal k on the
roads day in and day out.

| don't think there's ever been a traffic study
that's been done for the area to | ook at that use and to
| ook at the inpacts that this kind of construction and
work will do. And so to cone to the concl usion that
there will be no significant inpact seens to be
unfounded. And, therefore, the report isn't being done
t hor ough enough.

Upgrades on the roads, except for the ones that
are identified at Cable and lowa H |1, which nobody's
quite sure where that one is, and Slab Creek, it doesn't
address any of the normal roads -- North Canyon, Carson,
Larson, those -- and the inpact that heavy equi prnent
wi Il have on those roads.

It tal ks about upgrades in one place, but it
never identifies what those upgrades or what the
mai nt enance will be or what tinme franmes those will be.

That's all | have. Thank you.

(Appl ause.)

MR. FARGO. Thanks, Mark.

Ri chard and Judy Morris. | guess you can both
23
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come up.
MRS. MORRI'S: He can go.
MR. FARGO. (kay. And you can be ready.
Ri chard?
MR. MORRI'S: Thank you. |1'mgoing to address
nmy comments specifically to the lowa H Il Project and

how it affects ny part of the comunity.

Wiile we are patently opposed to the lowa Hil
Project as initially proposed, we recognize that this
project could be built in light of the current nationa
power situation. As proposed, this massive project
woul d overwhel m our small community.

On a personal level, having the transportation
for this entire project traverse a one-lane rura
nei ghbor hood street would devastate ny quality of life,
nmy famly's safety, and property val ue.

| am 65 years old, living on Social Security
and ny savings. | do not possess the neans or the
inclination to relocate. SMJD has clained that they
woul d not conpensate nme in any way should | find it
necessary to |l eave ny hone of 18 years during the
construction phase. Mst assuredly, the singlenost
significant investnment in ny life could be conprom sed.

If during the time of construction any of us in

the project construction access or inpact areas should
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find it necessary to sell our honmes or businesses, SMJD
has clained that any financial mtigation conpensation
woul d constitute a, quote, gift of public funds and
could not be granted.

Pl ease identify for us how you woul d address
that issue if you choose to grant approval of this
proj ect.

Al so, having participated in several years of
community forunms and mtigation brainstormng
subcomm ttee neetings, many mtigati on nmeasures have
been identified and research to reduce the inpact on the
community and many of us individually.

| feel that, at a mninmum all of these
mtigation neasures and conmttee recommendati ons shoul d
be adopted as a conprehensive package with no exception.

The safety of the children and | ocal residents
living their daily lives during the construction phase
of this project is of paranount concern.

| have worked all of ny life and pride nyself
on many years of community service. The very essence of
ny retirenent years has been threatened by this project.
It appears that | have no recourse.

| acknow edge that progress and changes are
just a normal part of life. However, ny neighbors and I

have absolutely no input regarding this project during
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feasibility and conceptual phases of its current
proposed | ocati on.

Pl ease consider the inpact of this project,
that this project would have on the quality of life,
property value, state of mnd, and prosperity of this
entire community.

After we wote that letter, ny wife and I,
was going through the Draft EIS at great |engths and |
cane to a section that had to do with inpacts of the
roads. And this is in section 5.2.2.2. And | just
scratched out a few coments.

The draft assunes that Cable Road is a two-I|ane
road. It is not. At ny house it is narrow, one |ane,
on a sharp curve. Altering the road at this point would

have a major inpact on nme and ny nei ghbors.

SMID, with this report -- the one that |
have -- | do not have your updated one, and | would |ike
a copy -- is not being honest. They did not |ook at the

greater area of inpact.
Thank you very nuch.
(Appl ause.)
MR. FARGO. Thanks, R chard.
Judy?
M5. MORRIS: No one will believe this, but m ne

is going to be really, really brief, because |I'm going
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to submt it witten.

MR. FARGO. (kay. You can just give it to the
court reporter.

M5. MORRIS: And what this is, is a copy of a
letter that | submtted to the Muntain Denocrat, which
is our |ocal newspaper, in June of 2007. And | have
copies. |I'll save any other coments for |ater.

MR. FARGO. Thank you.

Nancy Sunmmers, followed by Jim Summers.

M5. SUWERS: M. Fargo, this isn't a comrent.
This is really a question of you. And --

MR. FARG:. No, no, no.

M5. SUMMERS: It can't be asked now?

MR. FARGO: No. It has to be your response to
the EIS. W only have, like, two, three people here on
this trip who actually participated in witing the
docunment, so | can't --

M5. SUMMERS: Well, ny concern is --

MR. FARGO. Just -- yeah. Voice your concerns.

M5. SUMWERS: M concern is that | received in
an e-nmail a statenent saying that FERC has not heard
from community nenbers other than one correspondence
from Nancy Summers. |'m Nancy Sunmers.

MR. FARGO: Right.

M5. SUMVERS: |s that true?
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MR. FARGO. |I'msaying that you're the only
person | recall seeing comments from

M5. SUWERS: That's frightening, because |
submtted four letters to FERC, to Kinberly Bose's
attention, and |I'm wondering what happened to them

MR. FARGO: |I'msure they nust be filed if you
submtted themto Kinberly Bose. Can you tell ne what
dates they were filed?

M5. SUVMERS: Yes. Two were witten July 16th,
one August 17th, and one June 18th.

MR. FARGO Well, we've spoken several tines.
| nmean, just -- you can, after the nmeeting or during the
break, give nme those dates. [|'Il ook themup and give
you a call and nake sure that those got in the record.

And if they didn't, then you can just have those people

submt themto ne and 1'Il nake sure they get in the
record.

MS. SUMMERS: Good. I'll submt --

MR. FARG. | get atickler -- that's another

thing I wanted people to knowis that if you get on our
ferc.gov website, it allows you to do sonething called
E -- what's the -- E-subscribe. You can E-subscribe to
this proceedi ng, Project 2101, and every tine sonebody
files something, you'll get a tickler, alittle e-nmail

poppi ng up on your conputer that says sonebody filed
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sonething, and it'll give you a reference to where you
can look at it if you choose to, or you can just delete
it if it's of no interest to you. But that's what | get
on ny conputer for all the projects that | nanage.

And so on this one, | see those ticklers, |
| ook to see who filed what, and you're the only person |
recall seeing sonething from So that's why | know
there hasn't been nmuch information comng fromprivate
citizens to FERC. But if there's a coupl e other
filings, then let's go through those during the break
and we' Il find out.

M5. SUWERS: SMJD told us that anything that
was submtted to them would automatically be sent to
FERC.

MR. FARGO | can't speak to what SMJD said,
but --

M5. SUWMERS: Well, obviously, that didn't
happen. And | have in ny personal files three letters
that were submtted with CC s to FERC, so | wll
resubmt those to you, also. And these are not m ne.

MR. FARGO. They're CC ed to FERC, but who were
they originally to?

M5. SUMMERS: SMUD. SMJD Board of Directors,
SMUD Board of Directors.

MR. FARGO. Ckay. Let's talk about those.
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Those would have to go to the Secretary, and they could
be filed with your comments during this comment period
and say "Filed under this 2101" and say, "Here's three
letters. We'd like to make these enter into coments on

this proceeding."”

M5. SUMMERS: Fine. 1'll submt all seven
letters.

MR. FARGO. But you have ny nunber, so give ne
acall if any of this doesn't seemlike it --

M5. SUMMERS: Well, it just doesn't seem
Kosher .

MR. FARGO. -- nmade sense. |'ll be back in the

of fice on Thursday.

M5. SUMMERS: (Ckay.

MR. FARGO. Nancy, now you had another filing
you sent ne. D d you want to submt that here?

M5. SUMMERS: No, | think that's Jim

MR. FARGO: Jim Ckay. Sorry.

MR. SUWERS: MW nane is Jim Sumers. M wife
Nancy, who was just up here, and | live on
Cal ypso Court, a private road that is accessed by
Chute Canp Road. Qur honesite is above the Anerican
Ri ver Canyon and lowa Hll. 1lowa Ridge is very nuch in
our view shed. In addition, Slab Creek Reservoir Road

runs through a portion of the parcel on which our hone
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is |located.

The Draft Environnental Statenent of Septenber
is 634 pages of painstaking details related to the known
and potential inpacts of the existing facilities in the
UARP and the proposed new facility of the lowa Hil
Proj ect .

In addition, there are a nmultitude of
recomrendati ons and requi renents devel oped by the
preparation conmmttee that are designed to mtigate
t hese inpacts into insignificance.

Unfortunately, as detailed and conplete as the
docunent is as to the inpacts on plants, wildlife, fish,
frogs, birds, and other fauna, it is woefully inadequate
insofar as to the inpact the lowa H Il Project wll have
on the people of Apple HIl, Cam no, and the surroundi ng
comuni ties.

Details that are absolutely necessary to assess
t hese inpacts are conspicuous in their absence, and the
few that are nentioned are outdated or m sl eadi ng,

i ncluding sone inpacts that are |isted as positives.
While we have witten a letter to FERC
detailing a nunber of instances of the inadequacy of the
DEIS in this regard, this evening tine constraints

allows just for one exanple: Traffic.

The DEIS lists two routes that the construction
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traffic will use to access the project. However, these
routes, we are being told, are not what SMUID is

pl anning. SMJD has publicly stated that their plan is
to access both the upper and |lower sites via

Carson Road, North Canyon Road, Slab Creek Reservoir
Road, and finally, a not-as-yet-built road traversing
private parcels that have recently been purchased by
SMUD.

No deci sion has been announced as to how
Carson Road will be accessed from H ghway 50 and no
i npacts or mtigations associated with any segnent of
this newroute are listed in the DElS.

Additionally, while the DEIS states that there
will be 235 construction workers traveling the access
route each day, the fact is the project service traffic
will dwarf the inpacts of worker access and no details
of that traffic are nentioned.

As an exanple, the material needed to bed and
protect the inperneable |iner of the reservoir wll
require inporting between 250,000 and 300, 000 tons of
rock-free soil that will readily interact with the
bentonite or other clay-producing products.

The delivery of this material, along with

required project concrete, will sponsor sonething in the

nei ghbor hood of 20,000 heavy trucks round trips. That's
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40, 000 events: 20,000 com ng, 20,000 going.

To those who |ive on or near the route al ong
Carson Road, North Canyon Road, Slab Creek Reservoir
Road, and the newly constructed access road, that
converts to a large truck going by your honme every two
and a half mnutes for the better part of a year. O her
service trucks, fuel trucks, supply trucks, and project
visitors will add to this total.

Just this one itemw ||l have an enornous i npact
on the quality of our air, our roads, the safety of our
famlies and pets, the safety of many bicyclists that
use those roads to recreate and train, our property
values and our ability to nerely indulge in the quiet
enj oynent of our hone and our property.

Incredibly, this major inpact is not even
mentioned in the DEIS. Again, this is just one exanple
of many overl ooked inpacts in the DElS.

In terms of dollars and cents, the lowa H |
punp storage facility is the | argest project ever
undertaken in El Dorado County. There will be major
i npacts on the environnent and the way of life in
Apple Hi Il and surrounds. This project deserves a life
of its own, and its negatives and positives nust be
di scussed and debated fully and openly.

SMUD knows nuch nore regarding the details of
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construction activities than they are divulging in the
application for re-licensing. The suppression of these
details is done purposely so as not to reveal just how
dramatic the inpacts will be. Rather, they prefer to
hide this massive project as an earmark or rider buried
within the nmultitude of details of facilities we have
learned to live with over the |ast several decades.
Wil e maybe this is legal, it unquestionably does not
live up to the intent of full disclosure under our
environnental | aws.

W are not asking that this project be
abandoned. W are sinply asking that FERC approve the
application for re-licensing wthout the inclusion of
the lowa H Il Project. That is a listed alternative.

We ask further that FERC advise SMJD to submt
a separate application enconpassing the lowa H |
Project and its closely related entities only. In that
way, this project can have its deserved hearing.

Thank you for your attention.

(Appl ause.)
MR. FARGO. Thank you, Jim

M ke DeBord.

MR. DeBORD: |'m Mke DeBord. |'ma nenber of
the lowa H Il Joint Advisory Conmttee. | live in
Camino. | live on the ridge within the three-mle study
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ar ea.

|"mgoing to respond first to information from
M. Fargo to Bob Penn and nyself to give sone background
and then I"'mgoing to get into two specific issues.

The lowa H Il Joint Advisory Conmttee is
co-chaired by the assistant general nanager of SMJD and
the Board of Supervisors for El Dorado County. Meetings
have occurred on these topics -- occurred on topics that
SMUD presented to FERC since June of 2006.

Through this process, subconmttees were
established on five nmajor topic areas, and the
comruni ti es surroundi ng the proposed project docunented
their concerns on the proposed projects submtted to
FERC. 324 individual concerns were docunented in a
tracki ng spreadsheet format, and the full advisory
commttee recommended nearly every one of these concerns
be responded to by SMUD.

" mgoing to provide those tracki ng docunents,
because ny understanding fromthe discussion we had the
other day is that you have not received these. This is
the 324 individual itens.

According to a SMJID representative, the SMID
Board of Directors directed staff to eval uate these
concerns and incorporate theminto the CEQA process

wher e applicabl e.
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Qur community believed that SMJD shared this
community input wwth FERC so that you woul d have the
collective benefit of this process and so the CEQA and
t he NEPA process, the draft EIS that you referred to,
woul d be based on consistent information and community
input. However, in a recent discussion with Janmes Fargo
of FERC it was determned that this information was not
passed along to FERC, |eaving a huge hole in the
process. Therefore, | submtted a copy of the tracking
sheets for your review and request that they be
i ncorporated into the final EIS where applicable.

In addition, M. Fargo advised that FERC has
not heard from our comunity except for a letter from
Ms. Summers. | reviewed several pieces of
correspondence from nenbers of the community that have
been sent to FERC

And, for exanple, one of the ones that -- early
on, when | got involved with this project, there is a
May 10t h, 2005 docunent addressing nmany of the areas of
SMJID' s submttal to FERC that was signed by the
president of the Apple H Il G owers Association,
representatives of the lowa H Il Project Action
Comm ttee, concerned citizens, growers, all kinds of
people. The signatories go on for a page. |I'mgoing to

gi ve you that docunment again, because it's directed to
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you, M. Fargo. |It's cc'ed to you and to another nenber
of FERC.

MR. FARGO. Let ne just clarify that | said
that there hasn't been any coments during the conment
period that was back early this year. Gkay? |'msure
t hose ot her docunents are in the record.

MR. DeBORD: That was just one of the exanpl es.

Based on ny invol venrent on the lowa H |
Project joint advisory conmmttee and as a nenber of this
community in proximty to the proposed project, | would
state that there is a very large concern for nenbers of
the coomunity regarding this project. And one of the
nmost pressing concerns is the clear risk of wildfire
engul fing our community. And that would be accentuated
by the construction of this project.

Just for information, so you know where our
community's at, |I'malso forwarding a petition signed by
peopl e that have expressed their concerns that want this
proj ect stopped, and our primary concern is fire. This
is a petition fromresidents in this comunity.

As stated by M. Fargo, the process of neeting
wi th nenbers of the community during this phase, through
our lowa H Il joint advisory conmttee, is alittle
unusual . It may have advantages, but it clearly has

serious di sadvant ages.
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The advantages are that the topics can be
di scussed and better understood by both parties. The
di sadvantage is that our efforts have been directed to
SMUD, not to FERC, and therefore, FERC may have the
m st aken belief that we are not concerned. Just the
opposite is true.

The nore we discuss this project, the greater
the community concerns. W ask FERC to hear our
concerns.

The two areas |'d like to address, and it's the
one that | had the nost concern on -- and | worked on
projects involving Rancho Seco for many years after
Three Mle Island, | was the energency operations
director for the County of Sacramento during floods --
nmy bi ggest concern of all the issues |'ve dealt with in
energencies is fire in this community.

The draft EIS for the lowa H |l Project barely
mentions one of the nost potentially devastating inpacts
on the environnment in California: Fire risk. For
SMJD's owmn analysis, the fire risk classification for
the lowa H Il project area is extrene fire risk, three
to 19 tinmes the risk associated wth the other five
segnents of the UARP, according to SMJD.

This overwhelmng reality was clearly not

factored into site selection for the punp storage
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project. Adding a five-year nmjor construction project
of this nature and signing agreenents to increase
recreational use in this extrene fire-risk area is
unconsci onabl e, especially considering the devastating
effects of the wildfires in California during 2007,
including the Angora fire in South Lake Tahoe in

El Dorado County and the many wildfires in Los Angel es
and San Di ego County.

Consi dering the environnmental inpact from one
of the largest wildfires in Northern California's
history, that is, during SMJID's construction of the
| ce House reservoir many years ago, should have been a
red flag for site selection for construction of a new
punp storage reservoir, especially in an area designated
as extrenme fire risk.

SMUD states they have no fire prevention
expertise and asked FERC not to require SMJD to devel op
a fire-prevention plan. Unfortunately, nothing SMJD can
do will likely change the factors and conditions that
resulted in the extrenme fire risk designation for our
communi ty.

W respectfully request FERC not license this
project near a fire-sensitive, steep canyon, |ow
el evation, high wi nd, dense forest, high vegetation

community. W need to protect our environnment, our
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lives, and our community.

The facts do not support taking this
unnecessary risk. Require SMJID to | ook at other
alternatives, alternative sites or approaches.

The last one | want to conment on is on cost.
The cost anal ysis does not include the new capital cost
of supplying power to punp the water fromthe Slab Creek
reservoir up to the new lowa H Il reservoir.

SMUID repeatedly states that they will use w nd
power to supply this power. Currently, SMJD has only
13 windmlls but has plans to increase the nunber of
windmlls to a maxi mumof 67. SMJD states that each of
these three-negawatt windmlls cost approximately
$4.14 mllion. Accordingly, the cost of 67 windmlls,
which is their cap, would total $277 million in
construction costs.

SMUD states that this cost was not included in
their cost analysis to determ ne the economc
feasibility of the lowa H Il Project. Wy?

If wind power is the stated source of the
punpi ng of the power -- of the water up to the new
reservoir, then this additional capital cost should be
included in the lowa H Il cost analysis. Even then, it
appears that the windm |l electricity production at a

maxi mum woul d only produce perhaps 200 negawatts when
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the wind is blowing sufficiently.

Since the proposed lowa H Il Project is a
400- negawatt plant and is a power consuner, not a power
provider, additional generation facilities appear to be
needed to operate this project. Factoring the capital
cost of the planned windmlls or other needed
power -generating facilities could easily nmake this
proj ect cost-prohibitive.

"Il leave you copies of these, too. |'mgoing
to | eave you copies of information |I supplied on many of
the topics in witing, and hopefully they' Il be included
in the process. Thank you.

(Appl ause.)

MR. FARGO. Thanks, M ke.

Bob.

MR. PENN. Good evening. M nane is Bob Penn.
|'"ve lived in the county about 37 years, the |ast
32 years in Camino, where | operate, with a great dea
of joy, a snall Christnas tree operation.

First of all, I'd like to, as a conmmunity,
wel conme our fol ks from Washi ngton, Jim and your staff.
Thanks for comng out to our conmunity and |listening to
our concerns. Unfortunately, it's not a topic that we
all receive and would like to talk about, but we're

forced to do so to protect our living standards.
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| had pl anned, because |I thought it was part of
nmy responsibility, to give a brief history of this
project. 1'mgoing to cut that very short so as not to
take up nore tine for other people who want to get up
and speak to the project.

So very briefly, we learned of this project in
Cctober of '"04, three years ago. And at that tine there
was a nucl eus of about eight to ten people who organi zed
initially the lowa H Il Action Commttee. And we -- our
first effort was to organi ze what turned out to be an
unsuccessful attenpt, speaking on many occasions in
front of the SMJUD Board, to delete the lowa H ||l Project
fromthe re-licensing of the Upper Anerican River
Project. Again, that was unsuccessful, nuch to the
delight of the SMID staff, | guess.

In the year of 2005 and '6, we, as community
menbers, attended many neetings at schools and ot her
venues to air our concerns and voice our opinions on the
project. W felt that our concerns fell on deaf ears as
to requests to relocate and | ook at different sites and
to elimnate, again, elimnate and make it stand on its
own the lowa H Il Project under a separate |icense.

However, then, with the -- our county
| eadership putting their signatures on the settl enent

agreenent -- incidentally, | think sone of those
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signatures are the result of sonme perceived fear of the
inevitability of this project, given SMJID s size, their
deep pockets filled by rate payers, and the need
nationally for power, frustrating many of our attenpts
to say, "Please, help us protect our environnent."

During the last -- the last 18 nonths we've had
count | ess neetings, commttee neetings, on the
mtigation process. Following the signatures placed to
the settl enment agreenent, we were successful in
convincing SMUD to start imediately the mtigation
process that was planned to have started right after the
SMUD Board determ ned they wanted to build the project,
so we're thankful for that, that we were able to do
that. And | think, in retrospect, it was tinme well
spent .

Those issues, the five issues comng from
vi sual inpact, noise, socioeconomc, and primarily
transportation, as well, but the biggest one that's been
spoken to here several tinmes this evening is the fire
issue. That by far is the nmajor concern of everyone
here.

Coincidental ly, I would ask, out of curiosity,
of those people who raised their hands here about
enjoying the portion of this that puts nore water in the

river for rafting, how many of you live in the fire
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danger area of this project?

(A show of hands.)

MR. PENN:  And you still endorse it? You're on
the ridge, you're nearby and on the ridge where your
hone could well be a subject of a fire. Interesting.

Dd you attend the neeti ng where SMJD
officials, risk analysis people told us that, on the
guestion, "Wiat would we do in case our houses burn
down?" were you there when they told us, "Well, you
shoul d contact your insurance conmpany"?

UNI DENTI FI ED SPEAKER: Bob, you presune that we
endorse it, when we don't.

MR. PENN. Ckay. Very good. | appreciate
that. Thank you.

As | say, of the five issues, the one of the
greatest concern is fire. |In particular, as has been
menti oned before, the Angora fire at South Lake Tahoe,
now the fires in Southern California -- you'll hear nore
about that, of course.

The lowa Hi Il Project, if built, would be the
bi ggest project this county has ever seen. The problem
is, there's very little benefit that flows to the
residents of El Dorado County. W are told that we can
bear the brunt of the headaches of the construction

phase, but we enjoy none of the benefits. There's a
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little bit of noney that slides to the county, but it's
insignificant, in particular, since our county officials
accepted a flat dollar anmount, where they should have
accepted or denmanded a percentage of the revenues. It's
| udi crous.

In particular, folks, if you care to review the
section on soci oeconom c conditions, frankly, the people
who signed that docunent should be ashaned of that
section in the agreenent.

(Appl ause.)

MR. PENN: This project is big and conpl ex.
There are many unknowns. But what we do know is that
the site-selection process did not include huge negative
i npacts for the surroundi ng conmunities.

W do know that the success rate nationw de of
punp storage facilities is not good. W do know t hat
there will be fires in that canyon. |If this project
goes to construction, there will be fires. The question
is, will they put them out fast enough.

The loss -- the risk of loss will go up high
with the introduction of rafters. That's a foregone
conclusion. There will be fires down there. The
response tine is the question nark.

|, a few nonths ago, nmentioned the possibility

of a helicopter, a firefighting helicopter on station
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during the fire season, and all that garnered was a few
smrks at the | eadership table. It's really
di sconcerti ng.

Finally, FERC, we do not object to the
re-licensing of the existing facilities. Wat we do
object to -- well, put it this way. Qur position, one
we felt our county should have taken, but for sone
unexpl ai ned reason did not, is that lowa H Il should not
be a part of the application; and further, that FERC
shoul d demand or require that SMJD nake a conplete
review of the site-selection process. There are
alternatives to site selection. And | have anot her
docunent | will submt that suggests other alternate
sites. It may not be exactly what SMJD wants, but they
are suitable. And just think of the possibility of
getting away fromall the damage that's going to be done
to our conmunities.

As | said, the project is big and conplex. The
lowa H Il Project should be taken out of the current
re-licensing application and presented under another
application and stand on its own. It should not be
pi ggybacked.

And further, we would ask of FERC that this
application not be rubber-stanped. It has to have a

conplete review of alternate sites.
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W would also, in closing, M. Fargo, request
that the response tine for submtting witten requests
for the re-license be extended to possibly Decenber 5th
rat her than Novenber 13th. There was sone tine
constraints placed on us to respond to this neeting.

And further, the 13th is kind of tight for us. If it's
feasible, we would request that that be extended for,
say, 30 days.

Thank you very nuch.

MR. FARGO. Thank you.

(Appl ause.)

MR. FARGO: Before | call up the next speaker,
l"d like to clarify a cooment or two that M ke had.

| know M ke and Bob and | spoke a few tines
over the years about the lowa H Il Project, but the one
thing that's apparent at this point is that, with the
Joint Advisory Conmttee starting up, the Joint Advisory
Commttee is sonething that originated in the settl enment
agreenent, for those that aren't famliar, with
El Dorado County and SMJUD. That settlenment agreenent is
not filed as part of the re-licensing process, nostly
because nost of those things in there are stuff that are
not typically FERC jurisdictional type matters,
especi al ly conpensati on.

But the one thing that is a FERC kind of
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consi deration are sonme of the details of mtigation or
the details of changes in operation or project design
for lowa HIIl. If they're comng about in that process,
it's something we need to know about .

So Scott, if SMUD, during this coment period,
coul d pl ease update us on things that you' ve already
agreed to, changes you've made to facilities or
operation, we can't analyze things that we don't know
about. And this is a separate process. |It's of benefit
to the community to start this this early, because on a
ot of projects this isn't sonmething that gets really
done until after a decision is nmade on |icensing; and
then, after a decision is nmade whether a project or an
applicant is actually going to finance a project |ike
this. But here, starting early, it's a good thing that
it is starting early, because a |lot of details are being
filled in, but unfortunately, we're not in the |oop of
that. So let's see if we can't -- during this conment
period, let's see if we can get SMJD views and where
they are with this.

Ckay. Rich Jackson.

MR. JACKSON: |I'm Rich Jackson. |1'ma Cam no
resident. | live on Cable Road.

The first person |I'd like to thank in this room

is the reporter. It is obvious that in the past there
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was hundreds and hundreds of people that had cone to
meetings in Camno. This probably should have been held
in Camno. And had we had a court reporter taking the
statenents fromall the people, you would have nuch nore
information. There would be no reason to have this
nmeeting toni ght, because everything would be on the
record.

I"d like to point out, once again, the issue of
the fire safety on Cable Road, since the ngjority of the
construction equi pnment and everything is going to go in
and out Cable Road to the construction site.

|'ve neasured the width of the roadway in front
of a house on this two-lane roadway. It's ten foot,
four inches wde for both lanes conbined. So | can
guar ant ee you, being one of these pedestrians, cyclists,
on that road that "no one uses for that purpose," that
the road is not wi de enough for any |arge construction
vehi cl es.

What it would require, at a mninmum would be a
30-foot, engineered -- 30-foot-w de, engineered roadway
that would be able to carry the weight of construction
equi pnent, et cetera, back and forth. This would
require basically that property bei ng condemmed t hrough
em nent domai n.

And anybody that |ives on Cabl e Road anywhere
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knows that either it is a prescriptive easenent or it's
very limted as far as the width of the actual roadway
goes. So for themto have a proper roadway wi dth -- and
"' musing the 30-foot exanple only because if | --
because | live on Cable Road and if | wanted to open up
a wnery on ny road, | would have to have a 30-foot-w de
driveway to allow for a fire engine to conme in as people
were fl eeing.

This is not too much different than having a
| arge theater full of people and having the fire occur
in the | obby and the fire going towards the back of the
room in this case, where all the construction workers
are at. You have to get themout of there. And your
only -- if you've got all the other doors bolted closed
on the outside, there's only one way to get out, the
front door. Except we only are allowed a two-foot-w de
door for people to cone in and out of. The firenen
woul d have to go in that sanme door at the sane tine that
the people are fleeing fromthe construction site. This
is just not a feasible situation whatsoever.

I f you physically went out there on Cabl e Road
and followed it fromthe beginning to the end, you woul d
realize that it is so narrow, there's steep banks, it's
adirt road, in order to nake this w de enough, you have

to have massive engineered retaining walls, et cetera,
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out there just to get a mninmal width of 30 feet.

SMJUD has no plans of maintaining what they're
damagi ng during construction. They said that they would
return the roadways to the condition prior to
construction.

| nust point out that where there is paved
roadway, that it is chip seal on dirt. It is not a road
base, rock road base with asphalt on top of it. It's a
roadway that's primarily just for residential vehicles
nore than not.

The winter conditions would nake things worse.
Debris falling off trucks, et cetera, would becone a
hazard for everybody out there. There's school buses
that constantly go through the area, norning and
afternoon, that's not accounted for. Ml delivery, and
if you're in a mail cart and you have this narrow
roadway and a sem is comng by you, it's not feasible
at all.

| must, once again, say that the fire issue is
really the nunber one thing probably for everybody here,
regardl ess of what the noise, regardl ess of anything
else. Once a fire starts, I'"'msorry, you can't put it
out. There's not the resources. They could be in
Southern California fighting a fire. 1It's not going to

hel p us.
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The canyon itself, the nere fact that there's a
canyon there will create nore drafts, nore suction,
faster noving air, faster noving fire through the entire
area. There is not any hydrants or water mnains nuch
past Sierra Express on Cabl e Road.

Bef ore you even consi der anything, please take
sone | ocal residents out there and have them show you
where this roadway is, howit is existing now, where
peopl e woul d be taking these trucks, how several hundred
peopl e woul d have to go to work, where are they going to
be parking at.

| keep hearing things about vans or buses going

out there. | really don't think that SMJD can speak for
that. It's a labor union agreenent. |It's negotiable,
on and on and on. But there's no -- there's absolutely

not hi ng prom sed at all out there.

| do have anot her docunent that | want to
submt. | don't knowif it's actually nade it to your
files or not, but it does air a few other concerns. But
pl ease, consider the safety, public safety of our
communi ty. Thank you.

MR. FARGO. Thank you.

(Appl ause.)

MR. FARGO. Thanks, Robert.

Larry and Donna Parker.
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MR. PARKER: M/ nane is Larry Parker. | live
in Camno with ny famly. | go in and out
Od Cable Road twice a day. And I'd just like to
second -- 1'd like to second what the |ast gentl eman
said, that Cable Road, fromwhere it turns into -- off
Mace Road, is, for the nost part, a one-|ane road.
There's places you can neet soneone, but then there's
lots of narrow places with big trees on both sides.

As you go on out Od Cable Road, there's big

dropoffs on one side. |It's very narrow. It's not a
very strong road. So access is -- |I'mjust speaking
here about the lowa H Il Project is ny only interest,

the inpacts it's going to have on us residents who |ive
close to lowa HII.

And, of course, the fire danger. And we're not
tal king just about the danger of fire being started by
the construction. Also, all the construction workers
going in and out, throwi ng cigarettes out the w ndow.
People do that. | see it. 200 of them So it's
extrene fire danger. And as other people have said,
it's not feasible to get people out and to get fire
equi pnrent in at the sane tine.

So I'd just -- | have nothing new to say really
other than to ask FERC to consider separating this najor

project fromthe re-licensing of the existing project,
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because it's going to have a major inpact on all the
people who live in Camno, in that area. Thank you.

(Appl ause.)

MR. FARGO. Thanks Larry.

Robert Laurie, please?

MR. LAURIE: M. Fargo, good evening. M nane
is Robert Laurie. |I'ma resident of Camno. |'ma
resident of Carson Road in Cam no.

Just a little bit of background. [|'ma |and
use and environnental |awer and have been such in
El Dorado County for 30 years, except for a six-year
period where | served as California's State Energy
Conmi ssi oner .

M/ responsibility as State Energy Conmi ssi oner

was the licensure of power plants, and | participated in

22 or 23 decisions, licensing power plants in
California. I'mfamliar with your process and |
respect your process.

M/ interest, ny particular focus in regards to
this DEI'S was on the issue of traffic. And one of the
first docunents | recently had a chance to | ook at was
the letter to you, dated Novenber 1st, submtted by the
Summerses, who | did not know, do not know. | wll tel
you, however, that | find their letter extrenely

articulate and noteworthy, and I would | ook forward to
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the response to their comunication. | think they've
communi cated far better than | coul d.

In reviewing the DEIS, | |ooked for the traffic
anal ysis, and | apol ogi ze, but | could not find the
traffic analysis. There are a couple places where there
is areference to traffic issues, 3-327, 328 and part of
329. The references in the analysis sinply refers to
data submtted by SMJID. It does not tal k about specific
routes. It does not talk about the nature and extent of
t he equi pnent and nmachinery to be utilized by SMJD
that's going to be taken over our county road system
And to that extent, | believe, the DEIS, | apol ogize to
say, is deficient.

One of the interesting docunents that | had an
opportunity to work on at the Energy Conmm ssion was the
Yucca Mountain EIS. The position of the State of
California in regards to that environnmental docunent
was, it failed because it did not analyze -- it did not
contain a transportation elenent. And neither does
this. This is a devel opnent project.

In ny 30 years as a |land use |awer, |'ve
wor ked on thousands of projects, hundreds of EIR s.

They all contain a transportation analysis by
transportation and traffic experts.

This is a huge project, simlar to any other
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devel opnment project that | would have had experience in,
and I woul d have expected to see a transportation plan,
a transportation analysis prepared by a transportation

or traffic expert. That is sinply m ssing.

In your coments, | heard reference to a
transportation plan. | don't know where that
transportation plan is. You cannot prepare an
envi ronnent al docunent that refers to a future
transportation plan as a mtigation neasure. So |I'm
| ooking for that transportation plan and | do not see
it, and I would ook forward to that.

| think, clearly, the NEPA requires an
exam nation of the specific routes. NEPA would require
an exam nation of the current standard, current
capacity, both volune and wei ght, and a conparison of
that with what this project proposes. | do not see
that. And, thus, | believe the EISis, inits current
stage, i nadequate.

Finally, there has been references to the
settl ement agreenments, which | did not participate in,
and | speak with sone degree of ignorance on the point.
There is a confusing elenent to nme on that, however.

| know the settlenent agreenent makes reference
to mtigation nmeasures. Wat | don't understand is how

we coul d have devel oped mtigation neasures to inpacts
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whi ch had not as yet been determned. So | would have
expected to see an environnental analysis telling us
what the environnental inpacts are, followed by
mtigation neasures through a settlenent agreenent. So
| remain confused about that point and I think we have
sonme work to do in that regard.

| look forward to reviewi ng the nodifications
and the revised EI'S. Thank you.

(Appl ause.)

MR. FARGO. Thank you. Thanks, Robert.

Vi ctor Schuchart.

MR. SCHUCHART: | don't need to say anything
after these other gentl enen.

MR. FARGO. Ckay. Thank you, sir.

Ri chard and Peggy Par adi se.

MR. PARADI SE: CGood evening, M. Fargo.

Havi ng attended these neetings for the |last two
years, | have had an unction to discuss sonething that
hasn't really been addressed that nuch tonight.

I"min synpathy with the ecol ogists, the
rafters, especially for those making a living in Cam no
with this project. But there are about 15 famlies who
live across the street fromthis project, that is,
across the river. W live on Cable View and Log Cabi n.

And these are relatively new, expensive honmes. W
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purchased them and we built themw th the desire in mnd
for the tranquility, silence, a beautiful view of the
skies, uninterrupted. W're going to look at this
project, listen to it for three years when it's
building. God only knows what it's going to be like for
t he next unpteen years while it's in progress.

|'ve heard so many things, and it was brought
forth tonight, of the mtigation issues that we've
di scussed for two years. Wat |'m concerned about and
|"d like to see in print is two things: Both the
val i dation and the enforcenent of those things in |ega
docunent s.

I n other words, words have been said to and
fro, but unless we end up with a docunent that, in fact,
hol ds these people to the fire, to say they will do what
they will do, because after the fact you have nowhere to
go. You're tal king bureaucracy, you're talking |arge
corporations, and for those on the receiving end, we
must know, one, how do we verify and what agency is
going to be there to verify that if, in fact, this
project is approved by FERC and it is accepted by the
Board of SMJUD and it is built and gone forth, that
during the process of the building and in the operation,
there wll be some verification by an organization that

is independent. So if | get up in the mddle of the
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night and there's fires going on and there's problens
over there and there's noise issues and visual issues,
who do | contact? Wuo's going to verify that? And if

it is verified, who's going to enforce it? Surely not a
few private citizens with a corporation |ike SMJD or any
ot her large organi zation. And our own county | don't
think has stood with the citizens in this issue as they
shoul d have.

So | believe that FERC has to understand the
citizens need docunents that will hold up in any court
of law holding SMJD to its mtigations, and whatever
they may be, whatever they end up being, we ought to al

know what they are and what we're paying for the

process.
And to give you an exanple about the fire

issue, | live 1200 feet above the |ake. Right bel ow ne

is Slab Creek. | look right across at lowa HIl. Four

weeks ago sonme canpers, canoers, canme onto the property
bel ow our property, pulled their canoes up and lit a
fire. Qur neighbors just happened to be down there in a
canoe and saw them and there just so happened to be
three forest workers, ladies, in another canoe. They
actually pulled up on shore and told these people to put
out this illegal fire right bel ow us.

| just met with our fire chief. The fuel on
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our side of the canyon is 125 years old. 125 years ol d.
There's no such thing as an extrene in this case. This
is radical extrene. And that fire will pull up that
hill so fast. So we're tal king about major issues here
that everyone is concerned. But we who live -- 12 to
15 famlies -- on Log Cabin Ri dge Lane and Cabl e View,
we're going to be taking the brunt of this thing in our
face, in our ears, for along time. And we've got to
know these mtigations are real, substantial, action
corollaries that we can go to court wth if necessary
and hol d these people who build this operation to their
responsibility. Thank you.

(Appl ause.)

MR. FARGO. Thanks, Richard.

VWl |y Thonmas.

MR. THOMAS: MW nane is Wally Thomas. |'ve
been an educator for 39 years in four different schoo
districts. Minly, nost of ny career has been at Cam no
as a teacher and as an educator in admnistration. And
during this tinme, I worked with a lot of projects in
education, even at the state | evel when Governor Reagan
was in office. And we were the only rural school in the
state of California devel oping a career education
programthat had to be articulated from ki ndergarten

t hrough adult education. |[|'ve had to work with a |ot of
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communities and a lot of things. So has ny wife. From
PTAs and so and so forth. M wfe directed sone of
those, and also at Camino in our parent clubs. And |
had a requirenment of teachers, the first quarter they'd
have to neet wth the student and the parents together,
putting the parent as a primary teacher for their child.
And if they didn't neet, they'd have to go to their hone
and neet with the parents there. And it worked. And we
built a very, very strong curriculum a very, very
conprehensive curriculum a little rural school district
in Cam no.

But the process I'mtrying to get at is, we had
to work with the coomunity. W had to do needs
assessnents, feasibility studies, set goals and
obj ectives, admnistrative regulations to direct our
staff to be sure the inplenentation was com ng off.

Looki ng at what happened here in our comunity,
| can't believe it. | worked on the H ghway 50
commttee. |'ve worked on everything | could think of
to inprove our community. W devel oped sone of the
ideas in Apple H Il fromthe very beginning, before it

was even developed. And so farmng is another thing

|'ve done for over 40 years in Apple Hll. And so this
has been an avocation, | thought.
But anyway, as | | ooked at all these different
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groups of study things that have gone on and neasures
devel oped by SMID, it's ridiculous. They took a process
of elimnating the community in their first neeting.
Every person here could have at |east anywhere fromten
to maybe even a hundred people here behind them [If we
sent out a petition, you would be anmazed.

W know that our County Board of Supervisors
ignored us, signed us off. And that's not in the
report, is it? There's no nmention about that. They
didn't even neet one neeting with us. None of them

And | think you need to get an overvi ew of
that. You heard about the roads, the fire, road
concerns about the width of roads, and little -- you
mght say little, petty things fromjust the residential
poi nt of view.

But what bothered ne is they worked through the
school routes and the bus routes and the safety of Kkids.
| was anmazed when sonebody said that -- how about the
residents here that want to wal k, or the pedestrians?
What are you going to do about thenf? Nothing was
recomrended. | had to speak. Says we took care of the
children. | said, you did? D d you know that when that
child gets off the bus that they're a pedestrian? Wat
are they going to do, they're wal king hone, there's a

coupl e hundred vehi cles going by, sonme of themwth
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maybe negatons of material on them Are you going to
make sure they're going to get to their front porch
safely? How are you going to do it? Put crosswal ks in?
Wal ki ng guards? Couldn't answer any of these things.

| looked at the flow chart on the
reconmendations at the end. Nothing. Nothing for the
safety of the children. Wat does that tell you? Do
they care? | don't think so.

| would really hope tonight that what you've
heard -- | can repeat all these things about road and
m nimal road things and not required by the DOT, the
county. They don't even have to be -- all they're going
to do is repair the roads as they were. Nothing's been
required by even our |ocal DOI. The county has signed

off on it before the fact. How many agree with this?

(Appl ause.)
MR. THOMAS: | woul d hope tonight that you see
the overview of our community clearly. | hope that you

see that, as FERC, that you will nake sure that the
community and the residents' concerns are really
addressed, not just the fish and the water and the trees
and the forestry. You know, it mght be better if we
all beconme fish and swi m down the Anerican River and
nove out of the area and let them build the thing.

That's how we feel.
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| can really see this. | can see it on a
prof essi onal and a commercial point of view, too. | can
tell you |I've never seen a community so inpacted and so
ignored. | hope these concerns really, really nmean
sonmething to FERC. | really hope that it's going to be
requi red and neasures devel oped. Thank you.

(Appl ause.)

MR. FARGO. Tom Heflin

MR. HEFLIN. M/ nane is TomHeflin. | guess
you heard that, huh? Since we're asking questions of
t he audi ence, | thought 1'd ask, how many people were

here when SMJD cane to El Dorado County and noved into

Pol | ock Pines to build UARP? Ckay. | see Bil
Jennings, | see Harry Dunlap. Let's see. There weren't
very many other people, were there? Wll, there's a |ot

of good fishing up there on the Anerican River,
Silver Fork. Used to have to get up at 2:00 in the
norning, drive up there and hike in. | cane back from
coll ege and found that you could drive to ny favorite
fishing hole. That was nice, except there weren't any
fish anynore. But that's a different story.

El Dorado County was invaded by a foreign power
in the '50s. That foreign power was SMJD. Ckay? That
foreign power was SMUD. | grewup with it. | lived

with it. They came into our county and they took our
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best dam sites -- when you could build danms -- you can't
build dans anynore -- but the best dam sites to produce
power, and the power goes to Sacranento. And | don't
know what cones back to El Dorado County. |'mnot too
sure.

So now we have the secret agreenent which was
signed before any public input. That offends ne. It
of fends nme greatly, actually.

W were promsed that this tine SMJUD woul dn't

take El Dorado County. We're not going to get taken to

the cleaners this tine, boys. WlIl, how nany people
know SMJUD has nmade $1.2 billion in revenue fromthe | ast
50 years of this UARP? 1'Ill bet not very many of you

study those economics. SMJID studied them Let's see.
156 mllion initial investnent, then, of course, you
build the other stuff, so maybe 250 m | lion bucks.
That's pretty good.

How many people know that lowa H Il is not an
energy project? A lot of people know that it's not an
energy project now, don't you? It's a financial
transaction. Now, isn't that great? Because we're
novi ng noney at different tines of the day, we're going
to take the top of a nountain off on lowa HIlIl. 1Is
there sonmething wong there? Please |isten, FERC.

Pl ease |i sten.
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| wasn't really going to say all that. | cane
here to read a letter fromthe Cam no Community Action
Committee which ny wife was going to deliver, but,
unfortunately, she becane ill the last few days. |
think the Apple H Il season has kind of run her down a
bit. M wife is, of course, the aforenentioned
Donut Queen.

To Kinberly D. Bose, on behalf of the Cam no
Community Action Commttee: Please accept this letter
as a protest regarding the proposed alternative to the
Draft Environnental |npact Statenent for the Upper
Anmerican R ver and Chili Bar hydroelectric projects. W
do not support the Upper Anerican R ver Project,
specifically the construction of the lowa H Il punp
storage facility project.

Vell, we believe that the Sacranmento Mini ci pal
Uility District failed to submt to FERC all of the
deficiencies raised with the lowa H Il project addressed
in public comrents both in witing and in public forum
And many speakers already tal ked about the public
comrent s which have not appeared el sewhere.

The DEIS is not a sufficient analysis of the
lowa H Il Project. The lowa H Il Project should be
anal yzed in a separate NEPA docunent and not part of the

Upper Anmerican R ver |license renewal application.
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W are protesting the foll ow ng studies, or
| ack thereof, and believe they have not been
sufficiently anal yzed. One violating residential air
quality, adversely inpacting the environnment and
wldlife, adversely affecting public health and safety,
adversely inpacting scenic beauty, adversely inpacting
the community of Camno, in regard to agriculture,
farm ng, groundwater quality, agri-tourism real estate
val ues, inpact on transportation -- we've heard a | ot
about that -- inpact of construction noise, inpact on
air quality.

The |icense applicant has not performed the
necessary studi es and associated mtigation neasures
included in the license application to FERC to base an
i nformed decision on the project as required by the
Energy Policy Act of 2005.

The actions proposed by the lowa H Il Project
will affect | andowners along the transportation
corridors, yet no nmention of these effects are addressed
in the DEIS. And we've done that a nunber of tines
al ready tonight.

The upper Anerican R ver hydroel ectric project
is an application for renewal of an expired |icense.
"Renewal ," in quotes, inplies that the project already

exists. The lowa H Il Project is a new project and does
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not already exist and should not be part of the sane
DEIS. It needs to be studied separately. It is not a
renewal , inprovenent, or maintenance, but rather a whole
new proj ect.

W believe that in this particular situation
the lowa H Il punp storage facility project is not
suitabl e and would be a detrinent to the community of
Cam no and ot her nenbers of the public. Signed,

Christa K. Canmpbell. That wasn't ne, by the way.
Remenber, I'm Tom Heflin. Cam no Community Action
Commttee. And here are our comments.

Thank you for your patience. | would be
pl eased to discuss the history of SMJID and El Dorado
County anytine you'd like to. Thank you.

(Appl ause.)

MR. FARG: | thank all the speakers and, of
course, everybody for com ng out tonight.

Before | close the neeting, I'd like to, first
of all, remnd everybody of two things. One is our
ferc.gov website, because there's two things that would
be of interest to you at this point.

The first is E-filing, where you can file
comments on this, using electronic filing, and you don't
have to mail in an original plus copies, and you can use

just E-filing system It isn't that hard to work. |If
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you have any problens with it, give me a call.

The other thing is E-subscription. By going
t hrough E-subscription and putting in the docket nunber,
you can get a little tickler of every time sonething
gets filed. It's the same information | get it. It
tells me when sonething's filed in this particul ar
docket. And it's definitely useful to have, so you can
see the information. And if it's of any interest at al
to you, you can see exactly where it's |located and read
it, or if you're not interested, of course, you can just
delete it.

Is there any general type -- doesn't have to be
real general, but process-type questions?

UNI DENTI FI ED SPEAKER: Two of our el ected
county officials have told us that the lowa H Il and
UARP wi Il automatically be approved by the FERC. That
is why we agreed to work on mitigations, because we were
told it was a done deal and that FERC really, in Iight
of the energy atnosphere in this country right now, that
this woul d be approved. |Is that true?

MR. FARGO. Al we have at this point is a
reconmendati on from FERC staff.

First of all, I1'"d like to introduce the people
that are here wwth ne. |'ve been rude not to. John

Mudre, who's from FERC staff in Washington, D.C. He's a
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fishery biologist. And Pat, who's in the back taking
everybody's nane who spoke. Pat is from Bergers
Contractors. It was her and her teamthat prepared the
DEl S.

At this point what we have is a recommendati on
from FERC staff that they think the lowa H |l project is
in the public's interest. It then goes to a final EI'S
whi ch we hope to get out in, say, February. And then a
contested project like this would go to the Conm ssion.
It's the Conm ssion that deci des whether or not
lowa H |l devel opnent gets licensed or not licensed with
the UR project. So no, nothing is a done deal at this
poi nt .

UNI DENTI FI ED SPEAKER: | have one ot her
question. 1'd like to know why the people who actually
live in Camno were not involved in the negotiation or
witing of the DEIS and that agreenment. And | think
that the boaters got a very sweet deal. You literally
will be able to float your boats. But | think you have
to renmenber that anybody in favor of lowa Hi |l cannot
call thenselves an environnmentalist. 1'd like to know
why we weren't contacted and invited to be in on this
process.

MR. FARGO First of all, let's go back. n

this project, it started in 2001 and it was an
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alternative licensing process, so anybody fromthe

public could have started with this project way back

t hen.

UNI DENTI FI ED SPEAKER: W only found out about
it --

MR. FARGO. |I'mjust saying that it's been in
exi stence since -- |I've worked on it since that tine,

and so it's been around for a long tine.

Now, when it conmes to the NEPA docunent that we
wor ked on, this draft, we put it out for cormments and
said that we were ready for environnental analysis back
around January of this year. W asked for comments --

UNI DENTI FI ED SPEAKER: Were did you ask for
comments? Just clarify the process.

MR. FARGO: The process is, we put notices in
the paper, we put notices in the Federal Register, we
put -- anybody who's got an E-subscription gets a
noti ce.

UNI DENTI FI ED SPEAKER: W don't read the
Federal Register.

MR. FARG. No, but there is notices in the
paper. There's notices in E-filing for anybody who's on
our mailing list.

UNI DENTI FI ED SPEAKER: Wen things cane up for

the renewal of the UARP, there was nothing |isted about
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lowa HIl. It meant nothing to us. W didn't
under stand t he process.

MR. FARGO: Right. Al | can say is that it
was in both scoping docunents that were published on the
project. In fact, there was so nuch lowa H Il in there,

| wondered if there was a UR project being relicensed at

one poi nt.

UNI DENTI FI ED SPEAKER: |'mjust telling you
that --

MR. FARGO. Excuse ne. | can't speak to your
personal situation. Al | can say is in both scoping

docunments, the ALP was formed and they had groups that
met, and public individuals |like yourself participated
with experts in any resource area they chose.

UNI DENTI FI ED SPEAKER: | didn't even find out
about this until 2004. And by then our supervisor was
going to sign the agreenent, nmaking this, you know, a
done deal .

MR. FARGO: Well, even 2004 on, | nmean, we just
started the NEPA work starting early this year.

Let ne take -- | can't, you know, get into your
whole history with this project. [|'mjust saying the
opportunities were there.

UNI DENTI FI ED SPEAKER: No, they were not.

MR. FARGO. |I'mjust saying the opportunities
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were there.

Yes, sir. Jinf?

MR. SUMMERS: FERC staff has recommended t hat
this -- that lowa H ||l be included in the approval of
this application. And it's clear, certainly, to
everybody in this room and hopefully it would becone
clear to FERC staff, that they are -- they nade that
assessnent based on inaccurate and inconplete
i nformati on.

MR. FARG. | can't comment on that.

MR. SUMMERS: |'m not suggesting that you agree
with me. That's ny opinion and it's the opinion of
virtually everybody in this room Wat does it take to
get staff to change that reconmmendati on?

MR. FARGO: Well, | nean, that's why we're
here. W' ve got testinony on the record that's in this
pr oceedi ng now.

MR. SUMWMERS: Wen you said it was going to go
to a final EIS, you didn't say anything about in between
drafting a final there can be a change.

MR. FARGO: Ckay. Let ne talk about the
process, Jim from-- to get to the final EIS. It's not
like tonmorrow the final gets done. Wat we do is, we
take all the questions, all the information, all the

comment letters that have been submtted tonight, that
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are going to be in the record of the transcript from
this proceeding. The comment period goes to the 13th,
so hopefully anybody else will have conments up unti

t hen.

|"ve asked SMJD at this neeting, on the record,
to give nme an update of where they are in this other
process that we really haven't been up to date on to see
if they nmade nodifications or changes to the design,
changes to the operation, things that we're behind on
because we're working with the information that was
submtted in the application.

So we have work to do between the draft and the
final to get ourselves up to speed about what's goi ng on
in the commttee, the reconmmendati ons that have been
raised in that commttee that are useful to us to
incorporate in sonme of the mtigation nmeasures we
reconmended, to | ook at the comment letters that have
been filed. And in the final EIS there will be response
to the comments that have been raised.

Now, that's our final environnmental docunent.
From then on, the Conm ssion -- | nean, the Conm ssion
is the one who nmakes the decision, the five-nmenber
Commi ssion, and it's up to themto nake a deci sion.

MR. SUWERS: |Is it possible in the process

that staff can change these recommendati ons?
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MR. FARGO  Sure.

MR. SUMERS: |s it probable?

UNI DENTI FI ED SPEAKER: Wul d you be willing to
come up to Camno and | ook at lowa H Il ?

MR. FARGO: W've already |ooked at lowa H Il .
W did a site visit way back when.

UNI DENTI FI ED SPEAKER: Wul d you be willing to
have a second neeting up there and |isten to us?
Because apparently everything --

MR. FARG: | can't commt to that here.
can't commt to that here. | nean, you can comment and
say we should and say why in your coment letters, but I
can't commt to that here.

UNI DENTI FI ED SPEAKER: As sonebody who did
participate, as you renenber, in the plenary fromthe
very first neeting, | think there was quite a bit of
feeling anongst the participants in the plenary that the
information that was comng forward on lowa H Il as the
process went on was not of a quantity and quality to
justify that project being submtted as part of the
origi nal application.

There was a general -- there was a genuine
feeling, | think, on a lot of the participants that the
proj ect would be submtted as a | ater amendnent of the

license after the |icense was approved. And | think
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fromthe testinony you' ve heard here, particularly from
Bob Laurie and others, | think there's been an
i ndication that perhaps the information isn't yet of a

quality to justify it being part of the |icense.

(Appl ause.)
MR. FARGO. | certainly appreciate their view
You know, where | sit, |I've seen a |ot of

evolution in the project fromwhere it first started. |

had doubts that SMJD could conme up to speed with

lowa H |l and get it with the rest of the re-license
application, and they were able to do it. | nmean,
they' ve come up with, | think, approved al nost 20

different study plans during the plenary groups that had
to do just with lowa HII, and fromthat there was about
25 to 30 different studies that were generated, so you
guys did a lot of work not only with UR and Chili Bar
but with lowa H Il during that plenary ALP process.

Any ot her comrents? Yes.

UNI DENTI FI ED SPEAKER: | have a | evel of
concern. You said the ultimate decision lies with the
Conmi ssi on.

MR. FARGO  Yes.

UNI DENTI FI ED SPEAKER: | don't see any
Conm ssi oners here.

MR. FARGO You won't, no.
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UNI DENTI FI ED SPEAKER: How can we rest assured
that they will receive and digest the input that you
recei ved here tonight?

MR. FARG: It wll be in the record. That's
the record they have before them when they nake a
deci sion. How they nmake a decision | can't tell you.
It's like a -- you know, they're five great Americans
who were hired by the President to do their job, and how
they each do it | don't know. They represent different
political parties. You know, right now there's three
Republ i cans, two Denocrats.

UNI DENTI FI ED SPEAKER: Well, it's easy to nake
that analysis, but for us, this is as inportant as --

MR. FARGO. | understand. | don't know how
can explain how they nmake their decision processes.

They get what we put up to them which is
called a draft licensing order. That order can either
be to dismss part of this project, it could be to
license part of this project, like the UR and then they
react to that. They have before themthe final inpact
statenment. They have all the other stuff that's in the
record.

And then they all have -- all the Comm ssioners
have their own hydro assistant who pours through that.

They ask us -- when we get to a licensing decision on a
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project, they ask us literally hundreds and hundreds of
guestions, each one of the Comm ssioner assistants,
about things that are inportant to them and their

Conmm ssioner. Each one is different. Each one focuses
on different things. And we run around answering al
those questions. That's our job. Wat they do with it
all, how they nmake that final decision, that's their

] ob.

UNI DENTI FI ED SPEAKER: So as a comunity we can
only do anything up until the 13th? That's our final
with our input?

MR. FARGO: No, | nean, you're part of this
ot her process that SMJID is undergoing at an early state
t hrough this El Dorado settlenent contract. That is
going to be an ongoi ng process.

The 13th, you can file comments wth us, and
then at sone point in February, March, we're going to
finalize our NEPA process. And then there's going to be
a period of tine after that, before whatever other
permts that are needed happen, water quality
certificates.

UNI DENTI FI ED SPEAKER: But with FERC, we
only -- thisis it?

MR. FARGO:. This is your chance to nake

what ever concerns known, because at this point -- as |
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say, up to this point there hasn't been a | ot during the
active DEIS process, which started around January. |
know there's been earlier filings, 2005 or so.

MR. PENN. On the deadline, is there any
possibility of extending that, as | requested earlier,
Jim 30 days or --

MR. FARGO: Not 30 days, but certainly a week
or two. You know, we're not going to -- you know, |
mean, certainly you could go a week or two and we're
still going to consider your conmments.

MR. PENN:  And the Conm ssion doesn't take
public input?

MR. FARGO. Right nowit's taking public input.

MR. PENN.  Via your staff.

MR. FARGO. No, it's going -- this is going
right into our record. It's not like we edit this or do
anything to it. [It's -- tonight they took public
record, essentially. This is available to them when
they make their |icensing decision.

MR. PENN: So this is a source for themto
exam ne public input --

MR. FARGO: Right.

MR. PENN: -- and disgruntlenent with the
proj ect ?

MR. FARGO. Exactly. Another source would be
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your comments, you know, the ones you filed tonight and
gave to the court reporter. Those are going to be filed
by the 13th or shortly thereafter.

MR. PENN:. Ckay. One nore thing. Do we get a
personal response to the input we're maki ng now?

MR. FARGO: W, by subject area, will respond
to all the comments made. Sone will be very simlar
comments, simlar thenes, simlar problens, very simlar
concerns, strong ones, like fire and transportation
pedestrians, you know, so sone of these are going to be
simlar concerns, but, you know, we'll be addressing
every one of those issues that was rai sed.

MR. PENN:.  Thank you.

MR. LAURIE: M. Fargo, you're the hearing
of ficer designated for this project?

MR. FARGO. |'mthe project manager, not the
hearing officer. | have no |legal capability whatsoever
here.

MR. LAURIE: As a project nmanager, are you
aut hori zed to direct supplenental environnental analysis
where you deem appropriate?

MR. FARGO: Only when it's -- | can recomrend
it if for some reason | feel like it's needed, yeah.

MR. LAURIE: So when there is substanti al

evi dence that the public believes that there's
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deficiencies in areas |like no fire-safe plan and no
transportation plan, are you then in a position to
recomend a suppl enental anal ysis beyond what's in the
current docunent ?

MR. FARGO. It just depends on what our finding
is when we anal yze those types of things. It's like, as
we said earlier, this is a quasi -- not a quasi, it's a
| egal type proceeding. There has to be infornmation on
all sides that is substantial. And so it can't just be
maybe sonebody's opinion, but there has to be a good
reason why. |If they present the argunent in such a way
that it's fairly conpelling, then maybe we have to say
let's beef this up. | nmean, the tinme for us to beef up
the analysis is right now, between the draft and the
final.

MR. LAURIE: And are you prepared to offer that
reconmendati on as of today?

MR. FARG: |I'mnot offering any recommendati on
other than the fact that we're going to do a fina
docunent. W've got a draft. W're going to have
comrents tonight. W're going to get nore comment
filed, and we're going to anal yze those coments and
respond to them as best we can.

And when we respond to them if we -- we're

going to be changing the sections of the draft to being
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inline with the changes that we've made and responses
we made to the comments. So, in other words, if we find
an area that needs to be changed, we'll say, yeah, we
agree with your comments, see section 2.2.6.5, we've
made these nodifications to it.

Ckay. One nore and then .

UNI DENTI FI ED SPEAKER: W th respect to the
alternative sites process, is it possible that, at this
point in tinme, between now and February, you coul d
direct SMID to |look at alternative sites based on the
information received and based on the fact that those --
the site that was selected was based on econom c issues
primarily, proximty to power lines, the height, you
know, and so forth?

The SMUD proj ect al one has gone from 450 to
500 mllion, nowto 550 to 850 mllion. The economc
anal ysis that was done on those alternative sites is no
| onger valid, sol'm--

MR. FARGO. Let ne respond to that a different

way. | think if you look at -- | nean, you cited sone
econom cs that SMUD did. | don't know. That's not the
econom cs that was done in the DEIS. |If you | ook at

Chapter 4 in the DEIS, we did an econom cs, and we
certainly put a cost on punping energy that it would

take to get the energy to punp this thing up and down
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during the weekly cycle. So we included punping energy.

Another thing we did is we | ooked at the
benefit of the project, which wasn't trenendous, and we
said that it could increase, certainly, because we do a
current cost analysis. W're not |ooking at potential
inflation of power values over the years. And so
there's a lot of things that could nmake the project nore
val uabl e than what we've said.

On the other hand, there's things that could
make the project |ess valuable. You could encounter
geot echnical problens, if costs go up in construction
materials, and so we said ultimtely it's SMID s
deci sion on whether to go ahead with this project. W
of fer an econom c conpari son, here's our conparison, but
it's up to the developer, up to the licensee to finally
make that decision. [It's on them not us. That's what
t he Comm ssion has deci ded about 10, 12 years ago as to
where our approach was going to be. There was a tine we
made these escal ations projections and we no | onger do
t hat .

UNI DENTI FI ED SPEAKER: | guess the question |I'm
getting tois, wuuld it be FERC s role to say no, we
find sufficient deficiencies in the submttal not to
license it, and then they would | ook at alternative

sites, or is it something that FERC woul d suggest to
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SMUD or direct SMID to | ook at alternative sites? How
do the alternate sites play wwth FERC? How does that
play out with FERC?

MR. FARGO. There's a review of what SMJUD did

in the docunent. That's all | can say w thout getting
into the real -- too much controversy on this particul ar
guestion. | nean, anything's possible, certainly. But

we have a review in the docunent where we reviewed what
they did, we thought it was reasonable, we thought the
site they picked, given the criteria they used, |ooked
reasonable. So that's in the docunent. | nean, we did
make a finding there.

UNI DENTI FI ED SPEAKER: W0 do you believe, us
or thenf

MR. FARGO. Al right. Let's put an end to the
nmeeting here. | think we've gone far enough with this
and now we're getting into questions that, you know,
obviously | can't respond to.

UNI DENTI FI ED SPEAKER: | have a short question

MR. FARGO. Yes, sir.

UNI DENTI FI ED SPEAKER: You said earlier that
sonmeone from SMJD -- I'msorry -- from FERC staff
visited lowa HIIl. |Is that correct?

MR. FARGO: Qur whole teamvisited lowa HII.

UNI DENTI FI ED SPEAKER: Did you drive on
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a d Cabl e Road?

MR. FARGO Yes, we did. W went all the way
down to the SMUD site. W went down that road that has
all those curves.

UNI DENTI FI ED SPEAKER: Then you know it's not a
t wo- | ane road.

MR. FARGO. There are places that certainly
weren't two |anes. Right.

kay. Thank you for comng. 1'd like to close
this neeting at this point. Thank you.

(Time noted: 9:00 p.m)

---000- - -
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REPORTER S CERTI FI CATE
---000---

|, CAROLE W BROWNE, a Certified Shorthand
Reporter in and for the State of California, duly
comm ssioned and a disinterested person, certify:

That the foregoing transcript was taken before
me at the tine and place herein set forth;

That the statenents of all parties nade at the
time of the proceeding were recorded stenographically by
me to the best of ny ability and were thereafter
transcribed into typewiting;

That the foregoing transcript is a record of
the statenents of all parties made at the tinme of the
pr oceedi ng.

I N WTNESS WHERECF, | subscribe ny nanme on this

13th day of Novenber, 2007.

Carole W Browne, RPR, CSR
Certificate No. 7351
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