BG North America

Elizabeth Spomer « Washington D.C. « 6" November 2007




The following presentation contains forward-looking statements. By their nature, forward-looking statements involve
uncertainty because they depend on future circumstances and relate to events not all of which can be controlled or
predicted. Actual results could differ from the guidance given in this presentation for a number of reasons, including
changes in economic, market and operational conditions; changes in law or regulation; fluctuations in commodity
prices and exchange rates; supply and demand for oil and gas; the risks inherent in project delivery, and exploration
and production activities; the failure of co-venturers to meet contractual obligations; political instability; natural
disasters and adverse weather conditions; and war, sabotage and acts of terrorism. No representation or warranty,
express or implied, is or will be made in relation to the accuracy or completeness of the information in this
presentation and no responsibility or liability is or will be accepted by BG or any of its respective subsidiaries,
affiliates and associated companies (or by any of their respective officers, employees or agents) in relation to it.

Natural gas. It's our business




US LNG market — a global sink/source B

Atlantic Basin Pacific Basin
» Deep, liquid market + Strong seasonal pull « Strong seasonal pull * Deep, liquid market
» Spot sink/source * Spot at premium prices » Spot at premium prices » Spot sink/source

] Traded markets

. Bilateral markets

US as balancing market [_] Other markets
<> atpresent <> near future

US emerging as global LNG balancing market




Where will all the LNG go? B

2010 view of the global LNG balance
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2006 seasonality superimposed on 2010 demand




US is the world’s LNG balancing market B

2010 estimated North American LNG volumes by month
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Spot inflows observed during the summer S




US imports 2004 to present B
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US as the balancing market in action



LNG’s role in US gas supply
How does the US currently obtain the LNG it needs?
Is there a need to change LNG procurement in the US?

If so, what is needed to encourage contractual arrangements for
LNG supply that will meet expected US demand for natural gas?

Is imported LNG a dependable supply source?

How is the U.S.’s role in the world LNG market changing?

Glass is half empty, or....




US LNG imports B
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...worlds largest LNG market by 20147
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Thank you




