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          1             P R O C E E D I N G S  
 
          2        SECRETARY BOSE:  The purpose of the Federal  
 
          3   Energy Regulatory Commission's open meeting is for  
 
          4   the Commission to consider the matters that have been  
 
          5   purely posted in accordance with the government and  
 
          6   the Sunshine Act.  
 
          7        Members of the public are invited to observe  
 
          8   which includes attending, listening, and taking  
 
          9   notes, but does not include participating in the  
 
         10   meeting or addressing the Commission.  
 
         11        Actions that purposely interfere or attempt to  
 
         12   interfere with the commencement or conducting of the  
 
         13   meeting or inhibit the audience's ability to observe  
 
         14   or listen to the meeting, including attempts by  
 
         15   audience members to address the Commission while the  
 
         16   meeting is in progress are not permitted.  
 
         17        Any persons engaging in such behavior will be  
 
         18   asked to leave the building.  Anyone who refuses to  
 
         19   leave voluntarily will be escorted from the building.  
 
         20        Additionally, documents presented to the  
 
         21   Chairman, Commissioners, or Staff during the meeting  
 
         22   will not become part of the official record of any  
 
         23   Commission proceeding. nor will they require further  
 
         24   action by the Commission.  
 
         25        If you wish to comment on an ongoing proceeding  
 
 
 
  



                                                                        5 
 
 
 
          1   before the commission please visit our website for  
 
          2   more information.  Thank you for your cooperation.  
 
          3        CHAIRMAN BAY:  Thank you, Madame Secretary.  
 
          4        Good morning everybody.  This is the time and  
 
          5   place that has been noticed for the open meeting of  
 
          6   the Federal Energy Repertory Commission to consider  
 
          7   the matters that have been duly posted in accordance  
 
          8   with the government and the Sunshine Act.  
 
          9        Please join us in the Pledge of Allegiance.  
 
         10        (Whereupon, the Pledge of Allegiance.)  
 
         11        CHAIRMAN BAY:  Since the March meeting, the  
 
         12   Commission has had a very busy month.  
 
         13        (Interruption.)  
 
         14        CHAIRMAN BAY:  I guess you cannot be the  
 
         15   Chairman of FERC without having to deal with  
 
         16   protesters.  
 
         17        We have issued 66 notational orders since the  
 
         18   March open meeting. Before returning to the agenda, I  
 
         19   have a few announcements to make.  
 
         20        As you know the gavel has passed from Cheryl  
 
         21   (LaFleur) to me .  
 
         22        (Interruption.)  
 
         23        CHAIRMAN BAY:  As I was saying, the gavel has  
 
         24   passed from Cheryl to me and it would be remiss of me  
 
         25   not to thank Cheryl for the way in which she has  
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          1   worked with me to ensure a smooth transition.  
 
          2        Last month we recognized Cheryl for her  
 
          3   dedication, hard work, and leadership, but we are not  
 
          4   going to let her off with that alone, so I have a few  
 
          5   items to present to her.  
 
          6        The first is from her beloved New England  
 
          7   Patriots who have sent us the following letter.  
 
          8        A very nice picture of Tom Brady with a letter  
 
          9   from the Patriots on the other side.  I am going to  
 
         10   read a little bit from the letter because I think it  
 
         11   is really a wonderful tribute to Cheryl.  
 
         12        (Interruption.)  
 
         13        CHAIRMAN BAY:  As I was saying, the letter says,  
 
         14   "Dear Chairman LaFleur, the New England Patriots  
 
         15   organization would like to commend you on a record of  
 
         16   outstanding service to our great nation as Chairman  
 
         17   of the Federal Energy Regulatory Commission.  
 
         18        "We are extremely proud to have a Massachusetts  
 
         19   native serving our country in such a distinguished  
 
         20   role and we would like to thank you for all of the  
 
         21   hard work you have done for both New England and on  
 
         22   national issues in your many years of service.  
 
         23        "We hear you are a big Patriots fan," and that  
 
         24   is an understatement, right, and we have seen the  
 
         25   proof, those Boston Globe's superbowl newspapers what  
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          1   great in your office."  
 
          2        (Interruption.)  
 
          3        CHAIRMAN BAY:  I just want to say one thing.  
 
          4   For the protesters out there we respect your First  
 
          5   Amendment rights, but just like Congress, the courts,  
 
          6   and every other federal agency we have rules relating  
 
          7   to the decorum of our proceedings.  
 
          8        FERC believes in process and we welcome your  
 
          9   views and we want to hear your views, but there are  
 
         10   ways that you can do that and you can do that by  
 
         11   simply making submissions in our docketed  
 
         12   proceedings.  
 
         13        But interrupting these open meetings does not  
 
         14   help your cause and it is not even helpful in terms  
 
         15   of trying to get information to us because they  
 
         16   actually technically represent ex parte contacts.  
 
         17        If you would, and I do not know if there are  
 
         18   more of you in this room today who want to do some  
 
         19   sort of disruption, please don't.  Please avail  
 
         20   yourself of the many processes that FERC provides to  
 
         21   the public.  
 
         22        Again, we do want to hear your views but there  
 
         23   is a way in which you can do that consistent with our  
 
         24   rules and the decorum with which we try to conduct  
 
         25   these open meetings.  
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          1        The letter says, and continues, "We salute you  
 
          2   for a job well done.  We honor your service and  
 
          3   respect the loyalty and commitment you have  
 
          4   displayed.  
 
          5        "Thank you for your years of hard work and  
 
          6   dedication to our country and congratulations."  
 
          7        But there is more that we would like to give  
 
          8   Cheryl.  
 
          9        As I mentioned a month ago, as passionate as  
 
         10   Cheryl is about the Red Sox, the Patriots, the  
 
         11   Bruins, and the Celtics, she may be even more  
 
         12   passionate about FERC and over the years we have  
 
         13   watched her don various Boston jerseys at Commission  
 
         14   meetings whenever ...  
 
         15        (Interruption.)  
 
         16        CHAIRMAN BAY:  We ave seen Cheryl wear these  
 
         17   jerseys at a number of different Commission meetings  
 
         18   over the years and for those of us who are not from  
 
         19   Tidal Town, USA, this is not always an easy thing to  
 
         20   deal with, so we thought that it was time to get  
 
         21   Cheryl a real jersey so we present this jersey to  
 
         22   Cheryl which we expect her to wear it at every open  
 
         23   meeting from now on.  
 
         24        Thank you, Cheryl.  
 
         25        COMMISSIONER LAFLEUR:  Thank you.  
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          1        CHAIRMAN BAY:  I also with to announce the  
 
          2   impending retirement of Deputy Chief Judge Bobbie  
 
          3   McCartney.  
 
          4        We will be celebrating a Judge McCartney's  
 
          5   retirement next week, but I wanted to thank her  
 
          6   publicly for the tremendous work she has done the  
 
          7   agency over the years.  
 
          8        Since she joined the Commission in 1999, Judge  
 
          9   McCartney has presided over some of the most complex  
 
         10   matters that have been set for hearing and this  
 
         11   testament to both her legal acumen and her  
 
         12   administrative skills.  
 
         13        As a dedicated public servant for more than 36  
 
         14   years Judge McCartney has certainly earned some very  
 
         15   well-deserved time off, but the Office of  
 
         16   Administrative Law Judges, the Commission, and the  
 
         17   Energy Bar will miss her.  
 
         18        So I have a special item that I would like to  
 
         19   present to Judge McCartney which I understood is what  
 
         20   she really wants from FERC at this point in her  
 
         21   career.  
 
         22        Yes, it is a special lapel pin.  
 
         23        Finally, I wish to announce that Larry Gasteiger  
 
         24   will be my chief of staff and that Larry Parkinson  
 
         25   will be the Director of the Office of Enforcement.  
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          1        They are both outstanding public servants and I  
 
          2   look forward to working with them in their new  
 
          3   positions.  
 
          4        Colleagues, do you have any opening statements  
 
          5   or announcements?  
 
          6        COMMISSIONER MOELLER:  Thank you, Mr. Chairman.  It's  
 
          7   nice to celebrate our colleague, Commissioner  
 
          8   LaFleur, we were paired together in the nomination  
 
          9   process and got to know each other pretty well and it  
 
         10   only increased in the last few years.  
 
         11        Thanks for your outstanding leadership for how  
 
         12   you graciously handed the gavel to Chairman Bay and  
 
         13   Mr. Chairman great choices on the Larrys, Larry  
 
         14   Gasteiger and Larry Parkinson, two outstanding  
 
         15   professionals and also it has just been a pleasure to  
 
         16   work with Judge McCartney.  
 
         17        We do not work that closely with the judges, of  
 
         18   course, but she has always been a pleasant open  
 
         19   outstanding professional at we will miss her.  
 
         20        COMMISSIONER LAFLEUR:  Thank you.  Thank you so much,  
 
         21   Norman, for that very warm tribute and I will value  
 
         22   the FERC jersey, and I can say that I am not under  
 
         23   oath, that I will value the FERC jersey much as the  
 
         24   one from the New England Patriots.  
 
         25        I feel like the person who said, "The rumors of  
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          1   my death are highly exaggerated.  I find him to be  
 
          2   around for a while, so we don't need to have it more  
 
          3   tributes.  
 
          4        I do really congratulate you on picking up the  
 
          5   gavel and I am very excited to continue to work with  
 
          6   you.  
 
          7        Congratulations to all the Larrys in the room,  
 
          8   Larry G, and Larry P on their deserved new roles.  
 
          9        Congratulations to Judge McCartney.  She has had  
 
         10   a wonderful run of service to the nation and to FERC  
 
         11   and was a personal honor for me that she swore me and  
 
         12   last summer, so we will always be linked in that way.  
 
         13        I do have a few personnel announcements  
 
         14   regarding my office.  
 
         15        Earlier this week at the senior staff meeting  
 
         16   Jeb Gebhart and Kurt Longo were awarded Chairman's  
 
         17   awards for their work as co-chiefs of staff of the  
 
         18   Commission over the past year and a half.  
 
         19        I feel like that actress where they always get  
 
         20   at the Oscars who says, "Another banquet held at a  
 
         21   different location following Oscars were already  
 
         22   awarded," but both Jeb and Kurt stepped up to take on  
 
         23   significant management roles on top of their advisory  
 
         24   roles on orders.  
 
         25        Over the last year and a half, Kurt was  
 
 
 
  



                                                                       12 
 
 
 
          1   responsible for leading policy and market issues,  
 
          2   reliability, energy security, and our work with the  
 
          3   EPA for the Chairman's office.  
 
          4        Jeb oversaw communications and government  
 
          5   relations, enforcement projects, Commission security,  
 
          6   and our work in response to the IG investigation.  
 
          7        Both of them like all the wonderful team in my  
 
          8   office kept focused on moving forward during a lot of  
 
          9   ups and downs and are responsible for much of the  
 
         10   success that was accomplished under their watch.  
 
         11        It is very bittersweet for me to announce that  
 
         12   Jeb Gebhart will be leaving my office tomorrow to  
 
         13   join the Office of Energy Market Regulation as a  
 
         14   senior legal advisor in the front office working for  
 
         15   Jamie Simler.  
 
         16        She was a legal adviser for me beginning in 2013  
 
         17   before assuming the duties that I already described  
 
         18   and she has a superb ability to integrate legal and  
 
         19   policy issues and communicate them effectively, so I  
 
         20   know she will continue to be an asset for the  
 
         21   Commission, but we will miss her.  
 
         22        Another big change in our office is that Kim  
 
         23   Shannon who is standing in the back of the room who  
 
         24   has been my confidential assistant since I came to  
 
         25   the Commission five years ago, last week began a new  
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          1   position as a management and program analyst in the  
 
          2   Office of Energy Projects working with Crystal  
 
          3   Martin.  
 
          4        This is a great next step for Kim and will use  
 
          5   her exceptional organizational abilities and broad  
 
          6   administrative and management experience in the  
 
          7   biggest office of the Commission and the one with a  
 
          8   lot going on.  
 
          9        I am extremely happy for her.  She has been with  
 
         10   me as I said since I came and I know she is very well  
 
         11   known to everyone who has interacted with our office.  
 
         12        I very deeply appreciate everything she did for  
 
         13   our office and we all wish her well in her next  
 
         14   chapter.  
 
         15        Finally, I just want to give a shout out to  
 
         16   Executive Director Anton Porter who has been kind  
 
         17   enough to let Tracy Empson who was previously  
 
         18   legendary in our office for editing the Lady Giga  
 
         19   video, but this time she is helping out in the office  
 
         20   during the transition working with Patricia  
 
         21   Harrion-Smith and will be hiring a new confidential  
 
         22   assistant to be announced at a later meeting.  
 
         23        That's all I have.  Thank you.  
 
         24        CHAIRMAN BAY:  Thank you, Cheryl.  Tony?  
 
         25        COMMISSIONER CLARK:  Thank you, Mr. Chairman.  First,  
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          1   to you, congratulations despite the fact that I'm now  
 
          2   back at the end of the -- and my packing order and  
 
          3   the questions is now one further down.  
 
          4        I do wish to congratulate you and Cheryl again,  
 
          5   congrats on your great run as Chairman  
 
          6        I didn't know this was coming, but at first when  
 
          7   you held that up I thought it was a North Dakota  
 
          8   State University Bisons, so you have got the right  
 
          9   colors.  
 
         10        Judge McCartney, congratulations on your great  
 
         11   run of public service as well and to Larry and the  
 
         12   other brother Larry and congratulations to you as  
 
         13   well.  
 
         14        Thanks.  
 
         15        CHAIRMAN BAY:  Thank you, Tony.  Colette?  
 
         16        COMMISSIONER HONOURABLE:  Thank you, Mr. Chairman.  
 
         17   Commissioner Clark, it could be worse.  At least you  
 
         18   are still on your same side of the table.  
 
         19        I say that in jest.  
 
         20        Let me begin with a hearty congratulations to  
 
         21   Chairman Bay.  I am looking forward to your tenure  
 
         22   and your leadership and I look forward talent to our  
 
         23   continued work together.  
 
         24        And to Commissioner LaFleur, I am going to have  
 
         25   to get used to saying that.  On a personal note, I  
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          1   have really appreciated the work that you have done  
 
          2   here and the way in which you have supported us.  
 
          3        I don't know how you do it all, the work that  
 
          4   you do day to day, and as I continue to think about  
 
          5   the way that you aided me in my transition, along  
 
          6   with your team, i have to single out here, Jeb and  
 
          7   Ken, thank you both.  
 
          8        The assistants of the Commissioners tend to also  
 
          9   be our assistants when we first joined the  
 
         10   Commission, so thank you.  I cannot leave Kurt out.  
 
         11   Thank you.  
 
         12        Also, I would like to acknowledge Judge  
 
         13   McCartney and congratulate you on your terrific years  
 
         14   of service.  
 
         15        Although I am new to FERC, I have admired your  
 
         16   attention to detail, the way in which you have  
 
         17   honored process and the importance of that, and most  
 
         18   of all your southern charm, so it has really been a  
 
         19   pleasure to meet you here.  
 
         20        And also to the Larrys, congrats to you Larry 1  
 
         21   and 2, I will let you guys figure out which one is  
 
         22   which.  
 
         23        I have just a couple of administrative  
 
         24   announcements.  
 
         25        I would like to welcome Rob Formeyer.  You have  
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          1   heard me mention at time or two, or three that Rob  
 
          2   Formeyer has joined my staff.  
 
          3        Where are you?  Please stand?  
 
          4        He is somewhere.  In the very back.  That is  
 
          5   Rob's style, in the very back of the room, but he  
 
          6   does not miss much.  Rob joins us from NERUC as you  
 
          7   know and we are delighted to have him join us.  
 
          8   Started on March 30.  
 
          9        We also need to acknowledge Rose Johnson who  
 
         10   served as confidential assistant until Rob joined us.  
 
         11        On that note I would like to thank Secretary  
 
         12   Bose for your kindness and generosity when things  
 
         13   grow our way.  
 
         14        With that, thank you.  
 
         15        CHAIRMAN BAY:  Thank you, Colette. Madame  
 
         16   Secretary if we could please move to the items on the  
 
         17   discussion agenda?  
 
         18        SECRETARY BOSE:  Good morning, Mr. Chairman, and  
 
         19   good morning Commissioners.  
 
         20        Since the issuance of the Sunshine Act notice on  
 
         21   April 9, 2015, no items have been struck from this  
 
         22   morning's agenda.  
 
         23        Your consent agenda is as follows.  
 
         24        Electric Items, E1, E2, E3, E4, E5, E6, E7, E8,  
 
         25   E11, E12, E13, E15, E16, E17, E18, E19, E20, and E21.  
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          1        Hydro Items.  H1.  
 
          2        Certificate Items, C1 and C2.  
 
          3        As to E12, Chairman Bay is concurring with a  
 
          4   separate statement.  
 
          5        We will now take a vote on this morning's  
 
          6   consent agenda.  The vote begins with Commissioner  
 
          7   Honourable.  
 
          8    9  
 
          9        COMMISSIONER HONOURABLE:  I vote aye.  
 
         10        COMMISSIONER CLARK:  Aye.  
 
         11        COMMISSIONER LAFLEUR:  I vote aye.  
 
         12        COMMISSIONER MOELLER:  Aye.  
 
         13        CHAIRMAN BAY:  Noting my separate statement on  
 
         14   E21, I vote aye.  
 
         15        SECRETARY BOSE:  We will now move to the  
 
         16   discussion and presentation items.  
 
         17        The first item for discussion and presentation  
 
         18   this morning is M1 concerning a draft final rule on  
 
         19   the coordination of the scheduling process of  
 
         20   interstate natural gas pipelines and public  
 
         21   utilities.  
 
         22        There will be a presentation by Caroline Wozniak  
 
         23   from the Office of Energy Policy and Innovation.  
 
         24        She is accompanied by Anna Fernandez and Michael  
 
         25   Goldenberg from the Office of the General Counsel and  
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          1   Adam Bednarczyk from the Office of Energy Market  
 
          2   Regulation.  
 
          3        MS. WOZNIAK:  Good morning, Mr. Chairman, good  
 
          4   morning commissioners.  
 
          5        M1 is a draft final rule that revises the  
 
          6   Commission's regulations relating to the scheduling  
 
          7   of transportation service on interstate natural gas  
 
          8   pipelines to better coordinate the scheduling  
 
          9   practices of the wholesale natural gas on the  
 
         10   electric industry as well as to provide additional  
 
         11   scheduling flexibility to all shippers on interstate  
 
         12   natural gas pipelines.  
 
         13        On March 20, 2014 the Commission issued a notice  
 
         14   of proposed rule making or NOPR to address concerns  
 
         15   raised by the divergent scheduling practices of  
 
         16   interstate and natural gas pipelines and electric  
 
         17   utilities as well as concerns regarding the flexible  
 
         18   and efficient use of pipeline capacity by natural gas  
 
         19   fired generators and other shippers.  
 
         20        Among other things the Commission proposed  
 
         21   revisions the start time with the nationwide natural  
 
         22   gas operating day or gas day and to the interstate  
 
         23   natural gas nomination timeline.  
 
         24        Recognizing that the natural gas and electricity  
 
         25   industries were best positioned to work out the  
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          1   details how changes in these scheduling practices can  
 
          2   most efficiently be made and implemented.  
 
          3        The Commission provided the natural gas electric  
 
          4   industry a North American Energy Standards Board, or  
 
          5   NAESB, time to reach consensus on any revisions to  
 
          6   the Commission's proposals.  
 
          7        On September 29, 2014, NAESB informed the  
 
          8   Commission of modifications, the NAESB, wholesale gas  
 
          9   quadrant business practice standards proposing the  
 
         10   revisions to the interstate natural gas nominations  
 
         11   timeline as an alternative to the Commission's  
 
         12   proposals in the NOPR.  
 
         13        NAESB did not propose any alternative to the  
 
         14   Commission's proposal concerning the start of the gas  
 
         15   day.  
 
         16        The draft final rule incorporates by reference  
 
         17   into the Commission's regulations these modified  
 
         18   NAESB standards.  
 
         19        Specifically the draft final rule changes the  
 
         20   nationwide timely nomination cycle nomination and  
 
         21   nomination deadline for scheduling natural gas  
 
         22   transportation from 11:30 AM Central Clock Time or  
 
         23   CCT to 1:00 PM CCT and revises the intraday  
 
         24   nomination timeline to include adding an additional  
 
         25   introduced scheduling opportunity during the gas day.  
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          1        The revised regulations and the this draft final  
 
          2   rule also provide additional contracting  
 
          3   feasibilities to firm natural gas transportation  
 
          4   customers through the use of multiparty  
 
          5   transportation contracts if requested by a shipper.  
 
          6        The gas and electric industries through NAESB  
 
          7   are unable to reach consensus on the Commission's  
 
          8   proposal, the NOPR, to move 9:00 AM CCT start the gas  
 
          9   day to 4:00 AM CCT.  
 
         10        For any alternative gas day start time proposal  
 
         11   leaving this issue to the Commission to consider.  
 
         12        The draft final rule declines to adopt the NOPR  
 
         13   proposal to change the start of the gas day.  
 
         14        On balanced, the draft final rule concludes that  
 
         15   the current record does not support changing the  
 
         16   start time of the nationwide natural gas day.  
 
         17        The draft final rule finds that there has not  
 
         18   been a showing that the benefits of changing the  
 
         19   nationwide gas day from 9:00 AM CCT to 4:00 AM CCT  
 
         20   sufficiently outweigh the potential adverse  
 
         21   operational and safety impacts and costs of making  
 
         22   such a change.  
 
         23        The final rule will become effective 75 days  
 
         24   after publication in the Federal Register.  
 
         25        Interstate natural gas pipelines will begin  
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          1   operating under the new business practice standards  
 
          2   on April 1, 2016.  
 
          3        In addition we note that on March 20, 2014, the  
 
          4   Commission instituted proceedings under Section 206  
 
          5   of the Federal Power Act to ensure that each  
 
          6   independent system operators and regional  
 
          7   transmission operators scheduling practices,  
 
          8   particularly its day ahead scheduling practices  
 
          9   correlate with the new revisions, the natural gas  
 
         10   scheduling practices ultimately adopted by the  
 
         11   Commission and this draft final rule.  
 
         12        90 days after publication of this draft final  
 
         13   rule in the Federal Register each ISO and RTO is  
 
         14   required to propose tariff provisions to coordinate  
 
         15   its day ahead and market with the natural gas  
 
         16   pipeline scheduling changes adopted in this final  
 
         17   rule or to show cause why its existing scheduling  
 
         18   practices need not be changed.  
 
         19        This draft final rule together with Section 206  
 
         20   proceedings on ISO and RTO scheduling practices is  
 
         21   designed to better ensure the reliable and efficient  
 
         22   operation of the interstate natural gas pipeline and  
 
         23   electric utility systems.  
 
         24        This concludes our presentation and we are happy  
 
         25   to answer any questions you may have.  
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          1        CHAIRMAN BAY:  Thank you, Caroline and thanks  
 
          2   for the rest of the team for your work on the final  
 
          3   rule.  
 
          4        I also thank members of both the gas and  
 
          5   electric industries for their hard work throughout  
 
          6   this lengthy process and their thoughtful comments on  
 
          7   NOPR.  
 
          8        Enhanced coordination between the gas and  
 
          9   electric industries is critical as gas is  
 
         10   increasingly used for power generation.  
 
         11        While a final rule does not require a change to  
 
         12   the gas day, it does provide additional flexibility  
 
         13   to shippers on interstate natural gas pipelines by  
 
         14   extending the timely nomination cycle nomination  
 
         15   deadline adding another intraday scheduling  
 
         16   opportunity and allowing for multiparty  
 
         17   transportation contracts.  
 
         18        However, I do believe that more progress can and  
 
         19   should be achieved.  
 
         20        For example, it may be possible that  
 
         21   computerized scheduling could reduce pipeline  
 
         22   processing time and allow pipelines to offer more  
 
         23   intraday scheduling opportunities.  
 
         24        We have asked the gas and electric industries to  
 
         25   explore that issue with NAESB.  
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          1        There may also be market-based solutions,  
 
          2   products, or services that could be developed to  
 
          3   address different regional concerns.  
 
          4        It is my hope that the gas and electric  
 
          5   industries will continue to work together to explore  
 
          6   mechanisms that will enhance overall system  
 
          7   reliability for both industries, but certainly some  
 
          8   significant progress has been made over the last  
 
          9   years and we very much appreciate the hard work, the  
 
         10   good work of both the gas and electric industries in  
 
         11   achieving that progress.  
 
         12        Colleagues?  
 
         13        COMMISSIONER MOELLER:  Thank you, Mr. Chairman.  First, 
 
         14   I would like to thank the team, the four people at  
 
         15   the table are the leaders of a much larger team, but  
 
         16   led by Ms. Wozniak and the great work and hard work  
 
         17   over the last few years with more to come.  
 
         18        I would like to associate my comments or my  
 
         19   endorsement of your comments as well, Mr. Chairman,  
 
         20   there is a long way to go.  
 
         21        In one sense we should be congratulated as an  
 
         22   agency for unifying the gas industry.  
 
         23        I saw those smiles of relief come from some of  
 
         24   them out there.  That is the point of a NOPR.  We put  
 
         25   out ideas.  The people respond.  This agency is  
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          1   capable of taking the arguments and deciding what is  
 
          2   best and in this case we decided changing the gas day  
 
          3   was not in the public interest.  
 
          4        I have to hand it to the gas industry, one  
 
          5   utility in particular, was creative argument against  
 
          6   it was that it would disrupt the circadian rhythm of  
 
          7   the people out in the field which made me wonder  
 
          8   about their nuclear plant operators in the middle of  
 
          9   the night.  
 
         10        But that aside, it was a robust debate and  
 
         11   ultimately we have come up with a great final rule.  
 
         12        Thanks to many folks, but there's more work to  
 
         13   be done.  
 
         14        CHAIRMAN BAY:  Thank you, Phil.  Cheryl?  
 
         15        COMMISSIONER LAFLEUR:  Thank you, Mr. Chairman.  I also 
 
         16   want to thank the team, Caroline, and everyone on the  
 
         17   team.  
 
         18        I will be posting a longer statement on the  
 
         19   website.  Today's rule really represents the  
 
         20   culmination of more than three years of collaborative  
 
         21   efforts since we started this in February 2012.  
 
         22        It's an important step, albeit not the last  
 
         23   step, in promoting the coordination between the  
 
         24   natural gas markets and their new important customer  
 
         25   electric generation.  
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          1        Based on the work that the team and the  
 
          2   Commission did starting in the summer of 2012, and  
 
          3   the work all around the country really identified two  
 
          4   crosscutting issues, communications and scheduling,  
 
          5   and today we take major action on scheduling.  
 
          6        The order illustrates how a NOPR is supposed to  
 
          7   work, how the Commission can put out an idea, engage  
 
          8   with stakeholders, and listen in a collaborative  
 
          9   process.  
 
         10        I am happy to support the rule because it  
 
         11   strikes a good balance between offering more  
 
         12   flexibility to shippers and supporting conforming  
 
         13   changes in the electric markets and offering a new  
 
         14   nomination cycle, but leaves other things alone that  
 
         15   we decided not to change.  
 
         16        In addition to the FERC team, I want to thank  
 
         17   all of the NAESB industry volunteers led by Valerie  
 
         18   Crockett and Sue Tierney and the NAESB staff for  
 
         19   months or years of work on this.  
 
         20        I also want to give a shout out to Andrew Soto  
 
         21   of the American Gas Association who pulled together a  
 
         22   collaborative effort on this even before the NAESB  
 
         23   effort to try to pull together some kind of  
 
         24   consensus.  
 
         25        Obviously, as the Chairman said, "This isn't the  
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          1   end of our work on these issues."  Although  
 
          2   scheduling was one of the national cut across issues  
 
          3   we pulled up, we recognize that a lot of the work has  
 
          4   to happen at the regional level, particularly work to  
 
          5   address aspects of gas electric coordination in  
 
          6   competitive markets that use competitive processes  
 
          7   for resource adequacy for electricity and different  
 
          8   processes for pipeline construction.  
 
          9        As we are well aware, ISO New England and PJM  
 
         10   have been undertaking market reforms to promote fuel  
 
         11   assurance in their respective footprints.  
 
         12        Some of those efforts are still pending before  
 
         13   this Commission and quite focused on them.  
 
         14        Also regional efforts underway in New England,  
 
         15   when they are not watching the Patriots, working to  
 
         16   assess and address regional needs for more natural  
 
         17   gas infrastructure and I'm closely following those  
 
         18   efforts as they go forward.  
 
         19        Thank you very much.  
 
         20        CHAIRMAN BAY:  Thank you, Cheryl.  Tony?  
 
         21        COMMISSIONER CLARK:  Let me add my thanks, first, to  
 
         22   staff for all the hard work that you put into this  
 
         23   and echo the comments of thanks to the industry, to  
 
         24   both the gas and electric industries and also to  
 
         25   NAESB.  
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          1        We threw an awful lot at them and they turned  
 
          2   around in very quick timeframe and gave the  
 
          3   Commission a record on which to make a decision.  
 
          4        Some of you may know about a year ago, the  
 
          5   proposed rule first went out, I was not at that point  
 
          6   able to support it primarily over concerns related to  
 
          7   the timing of the proposal to move the gas operating  
 
          8   day.  
 
          9        I am however very pleased to be able to support  
 
         10   this today based on the record that is before us.  
 
         11        In my mind it was always going to be a  
 
         12   challenge, but I was open to the argument in the  
 
         13   record, but always a challenge to change a national  
 
         14   industry, the gas industry which was fairly unified  
 
         15   in saying that it works fairly well when balanced  
 
         16   against that you had an electric industry which was  
 
         17   fractured along primarily regional lines for much of  
 
         18   the geography of the country.  
 
         19        The electric industry thought that the way the  
 
         20   gas operating day worked quite well, however there  
 
         21   was one regional subset that brought forth a number  
 
         22   of concerns.  
 
         23        What finally tipped that, and I will speak  
 
         24   primarily to this issue of the gas operating day  
 
         25   because that's where a lot of the attention is going  
 
 
 
  



                                                                       28 
 
 
 
          1   to be focused on this decision.  
 
          2        Where we saw that challenge was really the  
 
          3   balance that Caroline talked about and my fellow  
 
          4   Commissioners talked about were the potential  
 
          5   negative outcomes to this outweigh the benefit that  
 
          6   you might get for an original subset of the electric  
 
          7   industry and the challenge was that some of the  
 
          8   problems that we saw in the East, and hopefully are  
 
          9   being corrected in market tariff reforms that are  
 
         10   being done on the electric side that were just  
 
         11   shifted in some ways further westwards.  
 
         12        You bought yourself a whole new set of issues  
 
         13   and then you layered on top that some things which I  
 
         14   think were very legitimate safety concerns such as  
 
         15   what we heard from producers in sometimes very cold  
 
         16   parts of the country that would be sending people out  
 
         17   more frequently and to more dangerous conditions in  
 
         18   the middle of the night on roads that had not been  
 
         19   cleared and in icy conditions and so forth.  
 
         20        So that you are even buying an additional set of  
 
         21   problems that you may not have today.  
 
         22        In the end the record just wasn't there, but on  
 
         23   the whole, both the process that we have had over the  
 
         24   last three years as well as this product that we do  
 
         25   have today which has some significant incremental  
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          1   changes is moving as well along the path of having  
 
          2   greater coordination and security of our gas and  
 
          3   electric industries.  
 
          4        Thanks to everyone.  
 
          5        CHAIRMAN BAY:  Thank you, Tony.  Colette?  
 
          6        COMMISSIONER HONOURABLE:  Thank you, Mr. Chairman.  I  
 
          7   also would like to thank staff for your very hard  
 
          8   work over a few years to aid us in resolving this  
 
          9   docket and I am very pleased with the outcome and  
 
         10   would like to thank all of the stakeholders who  
 
         11   participated who offered your comments to express  
 
         12   your thoughts and concerns and also everyone who  
 
         13   aided in educating us on how the regions are working  
 
         14   and what's working well and what needs improvement  
 
         15   throughout the country in various regions and  
 
         16   certainly I would like to thank NAESB for their hard  
 
         17   work.  
 
         18        Thank you, Cheryl, for referencing Ray and the  
 
         19   team at NAESB along with those who aided in educating  
 
         20   Sue Tierney and being among them, I am pleased that  
 
         21   you recognize Andrew as well.  
 
         22        I think he never sleeps.  He is just very  
 
         23   passionate about his work.  
 
         24        I am pleased with this result because upon  
 
         25   consideration of all of the issues raised in the  
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          1   docket where appropriate we are also leaving regional  
 
          2   issues to be resolved at regional levels and  
 
          3   certainly, although there was concern expressed  
 
          4   regarding moving the start date, the record just did  
 
          5   not support that, and I think in the end NOPR really  
 
          6   demonstrates how this should work.  
 
          7        We hear the issues and concerns that you have  
 
          8   raised.  We read your comments, so we were not wedded  
 
          9   to the NOPR proposal.  We were willing to be open to  
 
         10   what works best throughout the country.  
 
         11        So I am very pleased about that.  
 
         12        Also I am very pleased about the flexibility and  
 
         13   responsiveness and the ability for more opportunity  
 
         14   to refine gas needs through the addition of several  
 
         15   intraday nomination cycles.  
 
         16        And finally, most of all, I am very pleased  
 
         17   about the ways in which the parties worked together.  
 
         18        Phil, I do appreciate your humor and your  
 
         19   mention of bringing together the various acronyms in  
 
         20   the gas industry, but most of all, the parties were  
 
         21   able to collaborate, to cooperate, and to help us  
 
         22   find the proper balance and strike the proper  
 
         23   resolution on this docket.  
 
         24        I too look forward to the work to come and thank  
 
         25   you again.  
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          1        CHAIRMAN BAY:  Thank you, Colette.  Madame  
 
          2   Secretary?  
 
          3        SECRETARY BOSE:  The vote on this Item M1 begins  
 
          4   with Commissioner Honourable.  
 
          5        COMMISSIONER HONOURABLE:  Aye.  
 
          6        COMMISSIONER CLARK:  Aye.  
 
          7        COMMISSIONER LAFLEUR:  Aye.  
 
          8        COMMISSIONER MOELLER:  Aye.  
 
          9        CHAIRMAN BAY:  Aye.  
 
         10        SECRETARY BOSE:  The next item for presentation  
 
         11   there for discussion this morning is G1 concerning a  
 
         12   draft policy statement addressing cost recovery  
 
         13   mechanisms for the modernization of natural gas  
 
         14   facilities.  
 
         15        There will be a presentation by David Maranville  
 
         16   from the Office of the General Counsel.  He is  
 
         17   accompanied by Richard Howe, from the Office of the  
 
         18   General Counsel, and Oscar Santillana from the Office  
 
         19   of Energy Market Regulation.  
 
         20        MR. MARANVILLE:  Good morning, Chairman Bay and  
 
         21   Commissioners.  Item G1 is a draft policy statement  
 
         22   regarding enhanced cost recovery mechanism for the  
 
         23   modernization of natural gas facilities.  
 
         24        Consistent with the Commission's November 20,  
 
         25   2014 proposed policy statement on the same subject,  
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          1   the drop policy statement sets forth the standards  
 
          2   the Commission will require natural gas pipelines to  
 
          3   satisfy to establish simplified cost recovery  
 
          4   mechanisms such as trackers or surcharges to recover  
 
          5   certain costs associated with replacing old and  
 
          6   inefficient compressors and leak prone pipes and  
 
          7   performing other infrastructure upgrades to enhance  
 
          8   the safe and efficient operation of their pipelines.  
 
          9        The drop policy statement recognizes that the  
 
         10   recent government safety and environmental  
 
         11   initiatives have raised the probability that  
 
         12   interstate natural gas pipelines will soon face  
 
         13   increased costs to enhance the safety and reliability  
 
         14   of their systems.  
 
         15        Thus the policy statement allows interstate  
 
         16   natural gas pipelines to seek to recover certain  
 
         17   capital expenditures made to modernize system  
 
         18   infrastructure through a surcharge mechanism, subject  
 
         19   to conditions intended to ensure that the resulting  
 
         20   rates are just and reasonable and protect natural gas  
 
         21   consumers from excessive costs.  
 
         22        With regard to those conditions, the policy  
 
         23   statement adopts the five guiding principles from the  
 
         24   proposed policy statement as the standards that a  
 
         25   pipeline would have to satisfy for the Commission to  
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          1   approve a proposed modernization cost tracker or  
 
          2   surcharge.  
 
          3        These five criteria which are based on  
 
          4   principles outlined in the Commission's January 2013  
 
          5   order allowing a similar tracker for Columbia Gas  
 
          6   pipeline are as follows.  
 
          7        First, the pipeline when you need to justify its  
 
          8   existing rates either through a natural gas Section 4  
 
          9   for rate proceeding, the cost in revenue study, or  
 
         10   through a collaborative effort between it and its  
 
         11   customers.  
 
         12        Secondly, the ultimate cost to be recovered  
 
         13   through the surcharge must be delineated and  
 
         14   identified.  Eligible costs are generally limited to  
 
         15   one time capital cost incurred to meet safety or  
 
         16   environmental regulations or other capital costs  
 
         17   shown to be necessary for the safe reliable indoor  
 
         18   efficient operation of the pipeline system.  
 
         19        Further the pipeline must specifically identify  
 
         20   each capital investment to be covered by the  
 
         21   surcharge.  
 
         22        Third, the pipeline must include some mechanism  
 
         23   to avoid shifting of cost to captive customers if the  
 
         24   pipeline loses shippers or must offer increased  
 
         25   discounts to retain business.  
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          1        The policy statement knows that one way to do  
 
          2   this is to establish a surcharge building determinate  
 
          3   floor as Columbia Gas did in their settlement.  
 
          4        The fourth standard is that there must be some  
 
          5   mechanism for a periodic review of the surcharge in  
 
          6   of the base rates.  The pipeline must include some  
 
          7   method to allow FERC to ensure that both the  
 
          8   surcharge in the pipeline's base rates remain just  
 
          9   and reasonable.  
 
         10        One way to do this as in Colombia would be  
 
         11   through having as a temporary duration on the  
 
         12   surcharge.  
 
         13        Finally, the fifth condition is that the  
 
         14   pipeline must work collaboratively with the shippers  
 
         15   to seek support for any surcharge proposal.  
 
         16        To draft statement policy statement states that  
 
         17   the Commission intends as a standards to be flexible  
 
         18   so as not to require any specific form of compliance  
 
         19   which will allow pipelines and their customers to  
 
         20   reach reasonable accommodations based on the specific  
 
         21   circumstances of their systems.  
 
         22        Additionally, based on comments received in  
 
         23   response to a question posed in the proposed policy  
 
         24   statement, the draft policy statement finds that the  
 
         25   issue of reservation charge credits for projects  
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          1   included in a modernization card tracker are best  
 
          2   addressed initially at least on a case-by-case basis  
 
          3   in the proceeding in which a pipeline proposes such a  
 
          4   tracker.  
 
          5        The policy statement notices such proposal  
 
          6   should include an estimate by the pipeline but  
 
          7   whether projects proposed to be covered by the  
 
          8   tracker will disrupt primary firm service and to  
 
          9   describe what arrangements a pipeline intends to make  
 
         10   to mitigate the disruption or to provide alternative  
 
         11   methods of providing service.  
 
         12        The draft policy statement will become effective  
 
         13   October 1, 2015.  
 
         14        This concludes my presentation and I am happy to  
 
         15   answer any questions.  
 
         16        CHAIRMAN BAY:  Thank you for your presentation  
 
         17   of this item, David, and thank you for your work on  
 
         18   this policy statement.  
 
         19        While the protesters are no longer here in this  
 
         20   room this policy statement is an example of the way  
 
         21   in which the Commission can help incent the  
 
         22   modernization of pipelines which has important safety  
 
         23   and environmental benefits.  
 
         24        As a general matter, the Commission disfavors  
 
         25   the use of cost trackers, but here, we have added  
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          1   five different conditions to ensure that rates remain  
 
          2   just and reasonable while pipelines are all sold out  
 
          3   to modernize their facilities to meet new  
 
          4   regulations.  
 
          5        I expected that pipelines intending to propose  
 
          6   cost trackers will closely examine this order as well  
 
          7   as Columbia Gas and work collaboratively with their  
 
          8   shippers.  
 
          9        Thank you.  Colleagues?  
 
         10        COMMISSIONER MOELLER:  Thank you, Mr. Chairman.  This  
 
         11   is a way that we can obviously give guidance on a  
 
         12   very important and emerging set of issues as pipeline  
 
         13   safety.  
 
         14        It enters a new phase with a lot of capital  
 
         15   expenditures involved.  
 
         16        The question for the team.  Why the date of  
 
         17   October 1st?  I don't think i have ever been able to  
 
         18   get Richard how to laugh.  
 
         19        MR. MARANVILLE:  The simple answer is because of  
 
         20   the notice requirements of the Federal Register.  
 
         21        MR. HOWE:  To approve the information and  
 
         22   collection aspects of it so that it is to give time  
 
         23   for the OMB process to go through.  
 
         24        COMMISSIONER MOELLER:  Thank you.  I would be pleased  
 
         25   to support the policy statement.  Thank you, Mr.  
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          1   Chairman.  
 
          2        CHAIRMAN BAY:  Thank you, Phil.  
 
          3        COMMISSIONER LAFLEUR:  I would also like to thank the  
 
          4   team in addition to the folks before us and the  
 
          5   others who work with them, I want to thank Monique  
 
          6   Watson who is not able to be here today but was the  
 
          7   team leader and a Jeb Gebhart from my office who was  
 
          8   deeply involved.  
 
          9        When I saw the two of them together, I knew it  
 
         10   had to do with methane, so I just kept walking!  
 
         11        I really think today's order is an important  
 
         12   example of the Commission being alert to emerging  
 
         13   issues and how we have to evolve our rate regulation  
 
         14   to adapt to emerging issues and in this case the  
 
         15   issues are well known, the increased reliance on  
 
         16   natural gas, changing pipeline safety rules, really,  
 
         17   the only big piece of energy legislation that has  
 
         18   been passed since I've been in Washington, so we  
 
         19   should adapt to it, and stronger emphasis on reducing  
 
         20   greenhouse gas emissions.  
 
         21        I'm very pleased to vote for this because I  
 
         22   think it will promote investment in those important  
 
         23   values of safety, efficiency, and environmental  
 
         24   performance of pipelines, but also protect consumers  
 
         25   at the same time.  
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          1        Thank you very much.  
 
          2        CHAIRMAN BAY:  Thank you, Cheryl.  Tony?  
 
          3        COMMISSIONER CLARK:  In addition to thanking the team  
 
          4   for all of your work, I also want to thank the  
 
          5   commenters who submitted comments into the record and  
 
          6   specifically note a fairly large number of shippers  
 
          7   who expressed concern about where the Commission may  
 
          8   be heading with those.  
 
          9        I understand very well the concerns that were  
 
         10   raised in it, but ultimately, I find myself in a  
 
         11   position where I do feel like I should support this  
 
         12   disorder and the reason is this.  
 
         13        I understand well the principal position they're  
 
         14   taking is that the idea of trackers is generally a  
 
         15   disfavoured idea amongst regulatory Commissions, and  
 
         16   I get that, I really do, for good reason.  
 
         17        Typically regulatory commissions tend to shy  
 
         18   away from them with the idea being that all costs can  
 
         19   be reviewed as part of a full rate case but  
 
         20   separating out costs can cause distortions and not  
 
         21   allow the Commission to look up at the Company's  
 
         22   total costs and revenue so that's a fairly  
 
         23   well-established principle, but to rally too tightly  
 
         24   to that principle in the face of what we can see is  
 
         25   coming with regard to the Pipeline & Safety Act and  
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          1   regulations that will be promulgated primarily by  
 
          2   FINs but potentially some by EPA as well with regard  
 
          3   to a fugitive methane emissions, elevates the perfect  
 
          4   above the good, and I think this is a good order in  
 
          5   terms of public policy and where we will end up which  
 
          6   it allows for recovery of these investments which I  
 
          7   think the public and Congress expects and demands  
 
          8   because it deals with something as important as  
 
          9   public safety and allows for those investments to  
 
         10   move forward and to be recovered in a timely fashion,  
 
         11   and yet, in the way we are structuring this, it puts  
 
         12   the bumper shot so that consumers can continue to be  
 
         13   protected.  
 
         14        One of the things that really swayed me and  
 
         15   convinced me that this is a direction that we should  
 
         16   go is this idea that in forwarding one of these types  
 
         17   of proposals, the company is going to have to prove  
 
         18   that their overall company costs and revenues are  
 
         19   just and reasonable which can be proven by a number  
 
         20   of ways, one of which might be having a recent rate  
 
         21   case which would establish it or other information  
 
         22   that is put in the record that establishes it, or an  
 
         23   agreement with the shippers who did in the Colombia  
 
         24   case settled the issue out so the Commission had some  
 
         25   assurance that this is being looked at more than a  
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          1   rifle sort of one-off situation, but in a more  
 
          2   holistic fashion and how we regulate the regulated  
 
          3   interstate pipeline company.  
 
          4        With that, I was comfortable supporting it.  
 
          5   It's a good order and a good path for it.  
 
          6        CHAIRMAN BAY:  Thank you, Tony. Colette?  
 
          7        COMMISSIONER HONOURABLE:  Thank you, Mr. Chairman.  I  
 
          8   am too pleased to support this effort.  It really  
 
          9   strikes a very good balance in my opinion with  
 
         10   ensuring that we are supporting infrastructure  
 
         11   development along with ensuring just and reasonable  
 
         12   rates.  
 
         13        So much of what I came to work with this docket,  
 
         14   came from my roles as a state regulator.  
 
         15        I very much agree with Commissioner Clark's  
 
         16   remarks.  I worked more on pipeline issues and I  
 
         17   never thought that I would, but ensuring safety is  
 
         18   equally Job No. 1.  
 
         19        If you have a reliable system and an affordable  
 
         20   one, and it's not safe, we really are not serving the  
 
         21   public in the way we should.  
 
         22        But in a long way the work culminating here in  
 
         23   G1, by ensuring safety, we are equally supporting a  
 
         24   more environmentally responsible infrastructure which  
 
         25   I equally am very pleased about given my work in the  
 
 
 
  



                                                                       41 
 
 
 
          1   past in supporting infrastructure, development, and  
 
          2   also accelerated development and replacement to  
 
          3   ensure an efficient system and thereby a more safe  
 
          4   one.  
 
          5        Equally, reliability, so this work furthers our  
 
          6   journey to ensure reliability, ensuring that we are  
 
          7   getting fuel aware needs to go; so i am equally  
 
          8   pleased about that.  
 
          9        Last, but certainly not least, affordability.  I  
 
         10   am very pleased that the parties took time to  
 
         11   comment, to offer their thoughts particularly the  
 
         12   shippers that gave us some perspective there.  
 
         13        And I am comforted in knowing that this will not  
 
         14   be a runaway tracker, and as Commissioner Clarke  
 
         15   referenced, we have a number of tools in place here  
 
         16   and a number of guiding principles which will guide  
 
         17   all of the parties in ensuring that there is a check  
 
         18   and balance here and I will look forward this  
 
         19   continued work going forward.  
 
         20        CHAIRMAN BAY:  Thank you, Colette.  Madame  
 
         21   Secretary?  
 
         22        SECRETARY BOSE:  The vote on this item begins  
 
         23   with Commissioner Honorable.  
 
         24        COMMISSIONER HONOURABLE:  Aye.  
 
         25        COMMISSIONER CLARK:  Aye.  
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          1        COMMISSIONER LAFLEUR:  Aye.  
 
          2        COMMISSIONER MOELLER:  Aye.  
 
          3        CHAIRMAN BAY:  Aye.  
 
          4        SECRETARY BOSE:  The next item for discussion  
 
          5   and presentation this morning, is the draft order in  
 
          6   Docket Number RP14 638-000, et all.  
 
          7        There will be a presentation by Olubukola Pope  
 
          8   from the Office of Energy Projects.  
 
          9        She is accompanied by Rich McGuire from the  
 
         10   Office of Energy Projects, Elizabeth Zerby from  
 
         11   Office of Energy Market Regulation, Deborah Osborne  
 
         12   from the Office of Administrative Law Judges and  
 
         13   Dispute Resolution and Sandra Delude from the Office  
 
         14   of the General Counsel.  
 
         15        MS. POPE:  Good morning, Mr. Chairman and  
 
         16   Commissioners.  C3 is a draft order which approves an  
 
         17   uncontested settlement that addresses among other  
 
         18   things MIDLA's request to abandon the entirety of its  
 
         19   pipeline system in Louisiana and Mississippi.  
 
         20        On March 28, 2014, in Docket Number CP 14-125  
 
         21   MIDLA filed an application under Section 7B of the  
 
         22   Natural Gas Act to abandon its mainline pipeline due  
 
         23   to its age physical condition.  
 
         24        Also, on March 28, 2014, MIDLA made a prior  
 
         25   notice filing in Docket No. CP 14 126 requesting to  
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          1   abandon the remainder of its jurisdictional pipeline  
 
          2   buy sell to an affiliate.  
 
          3        MIDLA's abandonment applications were highly  
 
          4   controversial and protested by existing customers,  
 
          5   the Mississippi and Louisiana Public Service  
 
          6   Commissions as well as Congressional representatives.  
 
          7        In May 2014, MIDLA, other parties in dispute  
 
          8   resolution division of the Office of Administrative  
 
          9   Law Judge initiated alternative dispute resolution  
 
         10   procedures to address the issues raised in these  
 
         11   proceedings.  
 
         12        The dispute resolution division staff conducted  
 
         13   mediation with the active parties over several months  
 
         14   that resulted in the parties reaching a settlement of  
 
         15   all issues in the captioned proceedings.  
 
         16        The settlement was filed on December 11, 2014,  
 
         17   and is uncontested.  
 
         18        The settlement provides for among other things  
 
         19   Commission approval of MIDLA's abandonment  
 
         20   applications as amended and conditioned in the  
 
         21   settlement.  
 
         22        The settlement requires MIDLA to take several  
 
         23   actions after the settlement is approved by the  
 
         24   Commission including filing an application under the  
 
         25   Natural Gas Act, Section 7C, to build a new pipeline  
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          1   near Winnsboro, Louisiana to the Natchez, Mississippi  
 
          2   area.  
 
          3        The settlement would allow MIDLA to abandon its  
 
          4   aging pipeline while ensuring that its shippers  
 
          5   continue to receive natural gas service from MIDLA or  
 
          6   an alternate supplier or in some cases propane  
 
          7   service.  
 
          8        Under these circumstances, the draft order  
 
          9   approves the uncontested settlement finding that the  
 
         10   settlement appears to be fair, reasonable, and in the  
 
         11   public interest.  
 
         12        This concludes my presentation and we are happy  
 
         13   to answer any questions you may have.  
 
         14        CHAIRMAN BAY:  Thank you.  I wish to commend the  
 
         15   team and the Dispute Resolution Division for their  
 
         16   hard work on this case and all matters that go to the  
 
         17   Commission's ADR process.  
 
         18        Their work which generally occurs behind the  
 
         19   scenes provides a great benefit to the regulated  
 
         20   community.  
 
         21        Resolutions agreed to by the parties will  
 
         22   oftentimes serve their interests better and more  
 
         23   efficiently than those imposed upon them by the  
 
         24   Commission and we encourage parties to consider using  
 
         25   of the services of the Dispute Resolution Division.  
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          1        Thank you.  Colleagues?  
 
          2        COMMISSIONER MOELLER:  Thank you, Mr. Chairman.  I  
 
          3   called this item for presentation because it is kind  
 
          4   of remarkable that we are at this point right now.  
 
          5        As Ms. Pope pointed out, this has been a very  
 
          6   controversial proposal and we heard a lot from people  
 
          7   who were very concerned about losing their gas  
 
          8   service.  
 
          9        We had a pipeline argue that it could no longer  
 
         10   maintain this pipeline.  We had a lot of  
 
         11   Congressional interest in the issue and ultimately,  
 
         12   though, it has come to an uncontested settlement  
 
         13   which is really remarkable.  
 
         14        I have a couple of questions for the Dispute  
 
         15   Resolution Division within the Judges Office.  
 
         16        What is it about the process of dispute  
 
         17   resolution that you could bring together such  
 
         18   divergent interests on such a controversial proposal  
 
         19   and then come to where you are?  
 
         20        MS. OSBORNE:  Thank you, Commissioner Moeller  
 
         21   for the question and thank you, Chairman, for  
 
         22   complimenting the ADR process.  
 
         23        In my opinion, I am a neutral, so I am not a  
 
         24   legal decision maker nor do I give legal advice, but  
 
         25   I think ADR is built for administrative efficiency  
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          1   and I think that this settlement reflects that we  
 
          2   mediated this case, JD and I, who is in the audience,  
 
          3   and it took us about four or five months and got all  
 
          4   of the interests resolved.  
 
          5        I think that ADR is a safe space for cases where  
 
          6   there is a lot of political controversy and the  
 
          7   parties are really responsible for their own  
 
          8   solutions because these are their own problems and  
 
          9   the neutrals really just guide them to those  
 
         10   solutions.  
 
         11        We in the DRD we do not have a dog in the fight,  
 
         12   so that is kind of our role.  
 
         13        The scale, there was not much historical  
 
         14   precedent so this case was very ripe for ADR, over  
 
         15   300 miles of pipeline within two states, a large role  
 
         16   demographic, 79 meters, 30 active contracts, numerous  
 
         17   customers, three producers and concerns about the  
 
         18   safety of the environment and timing of any rolling.  
 
         19        ADR can also do is to supply people with doing a  
 
         20   very comprehensive agreement we were able to resolve  
 
         21   I think four dockets or several dockets in an ADR  
 
         22   process.  
 
         23        Obviously it is subject to the Commission  
 
         24   approval, but that ADR allows for that type of  
 
         25   ability unlike a lot of other processes.  
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          1        All we do is create an organized conflict  
 
          2   resolution structure to guide the parties and to  
 
          3   guide them around roadblocks with each other and  
 
          4   obstacles.  
 
          5        I wanted to say, though, that the parties really  
 
          6   worked hard on this and we allowed them to build  
 
          7   trust to work better with each other.  
 
          8        Many of them are very very popular litigants at  
 
          9   the Commission and through that effort and working  
 
         10   creatively and also the context of ADR under our  
 
         11   Commission Rule 606 and the Administrative Dispute  
 
         12   Resolution Act allowed for safe and open discussions.  
 
         13        Once they were ready we notified advisory staff  
 
         14   when they told us, "We are going, we're going," and  
 
         15   then they filed their settlement.  
 
         16        Sorry for the long answer but we hardly get up  
 
         17   here!  I really embrace the process.  I did have 15  
 
         18   years in pipeline work as well, so I really  
 
         19   appreciate the privilege of having us used ADR.  
 
         20        COMMISSIONER MOELLER:  We probably don't emphasize it  
 
         21   enough that you are a resource for people and giving  
 
         22   you a little more visibility is important because  
 
         23   this is a specific success story.  
 
         24        But you have had many others.  
 
         25        Now here is the softball.  What has been your  
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          1   success rate over the last few years?  
 
          2        MS. OSBORNE:  We did look that up.  We had in  
 
          3   the last three or four years over 90% success rate.  
 
          4        COMMISSIONER MOELLER:  The energy world needs to know  
 
          5   that you exist, you are there.  You are resource.  
 
          6   People who have used it have universally praised it  
 
          7   to me, so again to the world, the Dispute Resolution  
 
          8   Division is there and I presume eager for more  
 
          9   challenges.  
 
         10        MS. OSBORNE:  Yes.  Thank you.  
 
         11        COMMISSIONER MOELLER:  Thank you, Mr. Chairman.  
 
         12        CHAIRMAN BAY:  Thank you, Phil.  Cheryl?  
 
         13        COMMISSIONER LAFLEUR:  Thank you, Mr. Chairman.  I am  
 
         14   very glad that Commissioner Moeller called this  
 
         15   order, although the Commission looks at a lot of  
 
         16   settlement agreements, we don't frequently highlight  
 
         17   them at open meeting, nor as my colleagues have  
 
         18   noted, do we have a chance to spotlight the work of  
 
         19   the Dispute Resolution Division.  
 
         20        The last order on pipeline modernization we  
 
         21   talked about balancing the needs and modernizing the  
 
         22   system with protecting consumers and here we have an  
 
         23   example of that in a very specific region and  
 
         24   geography in case and one that was extremely  
 
         25   contentious which we started hearing about back in  
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          1   the middle of 2013.  
 
          2        I want to commend the parties for coming  
 
          3   together, the pipeline, the shippers, the consumers  
 
          4   to bridge what seemed to be a very deep divide on a  
 
          5   solution that will enhance safety and efficiency,  
 
          6   modernize the network while also respecting the  
 
          7   Commission's abandonment policies that you can't  
 
          8   abandon unless you protect customer service and both  
 
          9   were achieved here.  
 
         10        It is very important that all of the pipelines'  
 
         11   customers, no matter how rural or how of little use  
 
         12   that piece of the pipe was, will continue to be  
 
         13   served with natural gas in some manner.  
 
         14        I also want to join everyone in thanking the  
 
         15   Dispute Resolution Division for your work and also  
 
         16   the work of the team that worked on the draft order  
 
         17   we have before us.  
 
         18        Thank you.  
 
         19        CHAIRMAN BAY:  Thank you, Cheryl.  Tony?  
 
         20        COMMISSIONER CLARK:  Thanks, Mr. Chairman and thanks to 
 
         21   you as well for bringing this up.  
 
         22        If there was ever a case to highlight the value  
 
         23   of ADR this is probably it given the high degree of  
 
         24   visibility that it had and the high consequence for a  
 
         25   particular region of the country.  
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          1        One of the things that this brings home to me,  
 
          2   and Cheryl is right, we do see a lot of settlements  
 
          3   and there can be kind of a tendency if we don't focus  
 
          4   on the process that gets us to that settlement to  
 
          5   say, "Is that not nice?  The issues have sort of  
 
          6   resolved itself, so we don't have to make a tough  
 
          7   call on it," but I will let you in on a little  
 
          8   secret.  
 
          9        These issues don't just resolve themselves.  
 
         10   It's actually really hard work to get to that point  
 
         11   where there is a settlement and parties can feel  
 
         12   comfortable signing on to it and so by bringing this  
 
         13   to the agenda we acknowledge all that hard work.  
 
         14        This is an example of a particularly tricky  
 
         15   case, but the type of work that goes on all the time  
 
         16   between our staff in the industry, so thanks for this  
 
         17   settlement.  
 
         18        CHAIRMAN BAY:  Thank you, Tony.  Colette?  
 
         19        COMMISSIONER HONOURABLE:  Thank you, Mr. Chairman and  
 
         20   thank you to the team, and did you say JD, was his  
 
         21   name, I will give you a shout also in the comfortable  
 
         22   seats back there.  
 
         23        This docket or this issue arrived on my radar  
 
         24   even before I became a Commissioner when a certain  
 
         25   senator in referencing my nomination also referenced  
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          1   MIDLA, so I quickly said, "What is MIDLA?  What's  
 
          2   going on with that?"  
 
          3        I am very pleased about the resolution in this  
 
          4   docket for a couple of reasons.  One is it resolves  
 
          5   at least two years of uncertainty.  I come from a  
 
          6   state that has dealt with an abandonment issue and it  
 
          7   creates a big deal of angst and uncertainty for  
 
          8   people all along the pipeline whether their  
 
          9   communities or residential communities, businesses  
 
         10   very large industrial entities and in our instance  
 
         11   our airport and our airport space, so the impact was  
 
         12   very real.  
 
         13        The beautiful thing about this resolution is  
 
         14   that it is a happy ending for all in the end.  
 
         15        So i am very pleased that Commissioner Moeller  
 
         16   called this one for discussion today, most of all, i  
 
         17   am very pleased to profile your excellent work, it  
 
         18   really is hard work, I have done some work years ago  
 
         19   in mediation.  
 
         20        As a lawyer I can tout the importance of  
 
         21   mediation because it is efficient in a number of  
 
         22   ways, not only with regard to money, but also  
 
         23   preserving long-standing relationships and processes.  
 
         24        So I am very pleased with the outcome and  
 
         25   commend you and your work, very well done and kudos  
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          1   all the way around.  Thank you.  
 
          2        CHAIRMAN BAY:  Thank you, Colette.  Madame  
 
          3   Secretary.  
 
          4        SECRETARY BOSE:  We will now take a vote on this  
 
          5   item, C3, the vote begins with Commissioner  
 
          6   Honourable.  
 
          7        COMMISSIONER HONOURABLE:  Aye.  
 
          8        COMMISSIONER CLARK:  Aye.  
 
          9        COMMISSIONER LAFLEUR:  Aye.  
 
         10        COMMISSIONER MOELLER:  Aye.  
 
         11        CHAIRMAN BAY:  Aye.  
 
         12        SECRETARY BOSE:  The last item for presentation  
 
         13   and discussion this morning is Item A3 concerning  
 
         14   transmission investment matrix.  
 
         15        There will be a presentation by Ben Foster from  
 
         16   the Office of Energy Policy Innovation and is  
 
         17   accompanied by Rahim Amerkhail also from the Office  
 
         18   of Energy Policy and Innovation.  
 
         19        There will be a PowerPoint presentation in this  
 
         20   item.  
 
         21        MR. FOSTER:  Good morning, Mr. Chairman, and  
 
         22   Commissioners, thank you for sticking with us this  
 
         23   long.  
 
         24        Item A3 is Staff's presentation regarding work  
 
         25   that we have begun to help the Commission assess  
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          1   transmission infrastructure investment.  
 
          2        Broadly speaking, the Commission has long had  
 
          3   and continues to pursue the goal of achieving  
 
          4   appropriate levels of transmission investment to  
 
          5   address reliability, economic, and public policy  
 
          6   concerns while maintaining just and reasonable rates  
 
          7   as required by the Federal Power Act.  
 
          8        In order to help assess the effectiveness of the  
 
          9   Commission's policies in achieving its goals staff  
 
         10   proposed to identify objective metrics that could be  
 
         11   useful for gauging the impact of Commission policies  
 
         12   on timely and cost-effective transmission investment.  
 
         13        Staff considered a range of potential metrics  
 
         14   and researched the availability of data for each  
 
         15   finding the data are more readily available for some  
 
         16   than others.  
 
         17        As will be discussed in more detail in a moment,  
 
         18   Staff developed and will begin using six metrics for  
 
         19   which data appear to be available in order to gain  
 
         20   experience with the relevant data sources and to  
 
         21   better understand their suitability.  
 
         22        It should be noted that the goal of this project  
 
         23   differs from the goal of the August 26, 2014  
 
         24   Commission Staff Report on common metrics in Docket  
 
         25   Number AD 14 - 15 - 000 which was instead focused  
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          1   more broadly on metrics to measure reliability,  
 
          2   operations, and market performance across the  
 
          3   industry.  
 
          4        Staff considered a range of potentially relevant  
 
          5   metrics in three broad categories.  Metrics designed  
 
          6   to indicate whether appropriate levels of  
 
          7   transmission infrastructure exist in a particular  
 
          8   region.  Metrics designed to permit analysis of the  
 
          9   impact of commission policy changes by comparing key  
 
         10   parameters before and after changes take place and  
 
         11   metrics designed to evaluate key goals of Order No.  
 
         12   1000.  
 
         13        Of the range of possible metrics Staff  
 
         14   considered in each category Staff proposes to begin  
 
         15   with six based on an initial assessment of the  
 
         16   availability of relevant data.  
 
         17        Those six metrics are in the light blue boxes on  
 
         18   Slide 3.  Staff has developed two metrics that  
 
         19   attempt to identify and measure persistent costly  
 
         20   congestion which Staff believes is an indirect  
 
         21   measure of whether appropriate levels of transmission  
 
         22   investment have been achieved from both a reliability  
 
         23   and an economic perspective while short periods of  
 
         24   transmission congestion may be perfectly reasonable  
 
         25   market outcomes that do not necessarily indicate a  
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          1   need for transmission upgrades.  
 
          2        Persistent costs persistent congestion that  
 
          3   leads to significantly large market price  
 
          4   differentials between the two sides of the congested  
 
          5   interface may indicate an unfulfilled need for  
 
          6   transmission upgrades.  
 
          7        The first metric: applicable in bilateral  
 
          8   markets would be based on the transmission loading  
 
          9   relief or unscheduled flow events of a transmission  
 
         10   owner, state, or region in a given year and will be  
 
         11   normalized based on retail load.  
 
         12        Specifically the metric would be calculated by  
 
         13   dividing the number of transmission loading relief  
 
         14   events in the region and year by the kilowatt hours  
 
         15   of retail load of the relevant region for the same  
 
         16   year.  
 
         17        Because RTO - ISO markets generate explicit  
 
         18   congestion prices and tend not to rely on  
 
         19   transmission loading relief events to manage  
 
         20   congestion, Staff developed the second metric for RTO  
 
         21   - ISO markets.  
 
         22        This metrics shows the persistence in years of  
 
         23   RTO - ISO market nodal and market to market price  
 
         24   differentials including those differentials that  
 
         25   result from persistent negative prices on one side of  
 
 
 
  



                                                                       56 
 
 
 
          1   constraint.  
 
          2        While available transmission capacity between  
 
          3   nodes or between markets and the associated  
 
          4   transmission investment that maintains that capacity  
 
          5   may not be the only variables relevant to persistent  
 
          6   costly transmission congestion.  
 
          7        Staff believes that it is more likely that an  
 
          8   area has maintained appropriate levels of  
 
          9   transmission infrastructure if that area shows fewer  
 
         10   years of persistent costly congestion and if it shows  
 
         11   more years of persistent costly congestion.  
 
         12        The specific price differentials on which Staff  
 
         13   would base this metric include, one, locational  
 
         14   marginal prices to be defined as zonal or nodal  
 
         15   pairs.  
 
         16        Two, forward capacity prices for defined  
 
         17   capacity zonal or nodal pairs.  
 
         18        And, three, trading home prices for defined hub  
 
         19   pairs.  
 
         20        Staff has developed three metrics that focus on  
 
         21   measures of relative transmission investment and the  
 
         22   cost-effectiveness of that investment.  
 
         23        The first metric would focus on certain miles of  
 
         24   transmission added to the grid.  The metric will be  
 
         25   normalized based on the total retail load of the  
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          1   relevant transmission owner, state, or region in  
 
          2   order to permit comparisons between entities or  
 
          3   regions of different sizes.  
 
          4        The metric may be structured either as  
 
          5   accumulative or incremental measure of retail load  
 
          6   weighted circuit miles.  
 
          7        Accumulative version would be based on the total  
 
          8   of all circuit miles of transmission controlled by an  
 
          9   entity as of a given year irrespective of when such  
 
         10   transmission was added.  
 
         11        The incremental version of this metric would  
 
         12   only consider the circuit miles added in a given  
 
         13   year.  
 
         14        The purpose of this metric is to indicate the  
 
         15   level of transmission infrastructure used by an  
 
         16   entity to serve its customers.  For example, to begin  
 
         17   assessing what impact has been felt due to the  
 
         18   Commission's efforts to promote independent operation  
 
         19   of transmission coupled with organized energy markets  
 
         20   it could be informative to compare the load weighted  
 
         21   circuit miles of transmission owners in bilateral  
 
         22   markets with those in RTO - ISO markets.  
 
         23        Of course, it may be necessary to control for  
 
         24   other factors such as population density when making  
 
         25   such comparisons.  
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          1        The second metric for measuring relative  
 
          2   transmission investment will be structured as an  
 
          3   incremental measure of the load weighted dollar value  
 
          4   of transmission investment in a given year.  
 
          5        This metric will be based on dollar spent on new  
 
          6   capital additions to transmission in a given year  
 
          7   permitting direct comparisons of a particular  
 
          8   entity's load weighted with a transmission investment  
 
          9   over time and across relevant changes in Commission  
 
         10   policy.  
 
         11        As with the prior metric it may be necessary to  
 
         12   control for factors such as population density when  
 
         13   attempting to make comparisons using this metric.  
 
         14        The third metric for measuring relative  
 
         15   transmission investment invests the  
 
         16   cost-effectiveness of that investment it would divide  
 
         17   circuit miles of transmission added in a given year  
 
         18   by the associated investment dollars to yield a  
 
         19   single circuit mile per dollar figure.  
 
         20        Gauging the cost-effectiveness of different  
 
         21   transmission investments is difficult because much of  
 
         22   the costs of a project is driven by the highly  
 
         23   variable geographic and regulatory challenges that  
 
         24   are particular to each project or developer.  
 
         25        For example, otherwise identical transmission  
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          1   projects, one built over flat terrain and the other  
 
          2   built over the same distance of hilly terrain will  
 
          3   likely incur very different cost per mile but this  
 
          4   difference would probably not by itself indicate any  
 
          5   need to improve the cost-effectiveness of the project  
 
          6   over hilly terrain.  
 
          7        Nevertheless Staff believes that such a metric  
 
          8   could be useful in appropriately defined  
 
          9   circumstances such as by controlling persistent  
 
         10   differences in key cost drivers like population  
 
         11   density and terrain.  
 
         12        As with the prior metric this metric will be  
 
         13   structured as an incremental measure of circuit miles  
 
         14   per dollar for a given year in order to avoid issues  
 
         15   with accounting for depreciation and inflation.  
 
         16        Finally, Staff will focus on one of the major  
 
         17   aspects of Order No. 1000 supporting competition in  
 
         18   transmission development.  
 
         19        Staff developed a metric intended to initially  
 
         20   assess participation in the regional transmission all  
 
         21   by non-income developers of transmission for which  
 
         22   regional cost allocation will apply.  
 
         23        Specifically, Staff will begin measuring the  
 
         24   percentage of bids or proposals on projects by Order  
 
         25   No. 1000 region that come from non-income,  
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          1   developers.  
 
          2        Staff will begin calculating the six identified  
 
          3   metrics and may also perform targeted outreach  
 
          4   related to this effort.  
 
          5        In addition, Staff will continue to consider  
 
          6   whether additional metrics would be useful.  
 
          7        Thank you, Mr. Chairman, and Commissioners, this  
 
          8   concludes our presentation and we welcome any  
 
          9   questions or comments you may have.  
 
         10        CHAIRMAN BAY:  I would like to thank the team  
 
         11   for this presentation as well as for their effort to  
 
         12   identify ways to assess the impact of transmission  
 
         13   investment policies to address reliability, economic,  
 
         14   and public policy concerns.  
 
         15        This is important work that you're going.  These  
 
         16   transmission investment metrics should help in this  
 
         17   regard by identifying, for instance, levels of  
 
         18   capital investments over time and across relevant  
 
         19   changes in Commission policy, the cost-effectiveness  
 
         20   of transmission investment, and participation in the  
 
         21   regional transmission planning process by  
 
         22   non-incumbent developers of transmission for which  
 
         23   regional cost allocation will apply.  
 
         24        Transmission infrastructure plays a key role  
 
         25   increasing reliability and resiliency of the power  
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          1   grid and making markets more efficient and  
 
          2   competitive.  
 
          3        In addition, transmission infrastructure  
 
          4   provides economic benefits by reducing congestion and  
 
          5   bringing supplies from lower-cost areas to areas  
 
          6   where there is a higher cost and transmission  
 
          7   infrastructure will continue to play a critical role  
 
          8   in integrating renewable resources into the  
 
          9   generation mix of the nation.  
 
         10        The metrics presented by Staff today will allow  
 
         11   the Commission and its Staff to better see what works  
 
         12   and what needs further improvement.  
 
         13        In addition these metrics will help the  
 
         14   Commission to evaluate progress achieved through  
 
         15   implementation of Order 1000 which adopted reforms  
 
         16   necessary for more efficient and cost-effective  
 
         17   regional planning by supporting competition among  
 
         18   transmission developers and by requiring the  
 
         19   development of appropriate regional planning  
 
         20   processes and cost allocation methods.  
 
         21        So I very much appreciate the work you are doing  
 
         22   here and it is very important work.  Thank you.  
 
         23        Colleagues?  
 
         24        COMMISSIONER MOELLER:  Thank you. Mr. Chairman.  Mr.  
 
         25   Foster, thank you for your presentation and thanks to  
 
 
 
  



                                                                       62 
 
 
 
          1   your entire team not only for the work that you've  
 
          2   done in putting this together so far, but more  
 
          3   importantly the work you are going to be doing in  
 
          4   terms of gathering the information.  
 
          5        What is your game plan in terms of when we will  
 
          6   hear from you next?  
 
          7        MR. FOSTER:  Thank you for the question.  This  
 
          8   is an initial feasibility study.  We are looking at  
 
          9   the data to see.  We have done an initial pass, but  
 
         10   we want to look more deeply into it to see if in fact  
 
         11   it will yield meaningful insights.  
 
         12        So we don't have a particular timeline for  
 
         13   releasing any kind of analysis at this point.  
 
         14        COMMISSIONER MOELLER:  We will look forward to the next 
 
         15   steps whatever they are and whenever they are.  
 
         16        One of the challenges that we have as a  
 
         17   Commission is a daily grind of orders that we have to  
 
         18   get out, and course, we work around a monthly open  
 
         19   meeting, but oftentimes notational orders are even  
 
         20   more challenging in terms of a time commitment.  
 
         21        What we often do not get the chance to do is  
 
         22   look back on the effectiveness of some of our  
 
         23   decisions and our policies and I strongly favor doing  
 
         24   even more of that and this is part of that effort are  
 
         25   the policies that we endorse actually effective in  
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          1   what we want to achieve.  
 
          2        So strongly supportive of the effort and again  
 
          3   look forward to the next time we hear from you and  
 
          4   what you find out.  
 
          5        CHAIRMAN BAY:  Thank you, Phil.  Cheryl?  
 
          6        COMMISSIONER LAFLEUR:  Thank you, Ben and Rahim and  
 
          7   thank you for the team.  This is obviously a big  
 
          8   undertaking, but i agree with everything that has  
 
          9   been said.  
 
         10        It is important both to assess the work that the  
 
         11   Commission has already done but more importantly to  
 
         12   lay a foundation for further work in making sure that  
 
         13   the nation gets the transmission it needs.  
 
         14        I have one question and that really relates to  
 
         15   the issue of data adequacy and availability based on  
 
         16   years of benchmarking in the private sector and our  
 
         17   work on metrics here at the Commission.  
 
         18        I know that one of the biggest challenges is  
 
         19   getting comparable data across different geographies  
 
         20   or markets as well as comparable data all across the  
 
         21   time dimensions so you can really infer some  
 
         22   something meaningful from it.  
 
         23        I know indicated some of the possible sources of  
 
         24   data but I am interested how you see this issue, how  
 
         25   much of a challenge you think it will be to your  
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          1   efforts and is there anything that the RTOs or  
 
          2   industry generally can do to help support this effort  
 
          3   so we get meaningful data?  
 
          4        MR. AMERKHAIL:  I think those are the types of  
 
          5   challenges that we hope to work out over the coming  
 
          6   months.  
 
          7        I think our position is that we are making a  
 
          8   conscious effort to rely on publicly available data  
 
          9   but we may well have questions and if the people who  
 
         10   compile that data would be open to helping to walk us  
 
         11   through where all the potential, where all the data  
 
         12   fields come from and the assumptions that were made  
 
         13   when we call asking questions that would be most  
 
         14   helpful to us at this point.  
 
         15        COMMISSIONER LAFLEUR:  Thank you, that would by  
 
         16   definition be very helpful to us as well, so thank  
 
         17   you so much.  
 
         18        CHAIRMAN BAY:  Thank you, Cheryl. Tony?  
 
         19        COMMISSIONER CLARK:  As some of you may know, I'm a  
 
         20   baseball fan and specifically a fan of Money Ball and  
 
         21   I can't help but think a little bit on the lessons  
 
         22   learned in Money Ball and I think about this sort of  
 
         23   work in terms of gauging the effectiveness of certain  
 
         24   things of the Commission is doing, and a takeaway of  
 
         25   that book for me was that you have to have data to  
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          1   assess the intuition that you may have or the  
 
          2   commonly held set of assumptions that we may have  
 
          3   about certain things and you need to make sure that  
 
          4   you're measuring what is actually important and not  
 
          5   what you just assumed to be important and that's  
 
          6   really what this work is.  
 
          7        So I will be intrigued to see how this  
 
          8   development of a common set of data metrics moves  
 
          9   forward in terms of a boss as a Commission really  
 
         10   assessing how things are working in the marketplace  
 
         11   so thanks for the work, thanks for highlighting it.  
 
         12        And might I note that the Cubs are in first  
 
         13   place, they are five and three and we are already  
 
         14   more than halfway through April.  That's good.  
 
         15        CHAIRMAN BAY:  Thanks, Tony.  Colette?  
 
         16        COMMISSIONER HONOURABLE:  Thank you, Mr. Chairman.  I  
 
         17   would like to thank you both for the presentation for  
 
         18   the work that you have done leading up to the  
 
         19   development of this metrics system and also in  
 
         20   advance for the very heavy lift I would say not to be  
 
         21   intimidating but lift in gaining this data, I am  
 
         22   certain that the regional entities and parties who  
 
         23   will be willing to help you with getting the data  
 
         24   that you need.  
 
         25        The reason I am certain is because we all want  
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          1   to know this information.  The empirical data that  
 
          2   you will derive from this effort will aid us in  
 
          3   supporting the working industry and i am hopeful  
 
          4   about this work for a few reasons.  
 
          5        One is, I think that we are really at a  
 
          6   crossroads right now and we are in the intersection  
 
          7   of a number of different things done in the capital  
 
          8   markets, environmental policies and also a  
 
          9   transformational shift in fuel supply which rarely  
 
         10   highlight the need for this Commission to support  
 
         11   infrastructure development and we do that through a  
 
         12   number of ways, incentives for the development of  
 
         13   transmission is one of those tools and this data will  
 
         14   provide us with the evidence that we need and i think  
 
         15   it also will send a better signal not only in the  
 
         16   regions but also in local areas about ways in which  
 
         17   to support infrastructure development to ensure  
 
         18   reliability which is our end goal along with  
 
         19   affordability.  
 
         20        So I look forward to seeing your work ahead and  
 
         21   thank you again.  
 
         22        CHAIRMAN BAY:  Thank you, Colette. Colleagues,  
 
         23   any other comments?  
 
         24        COMMISSIONER MOELLER:  Yes, Mr. Chairman, since we have 
 
         25   kind of highlighted the dispute resolution division  
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          1   today I briefly want to note Secretary Bose and her  
 
          2   team have had some extraordinarily long hours of the  
 
          3   last few weeks late into the night.  
 
          4        Thank you and to your team for doing that work  
 
          5   and I also wish to thank Mr. Porter, Mr. Hanby, and  
 
          6   our team of security officers along with the rest of  
 
          7   law enforcement for restoring and maintaining order  
 
          8   in this meeting.  
 
          9        CHAIRMAN BAY:  I could not agree more with the  
 
         10   comment that Phil made.  Obviously we are dealing  
 
         11   with some issues that we've had to deal with recently  
 
         12   and it is not easy, but thanks to the professionalism  
 
         13   of the staff here the meetings have gone on, so thank  
 
         14   you very much.  
 
         15        SECRETARY BOSE:  There is no vote that is  
 
         16   required on the last item, Commissioners.  
 
         17        CHAIRMAN BAY:  And with that this meeting is  
 
         18   adjourned.  
 
         19    
 
         20    
 
         21    
 
         22    
 
         23    
 
         24    
 
         25    
 
 
 
 


