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             P R O C E E D I N G S,  1 

 2 

      MR. HOWARD:  Good evening.  On behalf of  3 

the Federal Energy Regulatory Commission also  4 

known as, the FERC, I would like to welcome all  5 

of you tonight.  This is a scoping meeting for  6 

the Golden Pass liquefied natural gas LNG  7 

Export Project proposed by the Golden Pass  8 

Products, LLC and Golden Pass Pipeline, LLC,  9 

collectively referred to as Golden Pass.  10 

      Let the record show that the Public  11 

Meeting in Starks, Louisiana began at 7:04 p.m.  12 

on October 2nd, 2013.  The primary purpose for  13 

this meeting is to provide you an opportunity  14 

to comment on the project or on the scope of  15 

the environmental analysis being prepared for  16 

the Golden Pass LNG Export Project.  17 

      My name is Eric Howard and I'm a project  18 

manager with the Commission's Office of Energy  19 

Projects.  Working at the sign-in table tonight  20 

are individuals from Cardo Entrix, consultants  21 

assisting FERC in the project's review,  22 

Jennifer McCoy and Amanda Hartford.  23 

      The FERC is an independent agency that  24 

regulates the interstate transmission of  25 
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electricity, natural gas, and oil.  FERC  1 

reviews proposals and authorizes construction  2 

of interstate natural gas pipelines, storage  3 

facilities, and LNG terminals, as well as the  4 

licensing and inspection of hydroelectric  5 

projects.  As a federal licensing agency, the  6 

FERC has the responsibility under the National  7 

Environmental Policy Act or NEPA to consider  8 

the potential environmental impact associated  9 

with a project which is under its  10 

consideration.  11 

      With regard to the Golden Pass LNG Export  12 

Project, the FERC is the lead federal agency  13 

for the NEPA review and the preparation of the  14 

Environmental Assessment or EA.  The Department  15 

of Energy, Department of Transportation, and  16 

the United States Army Corps of Engineers and  17 

the United States Coast Guards have agreed to  18 

participate as cooperating agencies in the  19 

preparation of the EA.  These agencies plan to  20 

use this EA to meet their respective NEPA  21 

responsibilities.  22 

      As I said earlier, the primary purpose of  23 

this meeting tonight is to give you an  24 

opportunity to comment on the project or on the  25 
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environmental issues that you would like to see  1 

covered in the EA.  It will benefit us the most  2 

if your comments are as specific as possible  3 

regarding the potential environmental impacts  4 

and reasonable alternatives of the planned  5 

Golden Pass LNG Export Project.  These issues  6 

generally focus on the potential for  7 

environmental effects, but may also address  8 

construction issues, mitigation, and the  9 

environmental review process.  10 

      In addition, this meeting is designed to  11 

provide you with an opportunity to meet with  12 

the Golden Pass representatives, to ask them  13 

questions, and to get more detailed information  14 

about their proposed facility location and  15 

construction plans.  16 

      So, tonight's agenda is a simple  17 

three-step process.  First, I'm going to  18 

describe the environmental review process and  19 

the FERC's role in this project.  Second, we're  20 

going to let the project sponsor, Golden Pass,  21 

present a description of the proposal.  Third,  22 

we will hear from those of you who have signed  23 

up to speak.  If you would like to give  24 

comments tonight, please be sure to sign the  25 
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speakers' list at the sign-in table.  1 

      Now, I want to briefly describe our  2 

environmental review process.  To illustrate  3 

how this process works, we've prepared  4 

flowcharts.  There's an example at the front as  5 

you enter as well as an example behind me.  6 

There's also some of those charts within some  7 

of the documents that you may have gotten at  8 

the desk.  This was appended to the pre-filing  9 

review document available at the sign-in table.  10 

      Currently, we are near the beginning of  11 

our environmental review process and within  12 

public input opportunities.  On July 30th, 31st  13 

and August 2nd, 2013, Golden Pass held an open  14 

house which gave Golden Pass a chance to  15 

explain more about their planned project, as  16 

well as, for FERC staff to introduce our agency  17 

and explain our role in the process.  18 

      Golden Pass entered into the FERC  19 

pre-filing process on May 30th, 2013 which  20 

began our review of the facilities that we  21 

refer to as the Golden Pass LNG Export Project.  22 

The purpose of the pre-filing process is to  23 

encourage involvement by all interested  24 

stakeholders in a manner that allows for the  25 
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early identification and resolution of the  1 

environmental issues.  As of today, no formal  2 

application has been filed with FERC; however,  3 

the FERC along with other federal, state, and  4 

local agency staffs have begun review of the  5 

project.  6 

      On September 19th, 2013, FERC issued a  7 

Notice of Intent or NOI to prepare an EA for  8 

this project and initiated a scoping period.  9 

This "scoping" or comment period will end on  10 

October 19th, 2013.  The scoping process is a  11 

learning process.  It's where we educate  12 

ourselves about the project and potential  13 

issues.  During our review of the project, we  14 

will assemble information from a variety of  15 

resources, including Golden Pass; the public;  16 

other state, local, and federal agencies; and  17 

our own independent analysis and field work.  18 

We will analyze this information and prepare an  19 

EA that will be distributed to the public for  20 

comment.  21 

      Once scoping is finished, our next step  22 

will be to analyze the company's proposal and  23 

the issues that have been identified during the  24 

scoping period.  This will include an  25 
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examination of the proposed facility location  1 

as well as alternative sites.  We will assess  2 

the projects' effects on water bodies and  3 

wetlands, vegetation and wildlife, endangered  4 

species, cultural resources, soils, land use,  5 

air quality, noise, and safety.  6 

      When complete, our analysis of the  7 

potential impacts will be published as an EA  8 

and presented to the public for a 30-day  9 

comment period.  This EA will be mailed to all  10 

interested parties.  11 

      The mailed version of the EA is offered  12 

on a CD.  That means, unless you tell us  13 

otherwise, the EA that you will find in your  14 

mailbox will be a CD.  If you prefer to have a  15 

paper hard copy mailed to you, you must  16 

indicate that choice on the return mailer  17 

attached to the NOI.  You can also indicate  18 

that on the mailing-list sheet tonight at the  19 

sign-in table.  20 

      As I mentioned earlier, our issuance of  21 

the NOI opened a formal comment period that  22 

will close on October 19th, 2013.  We will  23 

continue to take comments beyond that date and  24 

throughout our review of the project.  However,  25 
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we ask that you submit your comments as soon as  1 

possible in order to give us time to analyze  2 

and research the issues.  If you received the  3 

NOI in the mail, you are on our current mailing  4 

list to receive the EA and any other  5 

supplemental notices that we may issue about  6 

this project, unless you return the mailer  7 

attached to the back of the NOI and indicate  8 

you wish to be removed from the mailing list.  9 

      If you did not receive the NOI, and you  10 

should have, and I apologize, there are extra  11 

copies of the NOI available at the sign-in  12 

table.  You can be added to our mailing list by  13 

signing up at the sign-in table in the back or  14 

by submitting comments on the project and  15 

including your mailing address in your comment  16 

letter.  17 

      I would like to add that the FERC  18 

encourages electronic filing of all comments  19 

and other documents.  There's a pre-filing  20 

handout that explains FERC's e-filing system at  21 

the sign-in table.  Also instructions for this  22 

can be located on our website, www.ferc.gov,  23 

under the e-filing link.  If you want to submit  24 

written comments, please follow the directions  25 
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in the NOI.  1 

      It's very important that any comments  2 

that you send, either electronically or by  3 

traditional mail, include our internal document  4 

number for the project.  The document number is  5 

on the cover of the NOI and is available at the  6 

sign-in table.  If you decide to send us a  7 

comment letter, please place that number on it.  8 

That will ensure that members of the staff  9 

evaluating the project will get your comments  10 

as soon as possible.  The document number for  11 

the Golden Pass LNG Export Project is  12 

PF13-14-000.  13 

      In addition, we offer a free service  14 

called "eSubscription," which automatically  15 

notifies you by e-mail of all issuances and  16 

submittals, and provides you with a link to  17 

access those documents.  You can register for  18 

this service at our website under the  19 

eSubscription link.  The NOI and the forms at  20 

the sign-in table also provides these  21 

instructions.  22 

      Now, I want to explain the roles of the  23 

FERC Commission and of the FERC environmental  24 

staff.  The five-member Commission is  25 
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responsible for making determination on whether  1 

to issue a Certificate of Public Convenience  2 

and Necessity to the Applicant.  In this case  3 

that's Golden Pass.  The EA is prepared by the  4 

FERC environmental staff, which I along with  5 

other members of the FERC staff are part of  6 

which describes the project facilities, the  7 

associated environment impacts; alternatives to  8 

the project; mitigation to avoid or reduce  9 

impacts; and our conclusions and  10 

recommendations.  11 

      The EA is not a decision document.  It is  12 

being prepared to disclose to the public and to  13 

the Commission, the environmental impact of  14 

constructing and operating the proposed  15 

project.  When it is completed, the Commission  16 

will consider the environmental information  17 

from the EA along with non-environmental  18 

issues, such as engineering, markets and rates,  19 

in making its decision to approve or deny  20 

Golden Pass' request for a certificate.  There  21 

is no review of FERC's decision by the  22 

president or Congress maintaining FERC's  23 

independence as a federal agency and providing  24 

for a fair and unbiased decision.  25 
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      Before we start taking comments from you,  1 

I have a Golden Pass representative to provide  2 

a brief overview of the proposed project.  3 

Here's David Williams, Golden Pass' LNG project  4 

manager.  5 

            MR. WILLIAMS:  Thank you, Eric.  6 

All right.  I just want to start by thanking  7 

everybody that's here tonight for taking time  8 

out to come over and find out a little more  9 

about the project.  I'm also encouraged to see  10 

a number of faces that I do recognize from the  11 

open house back in July.  I thank you for  12 

coming back.  13 

      To start with Golden Pass, LNG, what is  14 

Golden Pass, LNG?  What makes up Golden Pass,  15 

LNG?  There are essentially three companies  16 

that fall under kind of the Golden Pass, LNG  17 

branding as we call it right now.  18 

      The first two were put in service back in  19 

2010 and that's what we reference as Golden  20 

Pass, LNG Terminal which is the import terminal  21 

which was built by our shareholders, built by  22 

Golden Pass to bring LNG ships into the United  23 

States, take that LNG, turn it back into gas  24 

and put it into a gas distribution system for  25 
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use in both industry and houses here in the  1 

United States.  2 

      Along with that is the Golden Pass  3 

Pipeline Company.  They built and now own and  4 

operate a 59-mile pipeline between -- starts up  5 

here near Starks and runs down to the control  6 

terminal.  So those are the two original  7 

companies.  Those companies today employ just  8 

over 70 people in that operation.  So what  9 

we're trying to do now is preserving those jobs  10 

and taking advantage of the assets that were  11 

installed, the pipelines and the terminal, and  12 

given the reality today that, you know, with  13 

gas much more robust than what it was five to  14 

ten years ago, finding the opportunity to take  15 

that gas from the United States, bring it down  16 

to our terminal, liquefy that, and then export  17 

that to countries around the world.  So that is  18 

the essence of this project.  That's what  19 

Golden Pass Products, the third company has  20 

been set up to do.  21 

      Okay.  Real quick.  So what's the  22 

project?  The project in essence we're trying  23 

to install the natural gas liquefy facilities.  24 

Today our plan here is to install three, 5  25 
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million ton LNG plants.  This is going to take  1 

roughly about 2 to 2.5 billion cubic feet of  2 

gas from the market place here in the United  3 

States, bring that down through that pipeline  4 

into the plant, and then liquefy that, store it  5 

in tanks, and then move it onto ships to move  6 

it offshore.  7 

      That's the 5.6 million tons so roughly  8 

again three tons, five million tons gets us to  9 

the 15.  Our shareholders within Golden Pass  10 

for the two companies are Cutter Petroleum  11 

International.  This is a country in the middle  12 

east, Qatar, as well as Exxon Mobile has the  13 

balance of the shares.  The total investment  14 

anticipated on this project is going to be a  15 

little over 10 billion dollars.  16 

      And you can see the number of jobs both  17 

direct and indirect we anticipate.  When we  18 

talk about indirect jobs, those are the jobs  19 

out in the industry.  We're going to be buying  20 

a lot of equipment.  We're going to be  21 

utilizing a lot of services.  In the ongoing  22 

business, we have a need for maintenance and  23 

management services.  Those are the jobs  24 

throughout the life of this project that we  25 
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forecast.  1 

      Okay.  And we talk about safety.  You  2 

know, safety is really key to the project,  3 

safety both of our personnel, safety in the  4 

area in which we operate, and the surrounding  5 

community that we operate as well is paramount  6 

to all that we do.  7 

      A little bit about the timeline.  This is  8 

-- for those that came to the open house, you  9 

know, you've seen this and should recognize it.  10 

Right now as Eric indicated we're kind of in  11 

the regulatory part of the project, which is  12 

doing the design work to understand, you know,  13 

what is the impact that these facilities are  14 

going to have, both in the area surrounding the  15 

plant as well as on the pipeline, and so  16 

there's a lot of engineering work that has to  17 

be done.  18 

      We submit all of that to the regulatory  19 

agencies, the respective regulatory agencies.  20 

They process through that to make sure what  21 

we're doing is compliant with the regulations  22 

and then they will offer us or issue to us  23 

permits allowing us to go out and start  24 

construction.  We work out that process to take  25 
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between now and the middle of 2015 to complete  1 

all of the engineering work and what the  2 

regulatory agencies process their activities as  3 

well.  4 

      Then in 2015, once we get that  5 

authorization construct, we will actually start  6 

our construction process, which is right now  7 

forecast to be roughly three to five years.  If  8 

we do three trains, those trains will be spaced  9 

roughly about six to eight months apart.  So  10 

we'll start construction on the first one and  11 

then as we finish the various components, we'll  12 

roll that over to the second and third train.  13 

      That will roughly take us out to the  14 

2020, 2021 time frame for a total construction  15 

period.  We hope to start up the first train in  16 

late 2018.  That's what's on that slide.  17 

      Just a couple of pictographs then about  18 

what we're trying to do.  This first one here  19 

shows the existing terminal.  You can see the  20 

existing berths.  So there's two berths.  We  21 

can bring the largest LNG carriers available in  22 

the world today into these berths and dock them  23 

and safely load and unload them at the berth.  24 

      We've got the five LNG storage tanks.  25 
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Each take holds roughly about a million barrels  1 

of LNG when they're full.  And then you've got  2 

the balance of the re-gasification facility and  3 

then the pipeline leaving the plant.  4 

      That's what's there today that's being  5 

managed today.  What our plan is to come in and  6 

augment the existing facility with three LNG  7 

trains and the associated utilities and gas  8 

processing equipment necessary to be able to  9 

clean the gas to basically liquefy it.  Okay.  10 

So that would be then located just here  11 

directly to the south of the plant.  12 

      In addition to the exercise and the  13 

activities of the plant, we've got to take the  14 

pipeline which was meant to take gas off of  15 

the coast and distribute it up into the  16 

continent through Nederland/Orange and up into  17 

the Starks area.  We've got to turn that around  18 

and head gas southbound and take it from here  19 

down into the plant.  So that means all of the  20 

pressure sources that we use down here, we need  21 

to come up here and install the ability to  22 

compress gas and put it on the pipeline on the  23 

northern section.  24 

      So within this area, that's really what  25 
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we're talking about.  So we're talking about  1 

coming in and installing one or two compressor  2 

stations in the region here.  We've got more  3 

details over here.  We've got that on the maps  4 

and such, one or two compressor stations.  5 

We've got to go into the existing meter  6 

stations that exists and make those  7 

bi-directional so that they can both manage to  8 

flow into or out of the pipeline.  And then  9 

because of -- to help us manage those flows in  10 

and out of the pipeline, there may be a need to  11 

actually install some short segments of loose  12 

pipeline or parallel pipeline of the 42 inch  13 

that we already have installed to help provide  14 

the services on the pipeline.  And that could  15 

be roughly up to about six miles of pipeline  16 

that we look to install in this section up  17 

here.  18 

      As you move down the pipeline, we've got  19 

another inter-connect down here.  It's call the  20 

HTL or the Energy Transfer Company with another  21 

inter-connect.  We need to install some  22 

compression there to allow them to inject gas  23 

into the pipeline system and then there's a  24 

final pipeline down to the south called NGP,  25 
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natural gas pipeline, that we would have to do  1 

similarly there.  We have to install and turn  2 

the meter station around.  So that's kind of  3 

the pipeline work.  4 

      Not a lot of pipeline installation, more  5 

of it's around compression stations and such  6 

along the pipeline system.  And then finally,  7 

we've got some extra cards as well that I want  8 

to leave you.  9 

      Eric did a lot of talking about how you  10 

can get access information through the FERC  11 

process.  We've also got a method that you can  12 

get access to information to keep tabs on where  13 

we are at in our design process, where we are  14 

at in our construction process.  I know  15 

industry people are interested a lot in what  16 

job functions and you can get that through our  17 

website as well.  If you can remember, you can  18 

call.  There are cards available from anybody  19 

in the Golden Pass shirts will have cards and  20 

can hand those out to you.  Thank you again for  21 

coming tonight.  22 

        MR. HOWARD:  Thank you, David.  After  23 

our meeting here is adjourned, representatives  24 

from Golden Pass will be available with a  25 
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project map and will be on hand to answer  1 

questions about the project.  2 

                We will now begin the important  3 

part of the meeting where we hear your comments  4 

and if appropriate will answer your questions.  5 

We will first take comments from those who have  6 

signed up on the speaker list which was at the  7 

table when you entered.  If you would prefer,  8 

you may hand us written comments tonight or  9 

send them in to the Commission by following the  10 

procedures outlined in the NOI.  11 

      There's also a form on the sign-in table  12 

that you can use to write comments and to give  13 

them to me or to individuals at the sign-in  14 

table.  That form also gives instructions on  15 

how to mail them.  Whether you provide your  16 

comments verbally or mail them in, they will be  17 

considered by FERC equally.  18 

      You may have noticed that this meeting is  19 

being reported by a transcript service.  That  20 

is being done so that all of your comments and  21 

questions will be transcribed and put into the  22 

public record.  To help the court recorder  23 

produce an accurate record of this meeting,  24 

please speak directly into the microphone.  I  25 
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ask that when I call each of you by name, you  1 

come up to the microphone, facing the front and  2 

state your name and spell it for the record.  3 

Identify any agency or group that you're  4 

representing and define any acronyms that you  5 

may use.  6 

      I also ask that everyone else in the  7 

audience respect the speaker and refrain from  8 

any audible show of agreement or disagreement.  9 

      We are now ready to call our first  10 

speaker.  If you have a lot to cover, please  11 

consider summarizing your points tonight and  12 

submitting additional comments in written form.  13 

      Our first speaker tonight is James Rich.  14 

        MR. RICH:  Good evening.  It's nice to  15 

be here tonight.  My name is James Rich.  Last  16 

name spelled R-I-C-H.  I'm the president of the  17 

Greater Beaumont Chamber of Commerce.  I also  18 

serve on the Commission for the Neches  19 

Navigation District which is a local sponsor of  20 

the channel that flows past the proposed  21 

facility and the existing facility.  22 

      Obviously, we're excited about this  23 

project.  We saw the investment of 10 billion  24 

dollars.  We saw the amount of jobs.  That's a  25 
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tremendous boom for the entire region, and so  1 

as a chamber executive, naturally we're going  2 

to be here to speak in terms of the economic  3 

benefits are tremendous.  4 

      In terms of the waterway, you know, there  5 

is legislation in the federal government to  6 

deepen that channel to 40, 48 feet.  We expect  7 

that to pass the Congress.  So the nation in a  8 

way is already making a huge investment in that  9 

waterway so you can export natural gas.  That  10 

is one of the reasons and one of the benefits  11 

of the deeper channel.  12 

      This is not a new facility.  It exists  13 

there.  And the company, you know, went through  14 

a whole lot to build the terminal that you see  15 

there today, including Hurricane Ike.  And  16 

they've been tremendous stewards, environmental  17 

stewards of the existing property.  There is no  18 

reason to believe that wouldn't continue with  19 

this expansion.  20 

      In fact, I am personally aware that the  21 

berths that you see where the ships come in,  22 

the dredge materials from that have been used  23 

to restore acres and acres of wetlands.  So  24 

that's the beneficial use the company has been  25 
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way beyond active participants in proposing  1 

those kinds of things.  2 

      And I know you have a process to go  3 

through the FERC.  I'll point out if that  4 

picture was a little bigger, right across the  5 

channel is Chenier and they've already gone  6 

through this process and have all of the  7 

approvals.  We see this as nothing but  8 

positive.  They will be great corporate  9 

citizens, already have and will be with us.  10 

Thank you.  11 

        MR. HOWARD:  Do we have any more  12 

speakers on the sign-in sheet?  Is there anyone  13 

else that would like to speak?  If there are no  14 

additional speakers, then we would like to go  15 

ahead and adjourn this meeting at 7:29 p.m.,  16 

October 2nd at Starks Louisiana.  Thank you.  17 

        (MEETING CONCLUDED AT 7:29 P.M.)  18 
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