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SCE has supported a forward procurement mechanism for a long time

« SCE is optimistic on progress and discussions as represented by the
Joint Reliability Framework

« SCE believes the framework could provide a basis for developing an
effective mechanism for ensuring that sufficient resources are
available to maintain reliable serves over time

e Details matter

* Need to take a principled approach that addresses the gap in the
current resource adequacy programs

 New market needs to be better than the status quo
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SCE will look for certain principles in a forward procurement mechanism

 Equal Rules: Rules apply equally to all participants (i.e., all LSEs and resources)

« Technology Agnostic: RSA should be technology neutral to any resource that meets the
defined need

» Defined Products: Clearly defined products that count toward the reliability need

 Broad Markets: Open to diverse participants and resources (e.g., preferred resources can
participate in the market and count toward the need)

» Reliability Focused: The mechanism should be focused on addressing grid needs, not a
specific generator needs

 Equitable Allocation: Both requirements and any costs (e.g., cost-causation)

 Improves Status Quo: Needs to improvement to the current status quo

 Reduce Backstop: The proposal must replace the need for an additional backstop mechanism
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The details of a forward procurement mechanism matter

* Product definition

» Performance obligation (Must Offer Obligation, outage, Standard
Capacity Product)

 Allocation of requirements
e True-up

e Equal Rules

» Showing all resources
 Elimination of the FLRR

o Market power mitigation

» Generator obligation

« LSE participation

« Market clearing vs mandatory
o Settlement

e Collateral
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