Coordination Between Natural Gas and Electricity Markets
Docket No. AD12-12-000
Southeast Region- August 23, 2012
FERC Headquarters, Washington, DC

Agenda
9:00-9:15 Welcome and Opening Remarks
9:15-9:45 Regional Energy Infrastructure Presentation (FERC
staff)
9:45-11:45 First Roundtable Discussion:

Gas-Electric Coordination in the Southeast

There has been significant growth in the Southeast region’s use of gas as fuel for
electricity generation. By some accounts, the Southeast now leads the country both in the
total volume of electric generation gas demand, and as a percentage of total US gas
burn.! Given this rapid increase in gas demand for electricity generation, the region’s
electric and gas entities may face future operational challenges involving coincident
peaks, the flexibility of pipeline services, and infrastructure adequacy.

Roundtable participants are encouraged to be prepared to respond to the following:

1. How do Southeastern electric utilities’ scheduling and commitment practices align
with the NAESB standard natural gas pipeline business practices? How do the region’s
utilities and generators manage the risks associated with differences in the daily practices
from one industry to the next?

2. Given the significant percentage of gas demand for industrial use in this region, as
well as the growth in electric generation gas demand, how is the adequacy of gas
infrastructure evaluated? Are there ways the region can better deploy existing capacity to

! See, e.g., Energy Information Administration, Electricity Monthly Update, July
26, 2012, http://www.eia.gov/electricity/monthly/update/resource use.cfm.
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meet demand growth?

3. What types of services offered by natural gas pipelines and storage providers in
the Southeast best meet the needs of gas-fired generators in the region? Would
generators in the region like to see additional flexibility in pipeline services, and if so,
what kind? Do other pipeline shippers need additional flexibility in pipeline services, and
if so, what kind? What would gas pipelines and storage providers need to be able to
provide such additional flexibility?

4. How are pipelines managing the growth in electric generation demand from an
operational standpoint? Is there a need for different pipeline operational management
tools, such as a different imbalance management mechanism or penalty structure, for gas-
fired generation as opposed to other pipeline shippers?

5. Do pipelines in this region offer additional nomination opportunities beyond the
four NAESB nomination cycles? If so, are such offerings available to both firm and
interruptible shippers? What are the costs of providing additional nomination
opportunities? Are there impacts to natural gas end users?

11:45 - 1:15 Break

1:15-2:30 Second Roundtable Discussion:
Communications/Coordination/Information-Sharing

Several commenters suggest that communication and coordination issues may
differ between the regions, and therefore are more appropriately addressed on a regional
basis. Given the region’s risk for severe weather, the increase in the use of gas to fuel
electric generation in the Southeast, and the proximity of natural gas supplies, gas and
electric entities in the Southeast may need to address communication and coordination
issues that affect both real time and near-real time operations and outage planning for
both gas and electric systems, as well as long term gas and electric planning and
coordination.

Roundtable participants are encouraged to be prepared to respond to the following:

1. How is coordination and information-sharing regarding both emergency and
planned outages handled by affected gas and electric entities? Are improvements
needed? Please describe what kind of coordination and information is shared and with
whom in preparation for extreme events that simultaneously and significantly affect both
the gas and electric sectors. Are there any limitations on communication that seem
unnecessarily restrictive? Should entities coordinate weather forecasts?

2. What is the impact of electric system outages upon the gas system, and vice versa?
Will the Pipeline Safety, Regulatory Certainty and Job Creation Act of 2011 impose new
requirements upon inter-industry communication and coordination? If so, how are the
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industries planning for those new requirements?

3. Avre there particular communication and coordination challenges associated with
managing the expected increase in use of natural gas for electric generation? If so, are
improvements needed and who should be responsible for implementing improvements?

4. Given the extent to which gas-fired generation dominates the Florida generation
portfolio, and also considering the high utilization factors of pipelines such as Florida
Gas Transmission and Gulfstream especially during the summer months, how do the
utilities in Florida manage communications and coordination, both day-to-day and during
extreme events?

2:30 - 2:45 Break

2:45-4:15 Third Roundtable Discussion:
Reliability

The bulk electric system is typically planned, as required by the mandatory
reliability standards, to meet projected customer demands and system performance
criteria, even under single element contingency conditions. Interstate natural gas
pipelines are planned and expanded to meet firm gas delivery contracts between the
pipelines and one or more shippers. As noted, the Southeast will be experiencing a
significantly increased reliance on natural gas generation in the coming years. This may
serve to highlight concerns about the future reliability and interdependencies of the bulk
electric system and the interstate natural gas pipeline system as the amount of natural gas-
fired generation increases.

Roundtable participants are encouraged to be prepared to respond to the following:

1. Has any entity in the Southeast region performed any kind of assessment regarding
the region’s natural gas pipeline capacity, taking into account present and future electric
generation needs? If not, is such a study needed? If so, who would undertake it? Are
additional, coordinated studies of the natural gas and electric systems needed to analyze
forecasted resource mix and/or interdependency risks from curtailments or
contingencies? Can this issue be addressed through existing transmission planning
processes? If not, is a different process needed?

2. A number of commenters in other regions referred to recent functional exercises
that allowed participants from the natural gas and electric industries, as well as state
regulators, to assess emergency response plans and provided a forum to discuss and
implement improvements.? Given its experience with hurricanes and other extreme

2 See, e.g., Texas Pipeline Association March 30, 2012 Comments at 2
(responding to Commissioner Moeller’s February 3, 2012 Request for Comments).



weather events, are sufficient emergency coordination procedures in place in the
Southeast? Does the growth in the use of gas for electric generation mean that more
coordination or other advance preparations are needed, especially for extreme weather
events?

3. To what extent do pipelines in the Southeast region rely upon electric
compression? Is this reliance likely to change in the future, and if so, how? What would
be the impact, if any, of an electricity outage upon the pipeline’s deliverability? Do
pipelines study risk of loss of electricity? If so, how do the results of such study affect
operational planning?

4:15-4:45 Closing
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