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“Good morning Chairman Wellinghoff and Commissioners.   
 
G-1 is a draft final rule that would incorporate by reference into the Commission’s 
regulations an updated version—version 1.9—of the  business practice standards for natural 
gas pipelines developed by the North American Energy Standards Board; also known as 
NAESB.   
 
The Version 1.9 standards includes new business practices to permit the use of price indices 
to price capacity release transactions and to afford greater flexibility on the receipt and 
delivery points for redirects of scheduled gas quantities.  The revised standards also include 
revisions reflecting the Commission’s findings in recent orders that created requirements on 
the coordination of communications between gas pipelines and electric utilities, on 
standards of conduct, on capacity release, and on damage reporting.   
 
The draft final rule would also bring to a close several years of effort to establish more 
flexible intraday natural gas scheduling practices.  NAESB’s natural gas and electric industry 
members worked together for several years seeking a consensus standard.  However, they 
failed to find a consensus method that would add greater flexibility for some shippers-- 
without imposing greater burdens on other shippers.  The draft final rule acknowledges the 
termination of these efforts and, after considering the merits of these proposals, finds that 
none of the proposed nationwide scheduling solutions is superior to the balance between 
users of firm and interruptible service provided by the current standards.  The draft final 
rule also accepts the consensus business practice standards on gas quality issues without 
overruling a single sector block of two standards.  On this issue, the draft final rule finds 
that existing practices are sufficient, without the contested standards. 
 
To promptly allow the benefits of these new standards to be enjoyed by all market 
participants, the Commission issued its most recent NOPR on these issues a month and a 
half after receipt of NAESB’s report on the 1.9 standards and is adopting this final rule only 
four months after issuance of the NOPR.  
 
Finally, to allow adequate time for implementation, and to coordinate with the filing by 
natural gas pipelines and processing by the Commission of the pipelines’ electronic tariff 
filings, this final rule directs pipelines to file tariff sheets to reflect the changed standards on 
September 1, 2010, to take effect on November 1, 2010, and will require implementation of 
these standards by November 1, 2010.  To make the required tariff filings easier, the rule 
includes a template showing the preferred language and style for these filings. “ 


