SEPTEMBER MEETING SUMMARIES

E-1, News Release

FERC accepts proposed amendments to SPP’s bylaws

E-4 and E-5, North American Electric Reliability Corp., Docket No. RR09-4-000 and
Southwest Power Pool, Docket No. ER09-1192-000. In E-4, the Commission
conditionally accepted the North American Electric Reliability Corp.’s petition
requesting approval of proposed amendments to the bylaws of Southwest Power Pool
(SPP) Regional Entity, including the creation of a new Regional Entity General Manager
position. The Commission determined that the creation of a Regional Entity General
Manager position enhances a strong separation between the SPP Regional Transmission
Organization and the SPP Regional Entity functions and promotes management of the
SPP Regional Entity function independently, but required that the duties of the position
be expressly identified. In E-5, the Commission also conditionally accepted revisions to
SPP’s bylaws related to its functions as both a Regional Transmission Organization and a
Regional Entity.

FERC accepts CAISO’s amendments to accelerate invoicing process

E-6, California Independent System Operator Corp., Docket Nos. ER09-1247-000 and
ER09-1247-001. The Commission generally accepted the California Independent System
Operator Corp.’s (CAISO) amendments to its tariff to accelerate the process by which the
CAISO invoices and settles market transactions, subject to further modifications. The
Commission determined that the proposal is a just and reasonable step to lowering the
market’s credit exposure and reducing the amount of the credit requirements market
participants must meet.

FERC denies rehearing of CAISO’s tariff amendments concerning the exhaustion of
all economic bids

E-7, California Independent System Operator Corp., Docket No. ER09-240-001. The
Commission denied a request for rehearing in connection with the California Independent
System Operator Corp.’s (CAISO) tariff amendments to modify a provision that required
the CAISO’s market-clearing software to exhaust all economic bids before engaging in
any adjustments to limits on transmission lines or submitted self-schedules. Specifically,
the Commission denied rehearing of its findings that the CAISO’s tariff revisions are
expected to result in lower system costs and prices, provide just and reasonable rates, and
are not unduly discriminatory in relation to the California Department of Water



Resources State Water Project’s participating load.

FERC determines that Big Rivers satisfied the Commission’s comparability
standard

E-8, Big Rivers Electric Corp., Docket No. NJ-09-3-000. The Commission conditionally
granted the petition for a declaratory order that Big Rivers Electric’s revised tariff
satisfied the Commission’s comparability standards and qualified as an acceptable
reciprocity tariff.

FERC denies rehearing of order determining cost responsibility for transmission
projects

E-11, PJM Interconnection, Docket No. ER09-497-001. The Commission denied
rehearing of an order accepting PJM Interconnection’s filing to reflect the assignments of
cost responsibility for projects included in its regional transmission planning process.
The Commission determined that the costs of certain transformer upgrades were properly
recovered in jurisdictional transmission rates because the upgrades were due to the need
to upgrade a Commission-jurisdictional transmission line.

FERC accepts compliance filing related to CAISO’s large generator interconnection
procedures

E-12, California Independent System Operator Corp., Docket No. ER08-1317-002. The
Commission accepted the California Independent System Operator’s compliance filing in
connection with its large generator interconnection procedures to implement
interconnection queue reforms, subject to an additional compliance filing. The
Commission determined that the California Public Utilities Commission’s requested
modifications are beyond the scope of this compliance proceeding.

FERC accepts report concerning transactions in excess of CAISO’s soft bid cap

E-13, Termoelectrica U.S., Docket No. ER08-53-000. The Commission accepted for
filing Termoelectrica’s report detailing seventeen transactions that occurred in June 2007
and seven transactions in July 2007, which exceeded the $400/MWh soft bid cap
established for the California Independent System Operator (CAISO) markets. CAISO
market participants are required to justify bids submitted above the soft bid cap to ensure
that market power is not exercised and to ensure that rates remain just and reasonable.



FERC accepts PIM’s method of distributing collected marginal line losses

E-14, Black Oak Energy v. PJM Interconnection, Docket No. EL08-14-002. The
Commission addressed a compliance filing made in response to an order that found that
PJM Interconnection had not adequately justified its current method of distributing
collected marginal line losses. The Commission concluded that the proposed revisions
in the compliance filing comply with the Commission’s prior directive to distribute such
amounts to those who pay for the fixed costs of the transmission system, and also
directed refunds consistent with the proposed revisions.

FERC accepts PIM’s compliance filing relating to black-start service

E-15, PIM Interconnection, Docket No. ER09-730-002. The Commission conditionally
accepted a compliance filing in response to an order conditionally accepting proposed
modifications to PJM Interconnection’s (PJM) practices and rules governing the
provision of black-start service and related revenue recovery for black-start service
providers. The Commission rejected a protest by the independent market monitor,
Monitoring Analytics, because the effect of changing the provision and reducing the rate
for certain black-start service providers would be to reduce the incentive to provide an
important service that PJM needs.

FERC proposes to clarify requirements concerning which companies must file a
Form No. 60 and abide by the Uniform System of Accounts

G-1, Revised Filing Requirements for Centralized Service Companies Under the Public
Utility Holding Company Act of 2005, the Federal Power Act, and the Natural Gas Act,
Docket No. RM09-21-000. The Commission proposed to revise its regulations at 18 CFR
366.1, 366.23, 367.1, and 367.2 to require every centralized service company that
provides non-power services not only to any public utility, but to any natural gas
company, or both, to file Form No. 60 (Annual Report of Centralized Service
Companies) annually and to abide by the Uniform System of Accounts, unless exempt or
granted a waiver pursuant to 18 CFR 366.3 or 366.4. The Commission found that the
current regulatory text did not clearly match the Commission’s intent, i.e., that such
centralized service companies should be subject to these requirements, and accordingly
proposed revisions to the regulatory text to carry out the Commission’s intent.

FERC denies rehearing of determinations on pipeline’s collateral requirements and
use of credit risk in its bid evaluation method

G-2, Saltville Gas Storage Co, et al., Docket Nos. RP08-479-002, et al. The Commission
denied rehearing of its earlier order conditionally approving proposed settlements, subject
to adoption of revised collateral and credit risk requirements, and reaffirmed the
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Commission’s determination that the proposed tariff provisions imposed an undue burden
on non-creditworthy shippers. The Commission also accepted the pipelines’ compliance
filings revising their collateral and credit risk requirements.

FERC denies rehearing of an order on whitewater boating access at the Rainbow
Falls Project in New York

H-1, New York State Electric & Gas Corp., Project No. 2835-031. The Commission
denied rehearing of an order that requires whitewater boating access from Memorial Day
through October each year at the Rainbow Falls Project, on the Ausable River in Clinton
and Essex Counties, New York. The Commission rejected the licensee’s arguments for
no whitewater access and American Whitewater’s arguments for year-round access.

FERC denies rehearing of order approving woody debris plan at the Norway and
Oakdale Dams in Indiana

H-3, Northern Indiana Public Service Co., Project No. 12514-029. The Commission
denied a request for rehearing of an order modifying and approving a plan to dispose of
woody and non-organic debris from the project’s Norway and Oakdale Dams on the
Tippecanoe River near the City of Monticello in Carroll and White Counties, Indiana.
Specifically, the Commission denied the licensee’s request to eliminate the requirement
to dispose of non-organic debris.

FERC grants, in part, request for rehearing of plan to assess whitewater flow
release impacts in Oregon

H-5, PacifiCorp, Project No. 2630-037. The Commission granted in part an Oregon state
agency’s request for rehearing of an order modifying and approving the licensee’s plan to
assess whitewater flow release impacts on project fish and aquatic resources, by making
several modifications to the approved study plan. The Prospect Nos. 1, 2 and 4 Projects
are located on the Rogue River, Middle Fork Rogue River, and Red Blanket Creek in
Jackson County, Oregon.

FERC approves changes to Midcontinent Express Pipeline in Mississippi and Texas

C-1, Midcontinent Express Pipeline, Docket Nos. CP08-6-002 and CP09-56-000. The
Commission amended the certificate issued to Midcontinent Express Pipeline
(Midcontinent) to allow it to move one compressor station in Mississippi and modify the
facilities at another station in Texas. The Commission also authorized Midcontinent to
expand the capacity in Zone 1 of its system from 1,532,500 dekatherms per day (Dth/d)
to 1,832,500 Dth/d by increasing the horsepower at three certificated compressor stations.
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The Commission approved the amendment and expansion because the project will
provide access to new, growing sources of natural gas supplies with minimal adverse
impacts.

FERC approves the expansion of the Mississippi Hub Gas Storage Project

C-2, Mississippi Hub, Docket No. CP09-110-000. The Commission granted Mississippi
Hub authority to expand its Mississippi Hub Gas Storage Project in Covington, Jefferson
Davis and Simpson Counties, Mississippi. The Mississippi Hub Expansion includes the
enlargement of the two previously authorized salt dome storage caverns to increase total
storage capacity by 4.76 Billion cubic feet. The Commission authorized the expansion
because it will increase the availability of high-deliverability natural gas storage capacity
in the Gulf Coast area, thereby enhancing the interstate pipeline transportation system,
with minimal adverse impacts on landowners and communities.

FERC authorizes interconnections between Transco and Elba Express

C-3, Transcontinental Gas Pipe Line Co., Docket No. CP09-88-000. The Commission
authorized the Transcontinental Gas Pipe Line Co. to construct and operate two
bidirectional interconnections under its blanket certificate to allow it to receive and
deliver natural gas from and to the new Elba Express pipeline system. The Commission
denied Washington Gas Light Co.’s protest that construction of the interconnects would
lead to it receiving increased amounts of regasified LNG on its system. Washington Gas
Light in the past has alleged that regasified LNG damaged its system, resulting in an
increased number of leaks on its system.

FERC addresses rehearing of order approving the Thomas Corners Project

C-4, Arlington Storage Co., Docket No. CP08-96-001. The Commission dismissed as
moot Arlington Storage Co.’s (Arlington) request for rehearing of a condition on its
certificate to construct and operate its market-based rate storage project, the Thomas
Corners Project, requiring Arlington to execute service agreements prior to commencing
construction of its project. = The Commission provided guidance that the standard
condition requiring execution of service agreements equal to the service subscribed under
precedent agreements is applicable to all natural gas projects, including market-based rate
storage projects.



