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“Good morning Mr. Chairman and Commissioners.  
The draft order in E-33 grants the petition for declaratory order requested by Northeast Utilities Service Company and NSTAR Electric Company approving the structure of a transaction which includes three core agreements all currently under negotiation.  These core agreements will undergird the construction of a 1,200 MW high voltage direct current (HVDC) transmission line that will bring hydropower from Canada delivering it to the transmission system of ISO New England.  The Commission’s order finds that the proposed transaction will provide New England with access to clean, renewable energy, thereby reducing reliance upon fossil fuels, and, because the project will be participant funded – that is paid for by HQUS – the cost of the project will not be passed along to transmission ratepayers. 

The core agreements currently under negotiation are the Joint Development Agreement, the Long Term Bilateral Transmission Service Agreement and the Purchase Power Agreement.  The Joint Development Agreement between HQ TransEnergie and NU/NSTAR will provide for the design and construction of the HVDC transmission line with a firm available transfer capability of at least 1,200 MWs.  The Long Term, Bilateral Transmission Service Agreement provides that HQUS will acquire 1,200 MWs of firm transmission rights over the U.S. portion of the new transmission line and pay NU/NSTAR for constructing, operating and maintaining the line.  The charges under the Transmission Service Agreement will be cost-based and include a reasonable return for the Petitioners.  The project will be paid for or participant funded by HQUS, which means that the costs of the transmission line will not be included in the rates for transmission service under ISO-NE’s OATT.  The draft order requires that the Transmission Service Agreement, when executed, will be filed with the Commission to ensure that its rates, terms and conditions are just and reasonable. Finally, the Power Purchase Agreement will provide the terms under which HQUS will sell 1,200 MWs of firm power to NU/NSTAR and other interested entities for at least 20 years under HQUS’ market-based rate tariff.  

The draft order finds that the benefits of the project include providing access to at least 1,200 MWs of clean hydro-electric power to New England, thus reducing dependence on fossil fuels, especially natural gas, in that region.  Other benefits include increasing fuel diversity, reducing greenhouse gas emissions by 4 to 6 millions tons of CO2 per year during the term of the transaction, helping to meet regional environmental goals, and reducing retail electricity prices for New England rate payers.  

The draft order addresses five open access issues raised by commenters.  First, the draft order states that the rates, terms and conditions of HQUS’ Transmission Service Agreement will be thoroughly reviewed when it files that agreement with the Commission.  Second, the draft order finds that there is no undue discrimination or preference because the transmission owners have an obligation to expand their transmission systems, including the new transmission line, if transmission service is requested.  Third, the draft order finds that there are no affiliate abuse concerns because NU/NSTAR and HQUS are not affiliated and the transactions on the Canadian side of the border will comply with the Canadian OATT.  Fourth, the draft order finds no bundling concerns because the services and rates will be provided under separate agreements, and the rates for transmission service and power sales will be separately stated.  Lastly, the draft order finds that this project promotes competition by allowing greater access to ISO-NE markets. 
In conclusion, this project provides a means for building new transmission that moves low-cost renewable power to load, where it will likely displace more expensive fossil-fuel generation.  The project is paid for by HQUS and the cost of the project will not be passed along to transmission rate payers.   

This concludes staff’s presentation. We would be happy to answer any questions you may have.”
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