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FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, DC 20426

(March 5, 2008)

In Reply Refer To:
Docket Nos. ER06-919-000
ER06-919-001

Thomas L. Penland, Jr., Esq.

Attorney for Southern Company Services, Inc.
Balch & Bingham LLP

30 lvan Allen Jr. Blvd. NW, Suite 700
Atlanta, GA 30308-3036

Dear Mr. Penland:

1. On October 3, 2007, the parties to these proceedings’ filed an uncontested Offer of
Settlement (Settlement) to resolve all outstanding issues arising from the Southern
Companies’ 2005 True-Up Filing to update the formula rates of Southern Companies’
Open Access Transmission Tariff. Trial Staff filed comments supporting the Settlement
and no other comments were filed. On November 5, 2007, the Settlement was certified to
the Commission as uncontested.?

2. The Settlement resolves all outstanding issues between the parties in the above-
captioned dockets. The Settlement is fair, reasonable, and in the public interest and is

hereby approved. Commission approval of the Settlement does not constitute approval
of, or precedent for, any principle or issue in this proceeding.

3. The applicable standard of review specified in the Settlement for any
modifications to the Settlement that are not agreed upon by all the parties to the
Settlement Agreement, including any modifications resulting from the Commission

! Southern Company Services, Inc., acting as agent for Alabama Power Company,
Georgia Power Company, Mississippi Power Company, and Gulf Power Company
(collectively, “Southern Companies™), together with Alabama Electric Cooperative, Inc.,
Southeastern Federal Power Customers, Inc., South Mississippi Electric Power
Association (collectively, “Customer Group”), and Alabama Municipal Electric
Authority (“AMEA”). AMEA is not a party to Docket No. ER06-919, but joined in the
settlement and is therefore designated as a Settling Party.

2 Southern Company Services, Inc., 121 FERC { 63,006 (2007).
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acting sua sponte, is the “just and reasonable” standard. The Commission retains the
right to investigate the rates, terms, and conditions under the just and reasonable and not
unduly discriminatory or preferential standard of section 206 of the Federal Power Act,
16 U.S.C. § 824e (2000).

4. Refunds and adjustments shall be made pursuant to the Settlement.

5. This order terminates Docket Nos. ER06-919-000 and ER06-919-001.

By direction of the Commission.

Nathaniel J. Davis, Sr.,
Deputy Secretary.

cc: To All Parties



