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PROCEEDTINGS

(7:00 p.m.)

MR. SAUTER: 1It's going to be very
difficult because there is no microphone.
And I don't think I'm going to be able to
shout at you all night. So I'm going to
encourage everybody to move as far
forward as possible. And after that is
done, whoever is in the back, if you
can't hear me, if you can't hear somebody
else, start waving your hand.

I was assured there would be
microphones tonight, but there aren't.
Every one that speaks tonight is going to
have to speak really loudly because we
have no microphones. We should have one
right down there. And my friend the
court reporter here is going to have a
very difficult time without microphones.
So we have to ask everybody to speak
loudly, clearly, spell your name for us
when you speak.

I want to welcome you on behalf of

the Federal Energy Regulatory Commission.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

My name is Larry Sauter, like outer. I'm
an environmental project manager at the
agency.

Let the record show that the
Washington, Georgia public scoping
meeting for the Elba III Project began at
7:04 p.m. on Thursday, April 13th, 2006.

Tonight I have with me some
individuals I want to introduce. Daniel
Laffoon right down here at the table.
He's with me at the Federal Energy
Regulatory Commission in Washington.
Steve Compton is somewhere out in the
room. You may have seen him at one of
the sign-in tables. And Alicia Smith is
over at this table. They are both with
TRC Solutions, which is an environmental
consulting firm that is assisting me and
my staff with the preparation of the
environmental review.

The purpose of the meeting tonight
is to give you an opportunity to provide
environmental comments -- environmental
comments -- on the planned Elba III

Project. The project consists of two
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components, an expansion of Southern
LNG's existing liquefied natural gas
import terminal on the Savannah River
south of Savannah and the construction of
natural gas pipeline facilities extending
from Port Wentworth in Chatham County
down by Savannah up through this part of
the world to Park -- I'm sorry --

UNIDENTIFIED SPEAKER: Hart County.

MR. SAUTER: Hart County -- almost
got it down -- Hart County, Georgia and
Anderson County, South Carolina, a little
north of here.

Now, there is two companies
involved, Southern LNG with the terminal
and the Elba Express Company with the
pipelines component. They are both
subsidiaries of Southern Natural Gas. So
rather than try to keep them separate all
night long, I'm just going to refer to
them as Southern or Southern Natural.

On February 1lst, 2006, Southern LNG
and Elba Express were accepted into the
FERC's pre-filing process which means

that we're beginning our environmental
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review of the planned project before a
formal application is filed with the
commission.

If built, the project would increase
the storage and send-out capacity of the
import terminal and provide a new natural
gas transportation system to carry the
gas to various locations in Georgia and
South Carolina.

I'm not going to spend a whole lot
of time talking about the terminal
tonight because that is way down the road
south of Savannah and I'm not sure how
interested you are in that. It doesn't
really directly affect you. But it is
not a secret. If you want to ask
questions about the terminal, either
myself or Southern will be happy to fill
in lots of details for you.

Let it suffice to say that the
terminal expansion involves two new
200,000 cubic meter storage tanks,
equipment that would substantially
increase the terminal's existing

vaporization and send-out capacity and a
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modification of the terminal's tanker
berthing and unloading facility.

The pipeline component, which I
think is what you are most interested in,
would involve about 188 miles of new
natural gas pipeline and related
facilities and a new nominal
10,000-horsepower compressor station
sited near Woodcliff in Screven County,
Georgia.

The pipeline would be divided into
two segments. The 42-inch southern
segment, the piece that starts at Port
Wentworth, comes north up to the existing
Wrens compressor station in Jefferson
County, Georgia, and then a 36-inch --
they call it the northern segment -- that
would continue from the Wrens compressor
station to Jefferson County about another
84 files.

The interconnection with the
interstate natural gas transmission
facility is owned by Transcontinental Gas
Pipeline Corporation in Hart County,

Georgia and Anderson County, South
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Carolina. I think I said Park County
before. I meant Hart. You can tell I'm
not from Georgia, can't you? This
component of the project would have the
design capacity to transport almost

1.2 billion cubic feet of gas every day.

In a few moments I'm going to let
Southern come up and give you more
details about their proposed project.
Southern is here to answer your
questions. They will also be available
after the meeting to discuss project
details with you individually. They have
maps and they have information. And if
you show them where you live on their
alignment sheets, they can be very
specific about the details they provide
you, rather than giving you general
information.

Right now I'm going to talk a little
bit about the scoping process and the
public involvement in FERC projects in
general. The FERC docket number for this
project is PF06-14-000. PF means that

we're in the pre-filing stage or review.
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Once a formal application is filed with
the commission, a new docket number will
be assigned.

The National Environmental Policy
Act requires that FERC take into
consideration environmental impact
associated with new natural gas
facilities. Scoping is the general term
we use to indicate that we've gone --
we're going out to the public before the
environmental analysis is conducted to
identify the environmental issues that
need to be focused on. We're scoping the
project, scoping the issues that need to
be focused on in the environmental
review.

For this project, the official
scoping period will conclude on
April 24th. However, the end of the
scoping period is not the end of public
involvement. There will be additional
places, additional points along the
process where the public can have its
concerns and issues input into the

process. Scoping is just the first step.
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Our scoping for the Elba III process
began last month when we issued a notice
of intent. It came in the mail. I'm
hoping that everyone here got one of
these and that's why you came tonight.

If you didn't get one or you want another
one, I think we have a stack of them here
at the sign-in sheets. Help yourself to
one later on in the meeting or when you
leave.

I would also ask that everybody
that's here tonight please sign in so
that I can get your name and address on
my mailing list. The mailing list is
real important to me and I will explain
why in a moment.

As I said before, scoping is the
first step in the process of preparing an
environmental impact statement,
determining what resources issues are
important to the public and other federal
and state agencies and other interest
groups. Your comments and concerns along
with the other folks and agencies who

we've asked to participate in this

10
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process would be used to focus the
environmental analysis.

Comments we receive tonight together
with any written comments you may have
already submitted or you intend to submit
will be added to the record as
environmental comments in the proceeding.

After scoping the project issues,
we'll take your comments and other
information we gather and conduct an
independent analysis of the potential
environmental impacts associated with the
project. These findings will be
published in a draft environmental impact
statement which will be mailed out to
everyone on the mailing list. Again,
that's why -- one reason why the mailing
list is very important to me.

If anybody has a cell phone, I would
like to ask you to turn it off now.

Scoping -- the mailing list is real
important to me because that's how I can
provide you with information that comes
out of my office. Any notices that are

issued when we send out the draft
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environmental impact statement, the final
environmental impact statement, the key
to you getting that is to be on the
mailing list. So that's why I'm real
anxious about the mailing list.

Once we publish a draft impact
statement, we'll send it to everybody on
the mailing list. We'll open a public
comment period on the draft. During the
public comment period we'll hold
additional meetings in the project area
to receive oral comments on the draft.

Then we'll continue our analysis and
incorporate public comments into a final
environmental impact statement. Again,
the final impact statement will be mailed
out to everyone on the mailing list.

If you received a copy of the notice
of intent, you probably noticed that
we're going to send out our impact
statements on these little disks, compact
disks. The whole draft will go on one;
the whole final will go on one. This is
what we'll send with you the draft and

the final impact statement, send it right

12
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to your mailbox, unless you tell me
otherwise tonight or in your comments.

If you don't want one of these, if
you want a paper copy, tell me. 1I'll
make sure you get a paper copy. You can
bet there will be a paper copy on my
desk. So don't be bashful. The reason
why my agency uses these is purely the
economics. The last major impact
statement I was involved with, it cost us
between seven and eight dollars for each
impact statement just to mail it and
somewhere in neighborhood of $25 each to
publish it. Right now we have a mailing
list that's approaching 2,000 entries.
So you can see the kind of money that's
involved in sending out a major document
like this and we'll send it out twice,
the final and the draft.

These things cost about 78 cents and
maybe a buck and a quarter to mail. So
there is a whole lot of money we save,
taxpayer money we save, by using these.
If you're comfortable with these, you

don't have to do anything. But if you

13
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want a printed copy, you make sure I know
and I will make sure you get a printed
copy .

There is three ways you can tell me
you don't want a CD, you want a printed
copy. One way is right on the sign-in
sheet. There is a column in the
right-hand margin that says printed copy
or CD-ROM. Another reason why the
mailing list is important.

The second way is our notice of
intent has a return mailer in the back of
it. It says please take my name off the
mailing list. I don't want to hear from
you any more. Or please send me a paper
copy of the EIS, not a CD-ROM. You can
write environmental comments on this and
it gives you where to send it to and it's
pretty handy. So you can tell me you
want a paper copy that way.

You can also tell me a paper copy is
what you want because everyone got an
agenda tonight, I hope. If you didn't,
get one on way up on the desk. The last

page of the agenda is a comment page.

14
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You can write comments on it. It tells
you how to send them in to the
commission, tells you what the deadlines
are. And if you write on here you want a
paper copy, I'll make sure you get one.

So I'm not trying to make it hard on
anybody. If you want a paper copy, it's
no big deal. 1I'll make sure you get one,
but you got to tell me because otherwise
my agency is going to send out these CDs.
That's fine, too, if you like CDs. They
work real well. But my mother doesn't
want a CD. So I'm figuring there's
probably a lot of you folks that don't
want one either.

Now I want to differentiate between
the roles of FERC commission and the FERC
environmental staff. The commission is
responsible for determining if a project
is consistent with the public interest.
The EIS is prepared by the FERC
environmental staff. That's me.

The EIS does not make the
determination of public interest. 1In

general an EIS describes the project and
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the facilities associated with the
project, describes the potential
environmental impacts, alternatives to
the project, reasonable mitigation to
avoid or reduce impact and presents the
conclusion and the analysis.

So an EIS is used to advise the
commission and to disclose to the public
the environmental impacts of constructing
and operating the planned project. The
commission will consider the
environmental information in the EIS. It
will consider public comments, as well as
a whole bunch of non-environmental things
like engineering, markets, tariffs,
rates, finances, cost of service, design
of the facilities, all kind of things.
They consider the non-environmental
issues and the environmental issues
before they make their determination and
decide whether or not to authorize the
project to go forward.

Are there any questions about the
scoping process or FERC's role in this

proceeding?
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Yes, sir. Could I have your name,
please?

MR. ROBINSON: Bill Robinson.

MR. SAUTER: Could you stand up and
speak really loudly?

MR. ROBINSON: Bill Robinson.

MR. SAUTER: Yes, sir.

MR. ROBINSON: You said in February
it was accepted -- this project was
accepted for study by FERC. What steps
did it go through? Were there
legislators involved in voting for this
stage or what's involved?

MR. SAUTER: ©No legislators. The
company requested in a letter to enter
into the pre-filing process. And they
studied the letter and they were accepted
in.

MR. ROBINSON: Acceptance by FERC is
all that's been involved so far, for
acceptance?

MR. SAUTER: Yes.

MR. ROBINSON: Thank you.

MR. SAUTER: There is not a lot of

study associated with a PF request. It's
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a fairly routine item, but we do read
them before we say yea or nay.

MR. ROBINSON: But none of our
legislators at the state or national
level have been involved so far?

MR. SAUTER: Not that I'm aware of.
I'm pretty sure the answer to that is no.
It would be highly unusual for
legislators to be involved at this stage
of any project.

Okay. Yes, ma'am.

MS. HARDY: I'm Donna Hardy. I'm a
county commissioner here for district
two. My district is what is impacted in
this area. You said that the FERC or the
agency, the commission, will look at
impacts other than environmental on this
particular project such as economic
development, so we can include those
issues when we address the commission
with our concerns?

MR. SAUTER: What I said was they
consider both environmental and
non-environmental issues.

MS. HARDY: Right.
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MR. SAUTER: I have no problems at
all if you -- raising environmental --
I'm sorry -- economic considerations in
your comments. Completely all right.

MS. HARDY: Okay. So we can include
those in our documentation --

MR. SAUTER: Certainly.

MS. HARDY -- that we present to
FERC?

MR. SAUTER: Certainly. Yes, sir.

MR. HALLMAN: My name is Ed Hallman.
What economic studies exist related to
the need for a pipeline to come through
Wilkes County? Any?

MR. SAUTER: I'm not knowledgeable
about that, sir.

MR. HALLMAN: FERC has not been
provided economic need studies at this
point?

MR. SAUTER: I'm trying to remember
what was in the PF letter; rather
lengthy. I think there was some general
language in the letter about the need for
gas.

MR. HALLMAN: And that letter is
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available, I guess, for the public?

MR. SAUTER: I believe it's on the
FERC web site.

MR. HALLMAN: That's the letter that
(inaudible) --

MR. SAUTER: Look for a letter
that's called a PF request.

MR. HALLMAN: -- Certificate of
Public Convenience? Would that --

MR. SAUTER: I'm sorry. COuld you
repeat that, please?

MR. HALLMAN: The Certificate of
Public Convenience that is required, do
you know the status of that?

MR. SAUTER: Because we're in the
PF, the pre-filing stage, Southern hasn't
filed a formal application. When they
file the formal application, they will be
requesting a couple of things. One is a
Certificate of Public Convenience and
Necessity to cover the pipeline
facilities.

MR. HALLMAN: And does that -- T
know it's a separate process to obtain

that document. But does that relate to
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FERC's evaluation under the EIS? Does
that at all relate to FERC's
environmental impact study evaluation?
The Certificate of Public Convenience,
does that have anything to do with it?

MR. SAUTER: Well, the EIS will
advise the commission on the potential
environmental impacts associated with
going forward with the project. They
will consider that information as well as
much non-environmental information before
they make a determination to authorize
either the LNG import terminal expansion
or the pipeline facility.

MR. HALLMAN: And then my last
question at this time will be you have
available studies as to the current
capacity and usage of the already
existing pipeline route that ultimately
ends up in the same place? Does FERC
have those in its possession that you
know of?

MR. SAUTER: I'm not knowledgeable
about it. I can tell you in general that

the agency has lots and lots of



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

information. When we would want to get
that sort of information, we usually ask
the companies that own the pipeline to
provide us with the documentation because
it changes. And we would want a snapshot
of today rather than something we had
that was historical.

MR. HALLMAN: And my last guestion
is there is public information on the web
site about this proposed pipeline and I
presume there would be information on
FERC's -- FERC has a public reading room
available?

MR. SAUTER: I don't think they call
it a public reading room, but there is a
room that serves that function. 1It's a
public -- they don't call reading. But
yeah, they have that.

MR. HALLMAN: Then I presume if we
want to make sure we've got everything
covered we'd file a Freedom of
Information Act?

MR. SAUTER: You could do that.

MR. HALLMAN: I mean, the guestion

is is there anything that's not available

22
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otherwise that might be available for
that process? Do you know?

MR. SAUTER: At this point -- well,
let me answer it this way. We have
something called an eLibrary. I think
it's actually referenced in the notice of
intent. Yeah, the last page of the
notice of intent. We have this thing
called an elLibrary. And if you go to the
eLibrary with this docket number, you can
see --

MR. HALLMAN: Everything?

MR. SAUTER: -- everything that's in
the public file. ©Now, you're going to --
you know, I said "public file". I'm not
trying to mislead you. There are some
things that are not public files. But
the vast majority of the information on
this project is in the public file.
That's the way we do business in this
country.

MR. HALLMAN: Sure.

MR. SAUTER: And through that
eLibrary, you can access all of it. 1I'll

give you one other tip. You know, if you
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want to file Freedom of Information, go
ahead. But I think you will find the
eLibrary to be what you need.

There is a -- another paragraph here
after we talk about the eLibrary that

talks about something called eSubscribe.

Everything is "e". If you go to the web
site and look for this -- here's the web
site here in the handout -- and subscribe

to this proceeding, using that docket
number, PF06-14-000, what the eSubscribe
will do for you is every time something
is filed in this case, whether it's a
letter I send out, whether it's a notice
of intent, commission issues, whether
it's a filing that Southern Natural Gas
makes, every time something is filed and
put into the public file, they send you a
e-mail -- an e-mail.

And the e-mail says on April 14,
FERC received a filing from Southern
Natural Gas. And it will give a
hot-1link. And if you click on the
hot-1link, it takes you right to the

document. So there is no fiddling
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around, sorting things, looking, trying
to figure out. You can stay completely
up to date on everything that's filed,
everything that goes out, everything that
goes into the public record with this
eSubscribe function.

I'm not real keen on the elLibrary,
but I sure like the eSubscribe because I
don't have to discipline myself to check
the elibrary every day. They send me an
e-mail message and a hot-link right to
the document. 1It's real neat. And
that's all explained here on the last
page of the notice.

MR. HALLMAN: I see. Thank you.

MR. SAUTER: I thought for a minute
we were going to do karaoke. Thank you
for the gentleman that brought this in.
That's most helpful.

The other thing I want to tell you
is there is other federal and state
agencies that are going to be involved in
this process. The Corps of Engineers,
for one, will be issuing wetland and

water body crossing permits. They have
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already indicated that they want to be a
cooperating agency in the preparation of
our impact statement. That's good.

Another agency is the U.S. Coast
Guard. And they are focusing mainly on
the terminal expansion, but nonetheless,
their participation in the process and
input into the environmental impact
statement has got to be good for
everybody. It's all federal agencies
cooperating on one document instead of
everybody doing their own thing.

The Fish and Wildlife Service will
be involved. The Marine Fisheries people
at NOAH, National Oceanographic and
Atmospheric Administration, will be
involved. The Department of
Transportation, what they used to call
the Office of Pipeline Safety, they have
a role to play.

And the states have a role to play,
you know, the Departments of Natural
Resources. We've talked and met with
some of the Georgia department folks and

we've been in touch with some South

26
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Carolina department of natural resource
folks. They're all going to have some
role in the process. And that's good.
That makes me happy because these are
resources -- these are people that know
Georgia and South Carolina and it's most
useful for me to have resources like
that.

All right. The next thing I would
like to do is give Southern Natural an
opportunity to tell you about their
project. Tonight we're going to have
Mr. Chris Bradberry, who is the project
engineer. I'm going to turn it over to
him right now.

MS. HARDY: I have one more
question, if you don't mind. Chris knew
I'd have one more guestion. My name is
Donna Hardy again. And this is
concerning -- I'm assuming that this
product that's going to be transported is
coming from overseas; is that correct?
And I know the president made some
statements lately about --

MR. HALLMAN: You might want to note
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he said yes.

MR. BRADBERRY: I said yes. You
will see it in the presentation.

MS. HARDY: Right. And I know the
president has name some statements
recently about limiting or trying to
encourage people to limit the amount of
natural products that we're getting from
other countries and trying to encourage
people to develop things that are --
other sources within the United States.
Is that going to be taken into effect as
more products are brought from overseas?
Will y'all be looking at that from FERC's
standpoint when approving some of these
other things?

MR. SAUTER: You're putting me in a
position where I have to defend a federal
administration contradictory comment.

MS. HARDY: Okay.

UNIDENTIFIED SPEAKER: That's
normal.

MR. SAUTER: I'm not sure how to do
that. I heard the president. I think

that was his State of the Union, wasn't
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MS. HARDY: 1I'm not sure.
MR. SAUTER: A couple of months ago?

He kind of surprised everybody by saying

MS. HARDY: We need to develop coal
and we need to develop some other --

MR. SAUTER: Yeah.

MS. HARDY: -- alternatives to --

MR. SAUTER: That was interesting.
Well, there is a lot of competing -- this
is totally outside my field. I shouldn't
answer you at all. There is a lot of
competing needs in the country, a lot of
competing voices. One thing that's for
sure, whether you like the administration
or you like FERC, or you don't like us,
there is one thing for sure. This
country needs more energy than what we
can produce today. Our production is
flat, if not declining. Our needs are
expanding almost daily.

I'm not enthusiastic about importing
foreign oil or foreign natural gas, but

without it we'd be in shortage. It
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doesn't matter if you're Democrat or
Republican or left or right or what.
That's the God's honest truth.

So what he said was a wonderful
thing to say, but he also says, and I can
show you this in writing, he wants energy
projects approved, he wants them
expedited, and he's counting on my agency
and me to do that.

So I don't know how you reconcile
the two directions. But I know that the
people that send me my paycheck, the
federal government, expect me to expedite
energy projects and this is a big energy
project. It's very important to the
nation. It's hard to say things like
that. You've got to understand, I can't
speak about those things. I can tell
what you I know, but my opinion is about
as good as yours on some of this.

I said too much. Come on, Chris.

UNIDENTIFIED SPEAKER: I'd like to
introduce this question. If you didn't
even know 1f there was a study yet to

ascertain the need for this project or
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energy projects of this like, and if
there's not a study yet, how can you make
that comment that it's needed?

MR. SAUTER: Well, I'm speaking out
of school. I'm giving you my opinion.
I'm not aware of any economic studies
that target the Elba project that have
that as their subject matter. But from
where I'm sitting in the Federal Energy
Regulatory Commission in natural gas,
which I've been doing for 31 years, I
guess, I see the -- I see the trends in
our supply situation, in our production
of natural gas.

I don't know a lot about oil, but I
watch natural gas real closely because
that's what I do. And our -- we can't
develop enough of it. We have enough for
today, but tomorrow is -- and I mean
tomorrow, not tomorrow figuratively, but
tomorrow real. We have enough for today,
but we're struggling.

And if you know anything about power
plants in the last 10 years, almost every

power plant that's been built in this
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country has been built to use natural
gas. That's a big change from the coal
burners we used 20 years ago and 30 years
ago. I used to do that, too. But with
all those power plants sucking down
natural gas, it's a tremendous demand
that we didn't have ten years ago. And
each one of us wants to have electricity
and air conditioning and refrigerators
and stuff like that. We need the power.

I don't know that there is any
studies that point specifically to the
Elba project.

UNIDENTIFIED SPEAKER: I meant
natural gas, period.

MR. SAUTER: Well, I don't have a
list of studies I can give you, but I'll
bet you Southern Natural could. I'm not
trying to withhold information. This
question is not one I should answer at
all. But that's why they don't let me
out very often. I tend to say too much.
I know something about natural gas,
though.

And I also want to say one other
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thing. I don't have any stake in this
project. I don't get paid more if it
gets -- goes through. I get paid the
same whether it goes forward or not. I
don't want you to take my comments as
indicating that I'm advocate for this
project. I'm not.

The federal -- I'm a federal
employee. You pay my salary, and it's a
good salary. So if I say things like
what I said a moment ago, please don't
take it to mean that I'm an advocate for
the project because I'm not. I need to
walk the line between Southern Natural
Gas and the public in doing an
independent analysis. That's my job.
That's what I'm going to do. Maybe I
should have had the conversation with you
about natural gas, just you and me,
instead of in this forum.

UNIDENTIFIED SPEAKER: (Inaudible.)

MR. SAUTER: I'm sorry?

UNIDENTIFIED SPEAKER: That would be
good.

MR. SAUTER: I've got to stop here.
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MR. BRADBERRY: Good evening. I'm
Chris Bradberry. That's spelled
B-r-a-d-b-e-r-r-y. And thank you for
coming out tonight. I'm not sure how
welcome I am, but I'm glad to be here.
I'm going to talk a little bit on our
project that we're proposing to give you
some more insight into why we're
proposing it and the things that are
involved.

Larry did mention that he was not
going to focus on the terminal. The
short presentation I have addresses the
complete project which includes the
terminal and the pipelines. So I will
talk a little bit about both. So just
bear with me and I will try to get
through the terminal slides quickly.

I may have to get closer to it. I'm
SOrrYy.

The Elba III project, you heard
Larry refer to it and talk about it
having two components, a proposed
expansion of our liquefied natural gas

terminal on Elba Island south of Savannah
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River -- south of Savannah on the
Savannah River. This here is an aerial
-- a recent aerial photo of the facility
that you can see there. Let me get the
little pointer. This is Savannah here in
the background and this is Elba Island in
the foreground. Here is the Savannah
River. This photo was taken just a few
months ago. The terminal has been there
since 1978.

The original terminal consisted of
these three tanks right here, storage
tanks you see, small tanks. Not small
compared to this one. And the
vaporization facilities, I'll talk about
that in a minute, what those are. And
also the unloading facilities for tankers
to pull up on the river.

In the last couple of years they
have made a number of changes to the
terminal. One is adding this new tank as
you see which actually was commissioned
earlier this year and which increased the
capacity of the terminal. And also the

addition of this slip, dual unloading
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slip, which has two unloading docks for
bringing the LNG vessels off the river
into the slip, thereby taking them off
the river and keeping it out of traffic.
As a matter of fact, this river dock is
actually being -- is no longer unloading
vessels and at some point in the future
will be decommissioned.

The second part, which I know most
people here are interested in, is the
proposed pipeline, the construction of
natural gas pipeline called Elba Express.
The terminal, as Larry mentioned, is
actually owned by Southern LNG. That's
the company that owns Elba. That's a
subsidiary of Southern Natural Gas. And
the pipeline, if built -- the terminal
exists today. So it's already there.
The pipeline, if built, will be owned by
Elba Express Company, which is also a
subsidiary of Southern Natural Gas.

The why, I can quickly go through
this, but Larry already covered it.

Not -- okay. Let's talk about what LNG

is. That was the why we're even
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proposing this project to begin with.
And Larry talked about gas supplies and
the fact that demand is outstripping
supply in the states. And that's why
this project is being proposed.

A little bit about what LNG is. For
those that might not know, ligquefied
natural gas, it's natural gas that you
use in your home, but it's liquefied.
It's in a liquid state. 1It's like you
see trucks go down the road with liquid
nitrogen or liquid oxygen or other liquid
gases. Same concept.

The process typically -- how the
process works, very interesting. It
starts with gas being produced somewhere
out of a well like it would be here but
in some other part of the world. Th