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399 Other tangible property. 
This account shall include the cost of 

tangible utility plant not provided for 
elsewhere.

Income Chart of Accounts 

1. UTILITY OPERATING INCOME 

400 Operating revenues. 
401 Operation expense. 
402 Maintenance expense. 
403 Depreciation expense. 
404 Amortization of limited-term electric 

plant. 
405 Amortization of other electric plant. 
406 Amortization of electric plant acquisi-

tion adjustments. 
407 Amortization of property losses, unre-

covered plant and regulatory study costs. 
407.3 Regulatory debits. 
407.4 Regulatory credits. 
408 [Reserved] 
408.1 Taxes other than income taxes, utility 

operating income. 
409 [Reserved] 
409.1 Income taxes, utility operating income. 
410 [Reserved] 
410.1 Provisions for deferred income taxes, 

utility operating income. 
411 [Reserved] 
411.1 Provision for deferred income taxes—

Credit, utility operating income. 
411.3 [Reserved] 
411.4 Investment tax credit adjustments, 

utility operations. 
411.6 Gains from disposition of utility plant. 
411.7 Losses from disposition of utility plant. 
411.8 Gains from disposition of allowances. 
411.9 Losses from disposition of allowances. 
412 Revenues from electric plant leased to 

others. 
413 Expenses of electric plant leased to oth-

ers. 
414 Other utility operating income. 

2. OTHER INCOME AND DEDUCTIONS 

A. OTHER INCOME 

415 Revenues from merchandising, jobbing, 
and contract work. 

416 Costs and expenses of merchandising, job-
bing, and contract work. 

417 Revenues from nonutility operations. 
417.1 Expenses of nonutility operations. 
418 Nonoperating rental income. 
418.1 Equity in earnings of subsidiary compa-

nies (Major only). 
419 Interest and dividend income. 
419.1 Allowance for other funds used during 

construction. 
420 Investment tax credits. 
421 Miscellaneous nonoperating income. 
421.1 Gain on disposition of property. 

B. OTHER INCOME DEDUCTIONS 

421.2 Loss on disposition of property. 

425 Miscellaneous amortization. 
426 [Reserved] 
426.1 Donations. 
426.2 Life insurance. 
426.3 Penalties. 
426.4 Expenditures for certain civic, political 

and related activities. 
426.5 Other deductions. 

Total other income deductions. 
Total Other Income and Deductions. 

C. TAXES APPLICABLE TO OTHER INCOME AND 
DEDUCTIONS 

408.2 Taxes other than income taxes, other 
income and deductions. 

409.2 Income tax, other income and deduc-
tions. 

409.3 Income taxes, extraordinary items. 
410.2 Provision for deferred income taxes, 

other income and deductions. 
411.2 Provision for deferred income taxes—

Credit, other income and deductions. 
411.5 Investment tax credit adjustments, 

nonutility operations. 
420 Investment tax credits. 

Total taxes on other income and deduc-
tions. 

Net other income and deductions. 

3. INTEREST CHARGES 

427 Interest on long-term debt. 
428 Amortization of debt discount and ex-

pense. 
428.1 Amortization of loss on reacquired debt. 
429 Amortization of premium on debt-Cr. 
429.1 Amortization of gain on reacquired 

debt—Credit. 
430 Interest on debt to associated companies. 
431 Other interest expense. 
432 Allowance for borrowed funds used during 

construction—Credit. 

4. EXTRAORDINARY ITEMS 

434 Extraordinary income. 
435 Extraordinary deductions.

Income Accounts 

400 Operating revenues. 

There shall be shown under this cap-
tion the total amount included in the 
electric operating revenue accounts 
provided herein. 

401 Operation expense. 

There shall be shown under this cap-
tion the total amount included in the 
electric operation expense accounts 
provided herein. (See note to operating 
expense instruction 3.) 
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402 Maintenance expense. 
There shall be shown under this cap-

tion the total amount included in the 
electric maintenance expense accounts 
provided herein. 

403 Depreciation expense. 
A. This account shall include the 

amount of depreciation expense for all 
classes of depreciable electric plant in 
service except such depreciation ex-
pense as is chargeable to clearing ac-
counts or to account 416, Costs and Ex-
penses of Merchandising, Jobbing and 
Contract Work. 

B. The utility shall keep such records 
of property and property retirements 
as will reflect the service life of prop-
erty which has been retired and aid in 
estimating probable service life by 
mortality, turnover, or other appro-
priate methods; and also such records 
as will reflect the percentage of sal-
vage and costs of removal for property 
retired from each account, or subdivi-
sion thereof, for depreciable electric 
plant.

NOTE A: Depreciation expense applicable to 
property included in account 104, Electric 
Plant Leased to Others, shall be charged to 
account 413, Expenses of Electric Plant 
Leased to Others.

NOTE B: Depreciation expenses applicable 
to transportation equipment, shop equip-
ment, tools, work equipment, power operated 
equipment and other general equipment may 
be charged to clearing accounts as necessary 
in order to obtain a proper distribution of ex-
penses between construction and operation.

NOTE C: Depreciation expense applicable to 
transportation equipment used for transpor-
tation of fuel from the point of acquisition 
to the unloading point shall be charged to 
Account 151, Fuel Stock.

404 Amortization of limited-term elec-
tric plant. 

This account shall include amortiza-
tion charges applicable to amounts in-
cluded in the electric plant accounts 
for limited-term franchises, licenses, 
patent rights, limited-term interests in 
land, and expenditures on leased prop-
erty where the service life of the im-
provements is terminable by action of 
the lease. The charges to this account 
shall be such as to distribute the book 
cost of each investment as evenly as 
may be over the period of its benefit to 
the utility. 

(See account 111, Accumulated Provi-
sion for Amortization of Electric Util-
ity Plant.) 

405 Amortization of other electric 
plant. 

A. When authorized by the Commis-
sion, this account shall include charges 
for amortization of intangible or other 
electric utility plant which does not 
have a definite or terminable life and 
which is not subject to charges for de-
preciation expense. 

B. This account shall be supported in 
such detail as to show the amortization 
applicable to each investment being 
amortized, together with the book cost 
of the investment and the period over 
which it is being written off. 

406 Amortization of electric plant ac-
quisition adjustments. 

This account shall be debited or cred-
ited, as the case may be, with amounts 
includible in operating expenses, pur-
suant to approval or order of the Com-
mission, for the purpose of providing 
for the extinguishment of the amount 
in account 114, Electric Plant Acquisi-
tion Adjustments. 

407 Amortization of property losses, un-
recovered plant and regulatory 
study costs. 

This account shall be charged with 
amounts credited to account 182.1, Ex-
traordinary Property Losses, and ac-
count 182.2, Unrecovered Plant and 
Regulatory Study Costs, when the 
Commission has authorized the amount 
in the latter account to be amortized 
by charges to electric operations. 

407.3 Regulatory debits. 
This account shall be debited, when 

appropriate, with the amounts credited 
to Account 254, Other Regulatory Li-
abilities, to record regulatory liabil-
ities imposed on the utility by the 
ratemaking actions of regulatory agen-
cies. This account shall also be debited, 
when appropriate, with the amounts 
credited to Account 182.3, Other Regu-
latory Assets, concurrent with the re-
covery of such amounts in rates. 

407.4 Regulatory credits. 
This account shall be credited, when 

appropriate, with the amounts debited 

VerDate Jan<31>2003 21:54 Apr 11, 2003 Jkt 200055 PO 00000 Frm 00366 Fmt 8010 Sfmt 8010 Y:\SGML\200055T.XXX 200055T



367

Federal Energy Regulatory Commission Pt. 101

to Account 182.3, Other Regulatory As-
sets, to establish regulatory assets. 
This account shall also be credited, 
when appropriate, with the amounts 
debited to Account 254, Other Regu-
latory Liabilities, concurrent with the 
return of such amounts to customers 
through rates. 

408 [Reserved]

SPECIAL INSTRUCTIONS, ACCOUNTS 408.1 AND 
408.2

A. These accounts shall include the 
amounts of ad valorem, gross revenue or 
gross receipts taxes, state unemployment in-
surance, franchise taxes, Federal excise 
taxes, social security taxes, and all other 
taxes assessed by Federal, state, county, mu-
nicipal, or other local governmental authori-
ties, except income taxes. 

B. These accounts shall be charged in each 
accounting period with the amounts of taxes 
which are applicable thereto, with concur-
rent credits to account 236, Taxes Accrued, 
or account 165, Prepayments, as appropriate. 
When it is not possible to determine the 
exact amounts of taxes, the amounts shall be 
estimated and adjustments made in current 
accruals as the actual tax levies become 
known. 

C. The charges to these accounts shall be 
made or supported so as to show the amount 
of each tax and the basis upon which each 
charge is made. In the case of a utility ren-
dering more than one utility service, taxes of 
the kind includible in these accounts shall be 
assigned directly to the utility department 
the operation of which gave rise to the tax in 
so far as practicable. Where the tax is not at-
tributable to a specific utility department, it 
shall be distributed among the utility de-
partments or nonutility operations on an eq-
uitable basis after appropriate study to de-
termine such basis.

NOTE 1: Special assessments for street and 
similar improvements shall be included in 
the appropriate utility plant or nonutility 
property account.

NOTE 2: Taxes specifically applicable to 
construction shall be included in the cost of 
construction.

NOTE 3: Gasoline and other sales taxes 
shall be charged as far as practicable to the 
same account as the materials on which the 
tax is levied.

NOTE 4: Social security and other forms of 
so-called payroll taxes shall be distributed to 
utility departments and to nonutility func-
tions on a basis related to payroll. Amounts 
applicable to construction shall be charged 
to the appropriate plant account.

NOTE 5: Interest on tax refunds or defi-
ciencies shall not be included in these ac-
counts but in account 419, Interest and Divi-

dend Income, or 431, Other Interest Expense, 
as appropriate.

408.1 Taxes other than income taxes, 
utility operating income. 

This account shall include those 
taxes other than income taxes which 
relate to utility operating income. This 
account shall be maintained so as to 
allow ready identification of the var-
ious classes of taxes relating to Utility 
Operating Income (by department), 
Utility Plant Leased to Others and 
Other Utility Operating Income. 

408.2 Taxes other than income taxes, 
other income and deductions. 

This account shall include those 
taxes other than income taxes which 
relate to Other Income and Deductions. 

409 [Reserved]

SPECIAL INSTRUCTIONS, ACCOUNTS 409.1, 409.2, 
AND 409.3. 

A. These accounts shall include the 
amounts of local, state and Federal income 
taxes on income properly accruable during 
the period covered by the income statement 
to meet the actual liability for such taxes. 
Concurrent credits for the tax accruals shall 
be made to account 236, Taxes Accrued, and 
as the exact amounts of taxes become 
known, the current tax accruals shall be ad-
justed by charges or credits to these ac-
counts, so that these accounts as nearly as 
can be ascertained shall include the actual 
taxes payable by the utility. 

B. The accruals for income taxes shall be 
apportioned among utility departments and 
to Other Income and Deductions so that, as 
nearly as practicable, each tax shall be in-
cluded in the expenses of the utility depart-
ment or Other Income and Deductions, the 
income from which gave rise to the tax. The 
tax effects relating to Interest Charges shall 
be allocated between utility and nonutility 
operations. The basis for this allocation 
shall be the ratio of net investment in util-
ity plant to net investment in nonutility 
plant.

NOTE 1: Taxes assumed by the utility on in-
terest shall be charged to account 431, Other 
Interest Expense.

NOTE 2: Interest on tax refunds or defi-
ciencies shall not be included in these ac-
counts but in account 419, Interest and Divi-
dend Income, or account 431, Other Interest 
Expense, as appropriate.
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409.1 Income taxes, utility operating in-
come. 

This account shall include the 
amount of those local, state and Fed-
eral income taxes which relate to util-
ity operating income. This account 
shall be maintained so as to allow 
ready identification of tax effects (both 
positive and negative) relating to Util-
ity Operating Income (by department), 
Utility Plant Leased to Others and 
Other Utility Operating Income. 

409.2 Income taxes, other income and 
deductions. 

This account shall include the 
amount of those local, state and Fed-
eral income taxes (both positive and 
negative), which relate to Other In-
come and Deductions. 

409.3 Income taxes, extraordinary 
items. 

This account shall include the 
amount of those local, state and Fed-
eral income taxes (both positive and 
negative), which relate to Extraor-
dinary Items. 

410 [Reserved]

SPECIAL INSTRUCTIONS, ACCOUNTS 410.1, 410.2, 
411.1, AND 411.2. 

A. Accounts 410.1 and 410.2 shall be debited, 
and Accumulated Deferred Income Taxes 
shall be credited, with amounts equal to any 
current deferrals of taxes on income or any 
allocations of deferred taxes originating in 
prior periods, as provided by the texts of ac-
counts 190, 281, 282, and 283. There shall not 
be netted against entries required to be made 
to these accounts any credit amounts appro-
priately includible in account 411.1 or 411.2. 

B. Accounts 411.1 and 411.2 shall be cred-
ited, and Accumulated Deferred Income 
Taxes shall be debited, with amounts equal 
to any allocations of deferred taxes origi-
nating in prior periods or any current defer-
rals of taxes on income, as provided by the 
texts of accounts 190, 281, 282, and 283. There 
shall not be netted against entries required 
to be made to these accounts any debit 
amounts appropriately includible in account 
410.1 or 410.2.

410.1 Provision for deferred income 
taxes, utility operating income. 

This account shall include the 
amounts of those deferrals of taxes and 
allocations of deferred taxes which re-

late to Utility Operating Income (by 
department). 

410.2 Provision for deferred income 
taxes, other income and deductions. 

This account shall include the 
amounts of those deferrals of taxes and 
allocations of deferred taxes which re-
late to Other Income and Deductions. 

411 [Reserved] 

411.1 Provision for deferred income 
taxes—Credit, utility operating in-
come. 

This account shall include the 
amounts of those allocations of de-
ferred taxes and deferrals of taxes, 
credit, which relate to Utility Oper-
ating Income (by department). 

411.2 Provision for deferred income 
taxes—Credit, other income and de-
ductions. 

This account shall include the 
amounts of those allocations of de-
ferred taxes and deferrals of taxes, 
credit, which relate to Other Income 
and Deductions. 

411.3 [Reserved]

SPECIAL INSTRUCTIONS—ACCOUNTS 411.4 AND 
411.5

A. Account 411.4 shall be debited with the 
amounts of investment tax credits related to 
electric utility property that are credited to 
account 255, Accumulated Deferred Invest-
ment Tax Credits, by companies which do 
not apply the entire amount of the benefits 
of the investment credit as a reduction of 
the overall income tax expense in the year in 
which such credit is realized (see account 
255). 

B. Account 411.4 shall be credited with the 
amounts debited to account 255 for propor-
tionate amounts of tax credit deferrals allo-
cated over the average useful life of electric 
utility property to which the tax credits re-
late or such lesser period of time as may be 
adopted and consistently followed by the 
company. 

C. Account 411.5 shall also be debited and 
credited as directed in paragraphs A and B, 
for investment tax credits related to non-
utility property.

411.4 Investment tax credit adjust-
ments, utility operations. 

This account shall include the 
amount of those investment tax credit 
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adjustments related to property used 
in Utility Operations (by department). 

411.5 Investment tax credit adjust-
ments, nonutility operations. 

This account shall include the 
amount of those investment tax credit 
adjustments related to property used 
in Nonutility Operations. 

411.6 Gains from disposition of utility 
plant. 

This account shall include, as ap-
proved by the Commission, amounts re-
lating to gains from the disposition of 
future use utility plant including 
amounts which were previously re-
corded in and transferred from account 
105, Electric Plant Held for Future Use, 
under the provisions of paragraphs B, 
C, and D thereof. Income taxes relating 
to gains recorded in this account shall 
be recorded in account 409.1, Income 
Taxes, Utility Operating Income. 

411.7 Losses from disposition of utility 
plant. 

This account shall include, as ap-
proved by the Commission, amounts re-
lating to losses from the disposition of 
future use utility plant including 
amounts which were previously re-
corded in and transferred from account 
105, Electric Plant Held for Future Use, 
under the provisions of paragraphs B, 
C, and D thereof. Income taxes relating 
to losses, recorded in this account shall 
be recorded in account 409.1, Income 
Taxes, Utility Operating Income. 

411.8 Gains from disposition of allow-
ances. 

This account shall be credited with 
the gain on the sale, exchange, or other 
disposition of allowances in accordance 
with paragraph (H) of General Instruc-
tion No. 21. Income taxes relating to 
gains recorded in this account shall be 
recorded in Account 409.1, Income 
Taxes, Utility Operating Income. 

411.9 Losses from disposition of allow-
ances. 

This account shall be debited with 
the loss on the sale, exchange, or other 
disposition of allowances in accordance 
with paragraph (H) of General Instruc-
tion No. 21. Income taxes relating to 
losses recorded in this account shall be 

recorded in Account 409.1, Income 
Taxes, Utility Operating Income. 

412 Revenues from electric plant leased 
to others. 

413 Expenses of electric plant leased to 
others. 

A. These accounts shall include re-
spectively, revenues from electric prop-
erty constituting a distinct operating 
unit or system leased by the utility to 
others, and which property is properly 
includible in account 104, Electric 
Plant Leased to Others, and the ex-
penses attributable to such property. 

B. The detail of expenses shall be 
kept or supported so as to show sepa-
rately the following:

Operation. 
Maintenance. 
Depreciation. 
Amortization.

NOTE: Related taxes shall be recorded in 
account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income, or account 
409.1, Income Taxes, Utility Operating In-
come, as appropriate.

414 Other utility operating income. 
A. This account shall include the rev-

enues received and expenses incurred in 
connection with the operations of util-
ity plant, the book cost of which is in-
cluded in account 118, Other Utility 
Plant. 

B. The expenses shall include every 
element of cost incurred in such oper-
ations, including depreciation, rents, 
and insurance.

NOTE: Related taxes shall be recorded in 
account 408.1, Taxes Other Than Income 
Taxes, Utility Operating Income, or account 
409.1, Income Taxes, Utility Operating In-
come, as appropriate.

415 Revenues from merchandising, job-
bing and contract work. 

416 Costs and expenses of merchan-
dising, jobbing and contract work. 

A. These accounts shall include re-
spectively, all revenues derived from 
the sale of merchandise and jobbing or 
contract work, including any profit or 
commission accruing to the utility on 
jobbing work performed by it as agent 
under contracts whereby it does job-
bing work for another for a stipulated 
profit or commission, and all expenses 
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incurred in such activities. Interest re-
lated income from installment sales 
shall be recorded in Account 419, Inter-
est and Dividend income. 

B. Records in support of these ac-
counts shall be so kept as to permit 
ready summarization of revenues, costs 
and expenses by such major items as 
are feasible.

NOTE 1: The classification of revenues, 
costs, and expenses of merchandising, job-
bing, and contract work as nonoperating, 
and thus inclusion in this account, is for ac-
counting purposes. It does not preclude con-
sideration of justification to the contrary for 
ratemaking or other purposes.

NOTE 2: Related taxes shall be recorded in 
account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, or ac-
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

ITEMS

Account 415:
1. Revenues from sale of merchandise and 

from jobbing and contract work. 
2. Discounts and allowances made in settle-

ment of bills for merchandise and jobbing 
work.

Account 416:
Labor—

1. Canvassing and demonstrating appli-
ances in homes and other places for the pur-
pose of selling appliances. 

2. Demonstrating and selling activities in 
sales rooms. 

3. Installing appliances on customer prem-
ises where such work is done only for pur-
chasers of appliances from the utility. 

4. Installing wiring, piping, or other prop-
erty work, on a jobbing or contract basis. 

5. Preparing advertising materials for ap-
pliance sales purposes. 

6. Receiving and handling customer orders 
for merchandise or for jobbing services. 

7. Cleaning and tidying sales rooms. 
8. Maintaining display counters and other 

equipment used in merchandising. 
9. Arranging merchandise in sales rooms 

and decorating display windows. 
10. Reconditioning repossessed appliances. 
11. Bookkeeping and other clerical work in 

connection with merchandise and jobbing ac-
tivities. 

12. Supervising merchandise and jobbing 
operations.

Materials and expenses—
13. Advertising in newspapers, periodicals, 

radio, television, etc. 
14. Cost of merchandise sold and of mate-

rials used in jobbing work. 
15. Stores expenses on merchandise and 

jobbing stocks. 

16. Fees and expenses of advertising and 
commercial artists’ agencies. 

17. Printing booklets, dodgers, and other 
advertising data. 

18. Premiums given as inducement to buy 
appliances. 

19. Light, heat and power. 
20. Depreciation on equipment used pri-

marily for merchandise and jobbing oper-
ations. 

21. Rent of sales rooms or of equipment. 
22. Transportation expense in delivery and 

pick-up of appliances by utility’s facilities or 
by others. 

23. Stationery and office supplies and ex-
penses. 

24. Losses from uncollectible merchandise 
and jobbing accounts.

417 Revenues from nonutility oper-
ations. 

417.1 Expenses of nonutility operations. 

A. These accounts shall include reve-
nues and expenses applicable to oper-
ations which are nonutility in char-
acter but nevertheless constitute a dis-
tinct operating activity of the enter-
prise as a whole, such as the operation 
of an ice department where applicable 
statutes do not define such operation 
as a utility, or the operation of a serv-
icing organization for furnishing super-
vision, management, engineering, and 
similar services to others. 

B. The expenses shall include all ele-
ments of costs incurred in such oper-
ations, and the accounts shall be main-
tained so as to permit ready summari-
zation as follows:

Operation. 
Maintenance. 
Rents. 
Depreciation. 
Amortization.

NOTE: Related taxes shall be recorded in 
account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, or ac-
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

418 Nonoperating rental income. 

A. This account shall include all rent 
revenues and related expenses of land, 
buildings, or other property included in 
account 121, Nonutility Property, 
which is not used in operations covered 
by account 417 or 417.1. 
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B. The expenses shall include all ele-
ments of costs incurred in the owner-
ship and rental of property and the ac-
counts shall be maintained so as to 
permit ready summarization as fol-
lows:

Operation. 
Maintenance. 
Rents. 
Depreciation. 
Amortization.

NOTE: Related taxes shall be recorded in 
account 408.2. Taxes Other Than Income 
Taxes, Other Income and Deductions, or ac-
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

418.1 Equity in earnings of subsidiary 
companies (Major only). 

This account shall include the util-
ity’s equity in the earnings or losses of 
subsidiary companies for the year. 

419 Interest and dividend income. 
A. This account shall include interest 

revenues on securities, loans, notes, ad-
vances, special deposits, tax refunds 
and all other interest-bearing assets, 
and dividends on stocks of other com-
panies, whether the securities on which 
the interest and dividends are received 
are carried as investments or included 
in sinking or other special fund ac-
counts. 

B. This account may include the pro 
rata amount necessary to extinguish 
(during the interval between the date 
of acquisition and the date of matu-
rity) the difference between the cost to 
the utility and the face value of inter-
est-bearing securities. Amounts thus 
credited or charged shall be concur-
rently included in the accounts in 
which the securities are carried. 

C. Where significant in amount, ex-
penses, excluding operating taxes and 
income taxes, applicable to security in-
vestments and to interest and dividend 
revenues thereon shall be charged here-
to.

NOTE 1: Related taxes shall be recorded in 
account 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, or ac-
count 409.2, Income Taxes, Other Income and 
Deductions, as appropriate.

NOTE 2: Interest accrued, the payment of 
which is not reasonably assured, dividends 
receivable which have not been declared or 
guaranteed, and interest or dividends upon 
reacquired securities issued or assumed by 

the utility shall not be credited to this ac-
count.

419.1 Allowance for other funds used 
during construction. 

This account shall include concur-
rent credits for allowance for other 
funds used during construction, not to 
exceed amounts computed in accord-
ance with the formula prescribed in 
Electric Plant Instruction 3(17). 

420 Investment tax credits. 
This account shall be credited as fol-

lows with investment tax credit 
amounts not passed on to customers: 

A. By amounts equal to debits to ac-
counts 411.4, Investment Tax Credit 
Adjustments, Utility Operations, and 
411.5, Investment Tax Credit Adjust-
ments, Nonutility Operations, for in-
vestment tax credits used in calcu-
lating income taxes for the year when 
the company’s accounting provides for 
nondeferral of all or a portion of such 
credits; and, 

B. By amounts equal to debits to ac-
count 255, Accumulated deferred in-
vestment tax credits, for proportionate 
amounts of tax credit deferrals allo-
cated over the average useful life of the 
property to which the tax credits re-
late, or such lesser period of time as 
may be adopted and consistently used 
by the company. 

421 Miscellaneous nonoperating in-
come. 

This account shall include all rev-
enue and expense items except taxes 
properly includible in the income ac-
count and not provided for elsewhere. 
Related taxes shall be recorded in ac-
count 408.2, Taxes Other Than Income 
Taxes, Other Income and Deductions, 
or account 409.2, Income Taxes, Other 
Income and Deductions, as appropriate.

ITEMS 

1. Profit on sale of timber. (See electric 
plant instruction 7C.) 

2. Profits from operations of others real-
ized by the utility under contracts. 

3. Gains on disposition of investments. 
Also, gains on reacquisition and resale or re-
tirement of utilities debt securities when the 
gain is not amortized and used by a jurisdic-
tional regulatory agency to reduce embedded 
debt cost in establishing rates. See General 
Instruction 17.

VerDate Jan<31>2003 21:54 Apr 11, 2003 Jkt 200055 PO 00000 Frm 00371 Fmt 8010 Sfmt 8010 Y:\SGML\200055T.XXX 200055T



372

18 CFR Ch. I (4–1–03 Edition)Pt. 101

421.1 Gain on disposition of property. 
This account shall be credited with 

the gain on the sale, conveyance, ex-
change, or transfer of utility or other 
property to another. Amounts relating 
to gains on land and land rights held 
for future use recorded in account 105, 
Electric Plant Held for Future Use will 
be accounted for as prescribed in para-
graphs B, C, and D thereof. (See elec-
tric plant instructions 5F, 7E, and 10E.) 
Income taxes on gains recorded in this 
account shall be recorded in account 
409.2, Income Taxes, Other Income and 
Deductions. 

421.2 Loss on disposition of property. 
This account shall be charged with 

the loss on the sale, conveyance, ex-
change or transfer of utility or other 
property to another. Amounts relating 
to losses on land and land rights held 
for future use recorded in account 105, 
Electric Plant Held for Future Use will 
be accounted for as prescribed in para-
graphs B, C, and D thereof. (See elec-
tric plant instructions 5F, 7E, and 10E.) 
The reduction in income taxes relating 
to losses recorded in this account shall 
be recorded in account 409.2, Income 
Taxes, Other Income and Deductions. 

425 Miscellaneous amortization. 
This account shall include amortiza-

tion charges not includible in other ac-
counts which are properly deductible in 
determining the income of the utility 
before interest charges. Charges includ-
ible herein, if significant in amount, 
must be in accordance with an orderly 
and systematic amortization program.

ITEMS 

1. Amortization of utility plant acquisition 
adjustments, or of intangibles included in 
utility plant in service when not authorized 
to be included in utility operating expenses 
by the Commission. 

2. Other miscellaneous amortization 
charges allowed to be included in this ac-
count by the Commission.

426 [Reserved] 

SPECIAL INSTRUCTIONS—ACCOUNTS 426.1, 
426.2, 426.3, 426.4 AND 426.5

These accounts shall include miscellaneous 
expense items which are nonoperating in na-
ture but which are properly deductible before 

determining total income before interest 
charges.

NOTE: The classification of expenses as 
nonoperating and their inclusion in these ac-
counts is for accounting purposes. It does 
not preclude Commission consideration of 
proof to the contrary for ratemaking or 
other purposes.

426.1 Donations. 
This account shall include all pay-

ments or donations for charitable, so-
cial or community welfare purposes. 

426.2 Life insurance. 
This account shall include all pay-

ments for life insurance of officers and 
employees where company is bene-
ficiary (net premiums less increase in 
cash surrender value of policies). 

426.3 Penalties. 
This account shall include payments 

by the company for penalties or fines 
for violation of any regulatory statutes 
by the company or its officials. 

426.4 Expenditures for certain civic, po-
litical and related activities. 

This account shall include expendi-
tures for the purpose of influencing 
public opinion with respect to the elec-
tion or appointment of public officials, 
referenda, legislation, or ordinances 
(either with respect to the possible 
adoption of new referenda, legislation 
or ordinances or repeal or modification 
of existing referenda, legislation or or-
dinances) or approval, modification, or 
revocation of franchises; or for the pur-
pose of influencing the decisions of 
public officials, but shall not include 
such expenditures which are directly 
related to appearances before regu-
latory or other governmental bodies in 
connection with the reporting utility’s 
existing or proposed operations. 

426.5 Other deductions. 
This account shall include other mis-

cellaneous expenses which are nonop-
erating in nature, but which are prop-
erly deductible before determining 
total income before interest charges.

ITEMS 

1. Loss relating to investments in securi-
ties written-off or written-down. 

2. Loss on sale of investments. 
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3. Loss on reacquisition, resale or retire-
ment of utility’s debt securities, when the 
loss is not amortized and used by a jurisdic-
tional regulatory agency to increase embed-
ded debt cost in establishing rates. See Gen-
eral Instruction 17. 

4. Preliminary survey and investigation ex-
penses related to abandoned projects, when 
not written-off to the appropriate operating 
expense account. 

5. Costs of preliminary abandonment costs 
recorded in accounts 182.1, Extraordinary 
Property Losses, and 182.2, Unrecovered 
Plant and Regulatory Study Costs, not al-
lowed to be amortized to account 407, Amor-
tization of Property Losses, Unrecovered 
Plant and Regulatory Study Costs.

427 Interest on long-term debt. 

A. This account shall include the 
amount of interest on outstanding 
long-term debt issued or assumed by 
the utility, the liability for which is in-
cluded in account 221, Bonds, or ac-
count 224, Other Long-Term Debt. 

B. This account shall be so kept or 
supported as to show the interest ac-
cruals on each class and series of long-
term debt.

NOTE: This account shall not include inter-
est on nominally issued or nominally out-
standing long-term debt, including securities 
assumed.

428 Amortization of debt discount and 
expense. 

A. This account shall include the am-
ortization of unamortized debt dis-
count and expense on outstanding long-
term debt. Amounts charged to this ac-
count shall be credited concurrently to 
accounts 181, Unamortized Debt Ex-
pense, and 226, Unamortized Discount 
on Long-Term Debt—Debit. 

B. This account shall be so kept or 
supported as to show the debt discount 
and expense on each class and series of 
long-term debt. 

428.1 Amortization of loss on reac-
quired debt. 

A. This account shall include the am-
ortization of the losses on reacquisi-
tion of debt. Amounts charged to this 
account shall be credited concurrently 
to account 189, Unamortized Loss on 
Reacquired Debt. 

B. This account shall be maintained 
so as to allow ready identification of 
the loss amortized applicable to each 

class and series of long-term debt reac-
quired. See General Instruction 17. 

429 Amortization of premium on debt—
Cr. 

A. This account shall include the am-
ortization of unamortized net premium 
on outstanding long-term debt. 
Amounts credited to this account shall 
be charged concurrently to account 225, 
Unamortized Premium on Long-Term 
Debt. 

B. This account shall be so kept or 
supported as to show the premium on 
each class and series of long-term debt. 

429.1 Amortization of gain on reac-
quired debt—Credit. 

A. This account shall include the am-
ortization of the gains realized from re-
acquisition of debt. Amounts credited 
to this account shall be charged con-
currently to account 257, Unamortized 
Gain on Reacquired Debt. 

B. This account shall be maintained 
so as to allow ready identification of 
the gains amortized applicable to each 
class and series of long-term debt reac-
quired. See General Instruction 17. 

430 Interest on debt to associated com-
panies. 

A. This account shall include the in-
terest accrued on amounts included in 
account 223, Advances from Associated 
Companies, and on all other obliga-
tions to associated companies. 

B. The records supporting the entries 
to this account shall be so kept as to 
show to whom the interest is to be 
paid, the period covered by the accrual, 
the rate of interest and the principal 
amount of the advances or other obli-
gations on which the interest is ac-
crued. 

431 Other interest expense. 
This account shall include all inter-

est charges not provided for elsewhere.

ITEMS 

1. Interest on notes payable on demand or 
maturing one year or less from date and on 
open accounts, except notes and accounts 
with associated companies. 

2. Interest on customers’ deposits. 
3. Interest on claims and judgments, tax 

assessments, and assessments for public im-
provements past due. 
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4. Income and other taxes levied upon 
bondholders of utility and assumed by it.

432 Allowance for borrowed funds used 
during construction—Credit. 

This account shall include concur-
rent credits for allowance for borrowed 
funds used during construction, not to 
exceed amounts computed in accord-
ance with the formula prescribed in 
Electric Plant Instruction 3(17). 

434 Extraordinary income. 

This account shall be credited with 
gains of unusual nature and infrequent 
occurrence, which would significantly 
distort the current year’s income com-
puted before Extraordinary Items, if 
reported other than as extraordinary 
items. Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen-
eral Instruction 7.) 

435 Extraordinary deductions. 

This account shall be debited with 
losses of unusual nature and infrequent 
occurrence, which would significantly 
distort the current year’s income com-
puted before Extraordinary Items, if 
reported other than as extraordinary 
items. Income tax relating to the 
amounts recorded in this account shall 
be recorded in account 409.3, Income 
Taxes, Extraordinary Items. (See Gen-
eral Instruction 7.) 

Retained Earnings Chart of 
Accounts 

433 Balance transferred from income. 
436 Appropriations of retained earn-

ings. 
437 Dividends declared—preferred 

stock. 
438 Dividends declared—common stock. 
439 Adjustments to retained earnings. 

Retained Earnings Accounts 

433 Balance transferred from income. 

This account shall include the net 
credit or debit transferred from income 
for the year. 

436 Appropriations of retained earn-
ings. 

This account shall include appropria-
tions of retained earnings.

ITEMS 

1. Appropriations required under terms of 
mortgages, orders of courts, contracts, or 
other agreements. 

2. Appropriations required by action of reg-
ulatory authorities. 

3. Other appropriations made at option of 
utility for specific purposes.

437 Dividends declared—preferred 
stock. 

A. This account shall include 
amounts declared payable out of re-
tained earnings as dividends on actu-
ally outstanding preferred or prior lien 
capital stock issued by the utility. 

B. Dividends shall be segregated for 
each class and series of preferred stock 
as to those payable in cash, stock, and 
other forms. If not payable in cash, the 
medium of payment shall be described 
with sufficient detail to identify it. 

438 Dividends declared—common stock. 

A. This account shall include 
amounts declared payable out of re-
tained earnings as dividends on actu-
ally outstanding common capital stock 
issued by the utility. 

B. Dividends shall be segregated for 
each class of common stock as to those 
payable in cash, stock and other forms. 
If not payable in cash, the medium of 
payment shall be described with suffi-
cient detail to identify it. 

439 Adjustments to retained earnings. 

A. This account shall, with prior 
Commission approval, include signifi-
cant nonrecurring transactions ac-
counted for as prior period adjust-
ments, as follows: 

(1) Correction of an error in the fi-
nancial statements of a prior year. 

(2) Adjustments that result from re-
alization of income tax benefits of pre-
acquisition operating loss 
carryforwards of purchased subsidi-
aries. 

All other items of profit and loss rec-
ognized during a year shall be included 
in the determination of net income for 
that year; 
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