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FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426

December 29, 2010

In Reply Refer To:

Zion Energy LLC

Docket Nos. ER10-2214-000
ER10-2214-001
ER10-2214-002

King & Spalding LLP
1700 Pennsylvania Avenue, NW
Washington, DC 20006-4706

Attention:  Neil L. Levy, Esg., Counsel for Zion Energy LLC
Reference: Reactive Supply and Voltage Control from Generation Sources Service
Dear Mr. Levy:

1. On August 12, 2010, in Docket No. ER10-2214-000, you filed on behalf of Zion
Energy LLC (Zion Energy), a rate schedule for Reactive Supply and Voltage Control
from Generation Sources Service (Reactive Service) reflecting an annual revenue
requirement of $1,246,774. The Reactive Service agreement sets forth the cost-based
revenue requirement for Zion Energy to provide Reactive Service under Schedule 2 of
the PIJM Interconnection, L.L.C. (PJM) Open Access Transmission Tariff (OATT) from
Zion Energy’s 495 MW natural gas-fired generation facilities in Lake County, Illinois.
Zion Energy is an Exempt Wholesale Generator and is interconnected with the
Commonwealth Edison Company (ComEd) transmission system in the PJM control area.
Zion Energy requests an effective date of September 1, 2010, explaining that PJM
Incorporates Reactive Service revenue requirements into Schedule 2 of its OATT
effective the first day of the month in which the Commission accepts or approves the
revenue requirement. Notice of the filing was issued on August 12, 2010 with comments
due on or before September 2, 2010. Exelon Corporation (Exelon), on behalf of ComEd,
filed a timely motion to intervene and protest. Wisconsin Electric Power Company filed
a timely motion to intervene. PJM filed a timely motion to intervene and comments. The
Illinois Commerce Commission (Illinois Commission) filed a motion to intervene and
comment out of time.
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2. On September 13, 2010, in Docket No. ER10-2214-001, you filed on behalf of
Zion Energy an unopposed motion to hold proceedings in abeyance, to defer Commission
action, to waive the filing of answers to the motion, and to request expedited action in
order to permit interested parties to continue ongoing informal settlement negotiations.
Notice of the filing was issued on October 1, 2010 with comments due on or before
October 7, 2010. None were filed.

3. On November 30, 2010, in Docket No. ER10-2214-002, you filed on behalf of
Zion Energy and Exelon (on behalf of itself and its subsidiary ComEd) (collectively,
Parties) a revised Reactive Service rate schedule resulting from the informal settlement
discussions among the Parties. You state that the revised Reactive Service Agreement
reflects the Parties’ agreement to a reduction in Zion Energy’s revenue requirement for
Reactive Service. The revised Reactive Service rate schedule reflects a negotiated annual
revenue requirement of $1,100,000. You further state that the Parties request action on or
before December 31, 2010 and an effective date of December 1, 2010 for the revised
Reactive Service rate schedule. Also, you state that Exelon withdraws its protest subject
to the Commission issuing an order approving Zion Energy’s revised annual revenue
requirement for Reactive Service. Notice of the filing was issued on December 2, 2010
with comments due on or before December 10, 2010. None were filed.

4, Pursuant to Rule 214 of the Commission’s Rules of Practice and Procedure,

18 C.F.R. § 385.214 (2010), the timely, unopposed motions to intervene serve to make
the entities that filed them parties to this proceeding. We also grant the Illinois
Commission’s late-filed motion to intervene given its interest in the proceeding, the early
stage of the proceeding, and the absence of undue prejudice or delay.

5. We find the revised annual revenue requirement for Reactive Service reasonable
and accordingly accept Zion Energy’s revised Reactive Service rate schedule to be
effective December 1, 2010, as requested.

By direction of the Commission.

Nathaniel J. Davis, Sr.,
Deputy Secretary.



