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SPP Independent Oversight

* Independent Transmission Organization for
E.ON with specific duties approved by FERC

* Analyzes E.ON'’s transmission planning criteria
and models

 Critigues E.ON'’s draft transmission plans and
suggests revisions

* Approves E.ON’s final transmission plan

« Coordinates semi-annual stakeholder meetings
and specifically addresses planning issues



Attachment K
Transmission Planning Procedures

ITO Role in Expansion Planning

* Independent assessment of Expansion
Plan

* Faclilitate Transparency
* Facilitate Stakeholder Participation
 Participate in Regional Coordination
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ITO Functions In Expansion
Planning

* Planning methodology
* Reliability Assessment Criteria

* Prior to performing power flow analyses, the ITO
validates the models provided by the TO
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ITO Functions In Expansion
Planning

* Perform power flow analyses to independently
assess the adequacy and timing of Expansion
Plan projects.

* Perform power flow analyses to independently
assess consistent application of system

performance criteria per Attachment ‘K’
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Enhanced Planning Transparency

* Report on Independent assessment of
Expansion Plan

— The ITO review of the annual transmission
expansion plan will include a report on the
extent to which customer comments were
Incorporated into the plan.

e Disseminate Information The ITO will post on
OASIS emergent planning issues as they are
identified by the TO so that stakeholders can

provide comments in a timely manner.
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Enhanced Stakeholder
Participation

« |TO will provide, in semi-annual reports, detailec
Operational data identifying specific transmission
system facilities that constrain commercial paths.

e |ITO will be responsible for soliciting and
compiling comments from stakeholders
regarding the upcoming year’s expansion plan
during each Spring stakeholder meeting.
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Regional Coordination

 The ITO will participate in regional Planning
coordination meetings to independently verify
that the TO Coordination with all adjacent
transmission systems

 The ITO will evaluate the analyses performed by
the TO In regional, subregional and inter-regional
coordinated planning activities.
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Opportunities for Stakeholders

e Spring and Fall Stakeholder Planning Summits
« Participation on Stakeholder Planning

Committee (“SPC”)- Month

« Participation on Economic
Subcommittee (“EP”) to se

y and Quarterly Calls
Planning

ect top 5 projects

« Significant planning developments or events will

trigger an OASIS posting
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Proposed Planning Cycle
— ey

September 1 30 Days after Spring Meeting
Network Customers required to submit Network 10-Year Comments for coming year’s plan

Load Forecast and Resource availability for following year 7y
Point-to-Point Customers invited to submit plans
Demand Resource and Alternative Resources provide input [

Spring Stakeholder Meeting

Final Plan Presented
i

<@
)

Monthly and Quartc/arly
Stakeholder Calls

A 4

Draft Transmission

Expansion Plan
TO considers all information
and prepares preliminary draft

January
Final Draft Plan presented to ITO for review
and Comment,

Fall Stakeholder Meeting 30 Days after Fall Meeting
Draft plan circulated to stakeholders Written Stakeholder comments
Stakeholders provide additional input into plan on draft plan due

\ //
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Planning Principles

 E.ON currently participates in in SERC
Regional Assessment Process

 E.ON is actively pursuing membership in
Inter-regional planning process announced
by Southern Company and in current JRCA
(Midwest ISO, PIJM and TVA)

 E.ON plans to be an active participant in all
neighboring regional planning groups
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EP Subcommittee

 SPC will have an Economic Expansion
Planning subcommittee

 Each Transmission and Network Customer,
or other stakeholder may nominate one
person to the EP

 EP will evaluate and prioritize economic
study requests

 EP study process will be coordinated with
the inter-regional processes
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Economic Planning Principle

* Costs for studies of the Top 5 requests will
be included in TO’s transmission rates

e Customers can request studies not included
INn Top 5 be studied at customer’s expense

 TO may request additional information
needed to complete a study
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Cost Allocation Principles

Requestors can agree to pay for a project or
they can request the ITO, In consultation with the
TO, to recommend a cost allocation, taking into
consideration whether a cost allocation proposal
fairly assigns costs among participants, including
those who cause the costs to be incurred and
those who otherwise benefit from them.

E.ON intends to consider the impacts of inter-
regional cost allocation proposals on its cost
allocation principles.



