May 9, 2001

Bary R Wadladen

Executive Officer

Southern Cdifornia Air Quality Management Didrict
21865 E. Copley Drive

Diamond Bar, CA 91765

Re  SanDiego Gas & Hlectric Company v. Sdlersof Energy and Anallary Services
Into Markets Operated by the Cdifornia Independent System Operator and the
Cdifornia Power Exchange, Docket No. EL00-95-017.

Dear Mr. Wdlergan:

InitsMarch 9, 2001 order issued in San Diego Gas & Electric Company, et d., Docket No.
EL00-95-017, ¢ d., 94 FERC 1 61,245 (2001), reh'g pending, the Federd Energy Regulatory
Commisson established for the period January to April 2001 (recently extended until May 28, 2001) a
just and reasonable "rate screen” for the Cdiforniared-time wholesale dectric power market.
Electricity sold a prices above the screen, which the Commisson calsaproxy market dearing price”
ether will be refunded, offset or further investigetion will be undertaken.

An dement of the proxy market dearing priceisNOx dlowance cods  The Commissonis
usng the average monthly NOx alowance cogts from the Southern Cdifornia Air Qudity Manegement
Didrict NOx Auction as reported by Cantor Fitzgerald Environmental Brokerage Sarvices

Partiesin this procesding have natified the Commisson of the Southern Cdifornia Air Qudity
Management Didrict's Rule 118 Executive Order #01-03, executed on February 8, 2001, which
gopearsto reduce the NOx emission cods for certain dectric generaiors. In order for Commission
gaff to better understand the impact of this Executive Order, | request that you repond to the following
quedions

Hr, please explain how the provisons of the Executive Order goply to and whet are
the practica implications for dectric generators. Please i the generdting unitsto
which this Order goplies What are the cost implications of deducting RTCsfrom the
fadility's dlocations for the subseguent compliance year 2003?

Second, over what period has the sugpension of rules for RECLAIM-power producing



fadilities having the cgpadity to produce 50 MW or more been in effect?

Third, fadlity operators areto pay the Didrict amitigation fee a thetime of the
quarterly or annua report required by Rule 2004. Have these payments and reports
been made by dectric generators? If so, please provide the Commission acopy of the
reports and records of the payments. If the payments and reports have not been
recaived, when do you expect them to be made? Please provide the Commision a
copy of the reports and records of the payments when you recaive them.

Fourth, the Executive Order requires fadlities to provide written natification 24 hours
prior to generating excess emissons. Flease provide the Commission copies of these
natifications

Ffth, the Commisson isrdying on one emissons broker for informetion on NOx
emisson dlowance cods. Arethere other brokers? If so, please identify them.

| would gppreciate a response as Soon as possible, hopefully not later then five business days
after recaipt of thisletter.  Pleasefile your response with the Commisson's Secretary, Federd Energy
Regulaiory Commission, 888 Firg Street NW, Washington, DC 20426.

If you have any questions about this data request, contact William Booth at (202) 208-0849.
Thank you in advance for your asssance

Sncady,

Danid Larcamp
Director, Office of Markets Taiffs & Raes



