AMERICAN TRANSMISSION COMPANY"*

STANDARD MARKET DESIGN — PRICING DIAGRAM

Local versus Regional

Load-Specific AC = Aczca' + ACRrro/TP

Drive through transaction pays

ZONE 1

ZONE 3

congestion costs and losses

RTO/ITP Responsibilities

1. Runs energy markets and
develops LMPs

2. Determines CRRs
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KEY:

AC - Access Charge

RTO - Regional Transmission Organization
TP - Independent Transmission Provider
Z1 -Zonel

LMP - Locational Marginal Price

CRR - Congestion Revenue Right

DRIVE THROUGH TRANSACTION
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