FEDERAL ENERGY REGULATORY COMMISS ON
WASHINGTON DC

Office of the Chairman
December 10, 2001

Re  Docket Nos. RT01-2-001, RT01-2-002, RT01-86-001, RT01-95-001, RT01-99-
000, RT01-99-001, and RT01-99-002

Dear Sate Commissoner:

In light of additional comments mede in the padt few weeks by sate public utility commissoners
regarding regiond tranamission organizations (RTOs) in the Northeast, we would like the bendfit of
your views on the quesions below. I1n response to your desire to move expeditioudy, we would
gppreciate your input on these questions by January 18, 2002. Please send your responses by
overnight ddivery to Secretary, Federd Energy Regulaiory Commisson, 888 FHrst Street, NLE.,
Washington, DC 20426, by fax to (202) 208-2268, or by dectronic filing a www.fercgov. Wewill
endure thet they arefiled in the gppropriate dockets

1. Wha RTO dructure—asngle RTO, multiple RTOs with seams agresments, or other formats—
would most éfidently adminiger the transmisson systlem and fedilitate dectric power trading to meet
the needs of cusomers over the entire Northeest?

2. If you think more than one RTO is gppropriate in the Northeedt, (8) how should market interface
and rdigbility issues a the seams be resolved, and (b) what should be the scope of the RTO that would
indude the dedtric utilitiesin your Sate?

3. Order No. 2000 permits hybrid RTO organizations.

a I the functions goecified in Order No. 2000 are shared or coordinated between an
SO and an independent trangmisson company (ITC), how would you suggest thet
those functions be gpportioned? For example, which organization should perform
planning and expangon, taiff adminidraion, OAS S adminigration, market monitoring,
security coordination, and interregiond coordination? What role do you bdievean ITC
could or should play in the Northeest”?

b) If an ITC isgppropriate for your region, isit necessary for an umbredlaindependent
board to have ultimate responghility for RTO functions?

C) Doesan ITC need to provide RTO functions to be aviable busness or can it own and
iInvest in trangmisson with agreements on revenue requirements with the 1ISO or RTO
umbrdlaorganization?
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4. Order No. 2000 recognizes that wholesdle dectricity markets are becoming increesingly regiond in
neture and that new trading patterns are putting additiond stress on the interdate trangmisson sysem.
However, many of the fundions that RTOswill be cdled upon to perform dearly have bath regiond
and locd implications (., planning and expangon decisons which ultimatdy reguire the Sting
goprova of one or more gates). Do you have suggestions regarding how states can work with one
ancther, with the RTO, and with the FERC to ensure that nesded transmission infragructure is Sted
and built in atimey manner? With regard to other RTO functions, are additiond processes needed to
endure that Sates have the daility to fulfill ther regulatory responsibilities or to adequatdly protect retall
dectridty cugomers?

5. What are your views about the independence of the RTO dructure currently proposed in the
Northeest region?

6. Based on the recent 45-day mediation effort undertaken by parties to the various Northeastern
RTO procesdings, isthere aneed for the Commisson to provide guidance & thistime on paticular
RTO issuesin the Northeest?

7. Please provide your views on Board compaosition. For example, should there be equa
representation from the exiting 1SOs and, if s, how should such representation be dlocated?

8. Please provide your idess on ways in which gate commissions can contribute to RTO decisons

9. Aretheredementsof therules programs or sructure of the exiding SO in your deate thet you
believe are best practices and should be maintained in alarger Northeest RTO? If 0, please explain.

10. Arethereissuesregarding cost dlocation in apossible Northeest RTO? Do you have any
suggestions as to what would be the mogt efficient process for resolving such concans?

11. Do you have any other suggestions or advice asto how the FERC should procead inits efforts to
complete RTO formation in the Northeest?

The Commisson will initiste a conference cal with Northeest Commissoners concarning the
questionsraisad in thisletter during the second week of Janueary. Thiswill be the firs mesting of the
State-Federd Pand that was created pursuant to our order issued November 9, 2001 in Docket No.
RTO2-2-000, & d. Details on how to participate in the conference cal will be sent to you next week.

Thank you very much for your assstance.
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On behdf of my colleagues, we gppreciate your condderation and input. Thank you, and we
look forward to your responses.

Best regards,

Pat Wood, 111
Charman



